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M, Com, Semester—IT Examination
A(T(‘()[iN’T[H{i FOR MANAGERIAL DECISTONS (Old)
Paper—201

Time : Three Hours!
Note (1) ALL guestions are compulsory

(2) Al questions carry equal marks.

Al-1544

| Maxirown Marks @ 8d

i3} Give working notes wherever necessary.

[

Ixplain the e *Responsibility Accounting ™. Give tvpes of responsibility centres. [ocus on

characteristics of responsibility reporting. 16
OR
The Balance Sheet of Pratik Tid. was as follaws as on 31* March. 2018
| Liabilitics Rs. | Assets T R |
ity - e
- Share Capital . 30,00.000 | Land and Building 3000000
i[ Pai. Ade 5.00,000 | DMant and Machinery ‘ IS 00.000
" Dehentures 1500000 | Stock SERRUX
} Creditors 400,000 I Debtors oAb
i Bills Pavable | 3.50,000 ! Cash al Bank 3.50.000
1 Other Current Liabilitics 2&],(}00 ‘. Other Current Assets 250,000
; 60,00,000 | 60,00,000 |

[ vaeanvp———

Sales for the vear 7

{last ol Sales

Rs. 50.00,000
Rs. 34.00,000

You are required (o calculate the following ratios :

(1) Current Ratio
121 Liquid Ratio
(3 Stock Turnover Ratio

{47 Average Collection Period.
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2. From the following particulars, prepare a statement showing Changes in Working Capital
and Funds Flow Statcment :

Balance Sheets

l mhll:tuii B 2016-17 ZUIT-ISEAssets i 2016~,l'.7’ﬁi+ 2017-1@
! Share Capical 480900 5,035,000 | Cash ﬁ; Y000 | 18.000
I("rcdimrs O L0000 150,000 Tebtors L75.000 ) 1.92.000
| Bills Payabic 40,000 55,000 Stock 125000 1,10.000
i Bank Loan {long turm)‘ 1. 50060 i 2,25,000 ‘Land | 100,000 | £,.50,000
Depreciation Funds Co1,55.0080 : 1.80,000  Building ! 350000, 4,65.000

Provision for Tux 140000 | 1,25.000 Machiner 3135000 | 3,60.000
| Profit & Loss Al : 120,060 1 1,35.000 Goodwill ‘ 100,000 ‘ 80,000
u 205000 113, 75,000 265000 | 13.75.000

Adjustments :

(17 A machinery of Rs 23000 was purchased by issuing sharc: of the company.

i2) lax paid during the year Rso 120,600,

(3 Dividend paid dunng the year Rs. 48,000, 16
OR '

From the I'aJIluwing Dalance Sheets. prepare Cash Flow Statement (or the year ended

31 Murch 2007

| Liabiliges Fﬁ_ﬂiiar |31 Mar | Assets | 319 Mar | 31 Mar,
| 2016 2017 2016 2017

| i' Rs. Rs. | Rs.  Rs :
CCapital (1250000 | 1530,000  Building | 3.50.000  6.00.000
Loan from X 250,000 —  land ©3,50.000 5.00.600

F Loan from Bank r 4,00.000 500,000 4 Machinery } 2,010,000 | S,SO,UOOi

| Creditors 4.00.000 | 4.40,000 | Stock 400,000 | 250,000
Debtors 3.00.000 0 5,00,000

l J Cash 100000 | 70,000
L _ 123,00,000 | 24.70.000 3300000 24,7000
During the ycnr A maohmc cmtmg Es. 1.00,000 with accumulated depreciation Rs. 30.000
was <old for Hs S0.0000 i
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1. Detine standard costing  bxplain its advantages and limitations. 16
OR
The standard material cost for 100 kg of chemical *X7 is made up of
Chemicals kgs Rate per kg (Rs.)
A 40 20
B 50 a0
C 60 a0
500 kg X' chemical was praduced in a Baten, {rom the fotlowing mix :
Chemicais _ kps Total Cost (Rs.)
A ' 250 8,600
B} 300 14,000
C 350 22,500
Analyse material variances. 16
4. You are given the following informaticn :
Year Sales (Rs.) Profic {+), Loss{-)
2006-17 9.00,000 Rs. () 1.00.000
2017-18 13,060,000 Rs. (1) 100006
Calculate - '

{a} Profit Voiume Ratio

{b) TFixed I'xpenzes

{c} Level of activity if Ks. 2,850,000 is5 10 be earned as profit

{dy Expected protit if sales is Rs. 18,00.000

{c} Margin of safety for 20617-18. ; 6
OR

An umbrelfia manutacturer makes an average profit of Rs. 25 per piece in sciling at price

of Rs. 143 by producing and seiling 60.000 pieces or 60% of porential capacity. The cost

of sales is :
s,
Direct Material 35
Direct Wages 12.5
Works Overheads 62.5 (50% fixed)
Sales Overheads 8.0 (25% variable)

During the current vear he intends to produce the same number but anticipates that his {ixed
charges will go up by 10% while rates of direct labour and direct material will increase by
£% and 6% respectivelv. But he has no option of increasing the selling price. Under this
situation he obtains an offer for a further 20% of his capacity. What minimum price will you
recommend for the offer to ensure the manufacturer an overall profit of Rs, 16.73 lakhg ?

Justify vour recommendations. 6

[FE)
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3. The following expenses at 30% capacity is given. Prepare a flexible budgel and lorecast the
profit or loss at 60%. 70% and 100% capacity
Expenscs at 30% Cuapacily
Fixed bxpenses
Salaries 60004
Rept & Faxes 8,000
Depreciation Expenscs S(.000
Admunistrative Expenses ROLOGO
Variable Expenses -
Materials 2.20,000
[Labour 200,000
Orther 40.000
Semi-vanable Expenses -
Repairs ‘ 1.50.000
Indirect T abour 1.50.000
Other 1060
It 15 estimated That fixed cxpenses will remain constant at all capacitics. Svmi-variable
expenses witl not change between 43% and 60% capacity: will rise by 10% between H50%
and 75% capacity and a Turther increase ol 3% when capacity Crosses 75%.
Fsumated sales at varnous levels of capacity are .
Capacity Sales (Rs.)
60% 11.20.000
L 13.00.004
100% 17.00.000 if
OR
What do vou understand by “Reporting to Management™ 7 Wrile essential principles and
qualities of & good report. 16
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