
llxpected retum

Expected variance

Covariancc YZ

ls therc an! advantage to hold a combination ol Y & Z ? '7

(A) What is portfolio revision ? What iaclors nccessitatc porttblio rcvision ? 7

(B) An investor o$ns a portfolio that ovcr thc last fir'e years has produccd 16.870 annual

rerurn. During thar time the portfolio produccd a 1.10 beta. further, the risk liec
return and the market retum areraged'1.41o arld l5.2lo per )'ear respectivel-!-. Ho!\'
would 1ou cvaluale the performance ol the portfolio 2 7

OR
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AW-2822
M.B.A. Semester-lV Examination

SECURITY ANALYSIS AND PORTFOLIO MANAGEMEN'I
Paper MBA,I4I02lCCF

Timc : Thrce Hours.] [Maximum Marks : 70

Notc :- (1) Attcmpt ALL questions.

(2) Figures to thc dght indicate marks.

(3) Annuity tablc shorving future amd present values and scientific calculator is permitted.

SECTION-A

l. (A) "fundamental analysis provides an analytical fiameu,ork for rational invesrmclt
decision making." Discuss. 14

OR

(B) "The firct step in indusrry- analysis is to determine the stage oI growlh through which
the industr-y is passing." Explain. I,l

SECTION-B

2. (A) "When somc onc reitrs to elficienr capital markets, they mcan thal secu ty prioes
lully reflect all available iiformation." Discuss. 1

(l)) Consider two securities P & Q, with cxpcctcd rctums of 15% and 24oZ respectivcly,
and standard deviation of 35% and 52% respectively. Calculare the standald
deviation of a porllblio ueighted equally between the two secu(itics if their corlclation
is - 0.9. 1

OR

(C) Define Markorvitz divcrsification. Explain thc statistical method used by \4arkowitz
to reduce risk. 1

(D) The following parameters apply to the Stocks Y and Z.

I

I

-1
Stock Y

l0

25
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(C) Dcsc ihe the dill'crcnl situations whcrc cr aluatio[ ol pcrlbrmancc ol ponfolio becomes

nccc..ar) 'l

(D) Nitya firm is trying t() decide two out of t'our investment l'unds. From the pasl

perfcrmaflcc il \\as ahle 10 calculatc thc follouing average returns and standard

deviation of lhese funds. Thc cu:rcnt risk free ratc of lnteresr is 9ozir.

.ffpft,-f".,- rit* funO \leenu Iund ,\rrind I und

Avg. Return

Std. Deviation

t7

l9

llt

2)

l6

1,1

1-1

ll

I

Evaluate the perfonnancc of tind using Sharp indcr. 1

SECTION-C

(A) Definc thc new issue merkcl. H,rw is it related to the sccondan' market 'l -/

rB) "Stock nlarket indices arc lhc baronteters of the stock market." Discuss. '7

OR

(Cl) 'SEBI refers as a market rcgulating authority". Discuss. '7

(D) -Carital forfiation laLcs placc Lr priman. market." Discuss. 'l

SEC'I'ION-D

\ls. \fishti is constructing an optimLrm portfolio. The marker rctum forccast says that
il would bc 13.5% for thc nexr tu,o years qith thc marlct variance 107n. The risk free
ralc of rcturn is 5"'". The iollo\\,inq securiries ar(. under re1.ie$. find ou! the oplimun)
portfoiio:

(iornpanl,
0

B

C

D

E

3.72

0.60

0..11

\J.22

0.45

0.99

1 .27

0.96

1.21

0.75

q.3 5

-i.92

9.79

5.3 9

4.52 1-1
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