
AS-802

M,B.A. (Semester-Iv) Examin&tiotr

SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT (New Course)

Paper-MBA./4102/CGF

Time : Three Hoursl fMaximum Marks : 70

Note :-(l) Attempt ALL the questions.

(2) Figues to the right indicate fi.rll ma*s.

(3) Use of annuity tables showing future and present values and scientific calculator is
pennissible.

SECTION_A

1. (a) State the minimum requirement for listing ofthe secudties orl the Stock Exchange. Also
discuss advantages ofthe listing. 14

OR

(b) Exptain the Organization of SEBI. How far the SEBI been in a position to prctect the hterest

of investorc in Securities Market ? 14

SECTION_B

2. (a) What is Fundamental Analysis ? Explain elements one should consider in a Fundamental

Analysis. '1

(b) The price of share on April I (Cunent Year) is Rs. 25 p.s. The annual dividend received at

the end of the year is Rs. 1 p.s. and the price of shar€ at the year end 31 March is

Rs. 30 p.s.

Calculate :

O Rate of Retum.

[! Capital Gair,/Loss. 7

OR

1cf ihart Pattems are helpf.rl in predicting the stock pdce movement.' Comment. '1

(d) Alit share is quoted at Rs. 60. It is expected the company will pay a dividend of Rs. 3 per

share one year from now. The expected price one yezrr from IIow is Rs. 78.50. Find out

expected retum and dividend leld ofthe share. 7
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3. (a) Why is the correlation between secunties returns in a portfolio important ? '1

(t) A portfolio consist of two securities A and B in the propoflior of 0.60 and 0.40. lhe
stardard deviations of the return on security A and B aie l0 and 16 respectively. The
Coefrcierf ofCorelation behveen the secudLv A and B is 0.5. What is the standard deviatior
ofportfolio ? 7

OR

(c) What is Ponfolio Management ? What are the advantages ofportfolio management ? 7

(d) The stocks ABC Ltd. and XYZ Ltd. display the following returns over the 3 year time
period :

Year Return ABC Return XYZ

v. "/"
2001 t4 t2

2002 16 18

2003 20 25

What is the expected retum ofportfolio ifweight ofABC and XYZ 40% aIld 6O%'l 7

. sEcTtoN{
4. (a) Explain the Sharpe Index Model. Howdoes it differ from the Markowitz Model '? '1

(b) Explain th€ significance of Capital Asset Pricilg lvlodcl in Portfolio Managemenr. 7

OR

(c) Explain the concept of efficient frontier in developing optimum portfolio for an investor. 7

(d) Explain the various elements ofArbitage Pricing Theory, 7

SECTION_D

5. UTI and Reliance arc the two Mutual Funds. UTI has a mean success of.l5 and Reliance has

.22. The Reliance has double the beta ofUTI fund's I.5. The standard deviations ofUTI and
Reliarrce funds arc lsyo ar].d 21.43yo. The mean rctum of market index is 12% and market
standard deviation is 7. The risk free rate is 8%.

(A) Compare the Jensen Index for each fund. 6

(B) Compute the Trel.nor and Sharpe indices for the fimds. tnterpret the results. 8
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