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M.B.A. Semester-IlI (New) Eraminetion

INVESTMENT SCIENCE

Time:'l'hree Hoursl [Maximum Marks: 70

Not€ !-(1) Figures to thc right indicate marks.

(2) Anempt ALL queslions.

SECTION_A

l. (a) What are thc featurcs of money market ? What is the role of money markct in economic

developmeet ? 14

OR

(b) "lndex is the barometer of economy." Discuss. 14

SECTION_B

2. (a) What are the advantages of listing on stock exchange :

. (i) For a firm

(ii) For ar investor ? '1

(b) Calculate value of equity share from the giveD data :

Equiry Share Capital (l 20 each) - t 4,00,000; Reserves and Surplus - { 40,000;

12.5olo Secured Loans - I 2,00,000; l5% Unsecured Loans - I 1,00,000;

Fixed Assets - { 2,50,000; Iovestmeot - 
( 1,00,000; Opcrating Profit - t 1,50,000i

l'ax Rate - 50%; P/E Ratio - 12.5, 7

OR

(c) What is the importarce of invcstment ? How would you difl'crentiate between investment

and gambling 2 1
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(d) Cl$lculate thc valuc ofequity sherc fiom the following :

Particulars Amount (Rs.)
Ilquity Share Capital ({ 20 each) 5,00,000

Reserves and Surplus 50,000

I5oZ Securcd l.oans 2,50,000

l5oZ l.lnsccured Loans 1,00.000

Fixed Assets 3,C10.000

lnYestments 50,000

operating Prolit 2,50,000
'[ax Rate sOYo

P/E Ratio 12.5 7

3. (a) Explain the conocpt of NP\'. How does il diffet from IRR ? '7

(b) Shares of Palak Ltd. are sclling at a 50 in the ma.ket. The company is expected to pay

a dividend oft 4 alter I }ear, wilh growth rate of 1070. Find out required rate ofrelurn
for shareholders. 1

OR
(c) l-lxplain lhe concept oI "f ime lalue of lvloney". ?

(d) Iird lhe present lalue of jncome slream which provides Rs. 50.000: Rs. 1,00,000;

Rs. 1,50,000; Rs. 1,00.000 and Rs. 50,000 at fie end of 6'r', 7'h, 8'',9'rand lo'i year

respectivciy, from today. Assume the rale of discounting as 107o. 7

SECTION-C
4. (a) Explain Y1M approach for bohd valuation with an example. 7

(tJ) What arc the advantagcs and disadvantages of non-convertible bonds ? Explain. 7

OR
(c) What are thc va ous featurcs of a bond ? Explain. 7

(d) Ho\,\, 10 cvalualc the corporate bonds ? Lxplain. 7

SECTION_D
5. Show the effect of dividcnd policy on the markel price of the sharc using Walter's model,

with the help of the following example :

Capitalization rate (k.) : 10%;

Earning per share = I l0;

Assume return on invcstment as :

(D rs%

(ii) l0%

(iii) 8%. 14
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