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Time : Three Hoursl fMaximum Mark : 70

N.B- :- (l) Attempt all questions.

(2) Figures to the right irdicate marks.

(3) Aruruity table, Scientific calculator allowed.

SECTION_A
1. (a) Book building isan altemative method ofpricing that portiotr ofthe issue which is reserved

for institutional and corporate investors. Coftment and simpliry. A
OR

(b) Compare a rights issue with a public issue; also discuss the impact of a rights issue on the

wealth of shareholders with the help of a suitable example. , ' I 4

SECTION_B
2. (a) What are the limitations ofcredit rating in India ? '7

(b) Th€ scope ofhigh rate of retums isjust one side ofthe coin, on the other side fluctuating

sale of retums is the greatest challenge faced by the mutual fund. Do you agree ? Give

rcasons. 'I

OR

(c) Why is the general insurance market smaller than the life insurance market in India ? 7

(d) The role of Banking is changing drastically. Explair this statement ir the light of fie latest

event of Demonetization. 7

3. (a) How does factoring differ fiom bills discounting and cash credit ? 7

(b) Ideldry the critical factors required for the success of the V_entqe Capital lndustry in India.

oR 
'1

(c) What are the causes for the failue ofBill Market Scheme in Iodia ? Metrtion soEe ofthe
steps taken by RBI for revitalizatior ofthe Indian Bill Ma*et. 7

(d) Take any venture Capital Fund ftom lndia and explain its broad features. 7
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SECTIO\-C

4. (a) 'A Finmcial system is a well-integrated s.vstcm whose pans intertcl $ith cach olhcr'. lixplain.

7

O) What are the major constituelts ofthe financial services market ? '7

OR

(c) Briefly explain the regulatory fiamework available for various financial services in hdia.
,1

(d) Do Banks create money ? Discuss the role of Banls. 't

SECTION_D

5. Magnum Leasing is in business ofproviding automobiles on *ct lease to corpomte clicnts. Maenum

is consideriflg a new model of Ford car for'*tich an enquiry has come. The cost ofthe vehicle

is Rs. 1.5 million. Its operatiflg, maintenance and insurancc cost are expected to be Rs. 0.25

million in year t. thereafter it rvill increase annually by 6%. The vehicle is expected to have a uscfol

life of6 ycars and it will fetch you a net salvage value ofRs. 0.6 million. Aller that the depreciation

rate for tax purpose witl be 40% under WDV method. Magnum's marginal ta\ rate is 3504 and

its cosr ofcapital is l0olo.

What is the minimum annual lease reolal that Magnur4 should quore ? Ignore the cost of
negotiation and leasc administration. 14
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