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M.B.A. (Scmcstor-Iy) Examination
INSURANCE MANA(;I]MI]N'I'

papcr-MtlA.r4106/CGF

Time ; Three Hoursl [Maximum Marks: 70

N.B. :- (1) Altcmpt ALL questions.

(2) Iigures to the right indicatc marks.

SECTION-A

L (a) Define the term fire insurance policy, What arc thc principles of fire insurancc ulmost
good laith ? Explain in detail. 14

OR

(b) Explain the term l{cnewal and Cancellation \\,ith the Assignnent ol }ire lnsurance
Policl. Explain the term indemnity in detail. 14

SECTION-B

2. (a) Elucidate the detail horv insurable intercst, ulmosl good faith and pro\imale cause are

applicable in Life Insurance. 7

(b) Fill up the blanks in thc follorving portion of a lilc tabk :

Agc
(x)

Living
Numbcrs

(lx)

Numbcr of
Dcaths

(dx)

l'robabilit)
of Dcaths

(qx)

Probabiliry

of Survival
(px)

20

2l
22

23

24

25

10,00,000 0.0050

0.0045

0.0025

0.9960

0.9965

0.9970

Age
(x)

Living
Nurnbgrs
(lx)

Numbcr of
Dcaths

(dx)

Probability
of Deaths

(qx)

400 0.006

0.007

0.008

7

-t

1
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OR

(c) tsxplain the principles of Life InsuraDce in detail.

(d) From the follou,ing data, find thc numbcr of living at age 43.

40

41

42

I

I
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(a)

(b)

(c)

(d)

Distinguish bet\veen Lifc Insuralce and Annuit\, Explain in detail. 1

Il{r Yash took a lile insrrrancc polic) liom an insurance company or1 his life. \\hilc
making the proposal oI irsurance. l\'1r. Yash \r'as asked lcr reply to r queslion asking
uhcther all pre|ious proposals on his li1-e rverc accepted by insurers at ordinaq rates.

He replied that he uas insured with 1$o insurance companics at ordinary rates. but
omitted to disclose that his proposal for insurance was deolined by tv.,o other insurance
companics. Mr. Yash dics arcl his legal r-eprescntative ciaimed the insurance money. ls
thc insurance company lrable to pay ? .lusliry your ans\fer. 7

OR

What is Pension Plan ? Discuss the diflerent lypes of Pension Plans. '1

Mr. Vikrrs made a proposal ro an insurance company lbr an insurance polioy on his life
for Rs. 80,000. He truthfulll enswercd all queslions on the proposal lorm and disclosed
all relelanl facts; a lew days later but belbre thc proposal was aoceptcd, NIr. likas $'as
taken ill with pneumonia. Ihe proposal was accepted b)'thc compan) the nexr dal-. fqo
days after, Mr Vikas died ofpneumonia and rhe company learnt fbr the first timc ofhis
illness. Is the insurance companv liable lo make thc pa)'ment ? Discuss. 7

SECTION-C
Diflerentiate in detail bcrueen insurancc contract and \\'agcring corllract. 7

Write i. detail classification of insura[ce. '1

OR

What dl you mean b,v thc term insurancc 1 Explain in detail the impo:tlurce ol-insurance.

Explain the term insurahle risk. '7

SL,CTIO\ ,D

l (a)

(b)

(c)

(d)

Ajay Rajpoot works in Nlunrbai. lle is well qualllicd ll' professional and holds a

respcotablc position in a mul inational companl, He is \\,-rrried about his rldcrly parents who
live on thei: o\a"n in his homero$n and tolalll depcndent on Ajay. One day !\hil.: travellint
liom Mumbai to Pune ibr hrs office work to visit client. he nret with an accident and was
ssvercly inJured. Ilc u'as driling lhe car and car was also severely danragcd. The othcr
vchiclc involve in thc accident *as detcriorating and thcn he died.

Ajay's death was a majc'r blorv to his lathcr and mother and they wcre totall) depcndent
on him. His father immediately called up insurancc company in which thc mLlltinutional
company has taken out health and accidentaL insurance ol their employccs. Ajay's father liled
the death claim and also gave *ritten nolice tD thl- insurance company about Ajay's death.
His father needed moncy for sujtaining himself and his wife.

Ajay's lbther patiently \\ailed for the insurance conrpany rcsponsc but it was in vain.
'l'hree monlhs passed in sinlcreiy attempling 1o contact the concerncd person of insurance
compan).Ilutthc cffon \\'a: in ,lin as lhe insurance companl tvas not responding. L-inalll_,

Ajay's father clairncd in ihe courl. Afler kno*ing this the insurance company decidcd to claim
adjustcrs and accident rec(nslruclion experts to help Jclertnine conditions in rrhich the
acqidcnt tc,ok placc.

(3) /\nal)>( lhe Ldse. i
(b) Was the insurancc laken orl 1br Ajay uselul lo his parents ? 4

(c) Give your suggestions Ior the above case 5
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