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(a) Discuss lhe role oflndiao Financial system in the economic developlnent and economic

recovery-with ref'erence 1l) rcccnt events, such as Demonetisation and GST. 14

OR

(b) Throw light on the various issues prevailing in Indian financial systcm. 14

SECTION-B

2. (a) Explain the composition of Indian Money Market.

(h) A company rcquires Rs.2Cr. for inventory. paymcnt of wages, salaries, maintaining

b2rnk balance etc :

(i) Suggest which linancial market company may approach & why.

(ii) State instruments to raise fina[ce i[ thal market.

OR

(c) Draw the structure of Indian capital market.

(d) "An active & eft-rcient secondary market for govemmcnt securities adds to a great

exte[t to the attractiveness ofgovefiunent bonds to investorc at no cost to the governrnent".

Comment. 7

(a) Explain the importance of stock exchanges from the point of view of companies &

investors. 7

(b) Supriya's grandmother who was unwell, called her and gave her a gift packet. Supriya

opened the packet and saw many crumpled share certificates inside. As no trading is

now donc in physical form, Supriya watrts to kno*'the process by adopting which she

is in a position to Jeal *ith thesc cerlilicarcs.
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N.B.:- (l) Auempt all questions.

(2) Figues to the right indicate full marks.
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(c)

(d)

4 (a)

(b)

(o)

(d)

5 Mcrchant Banlcrs continue to quote a nominal fee for book running & lead managing

the putlic sector ollering even afier recenl selection norms changes substantially lowered

the weights lbr bid price.

Accordirrg to sources in thc govertulenl. one mcrchant bankcr had bid for the Coal

lndia IPO assignment at a lrs as lo\r'as. 0 000001 pcrcent. Public sector issues sources said

the changed rules last month which pu( greater weights (70%) on quality technical expenise

and expe.isnce-over thrt on quoted lies (10%) has no1 inJluenced the bidding pattem. "'l he

(i) ldetrtiry & statc the process. 4

(ii) Also give two reasons to Supriya as to rvhy physical folm had been stopped S

OR

"Evcry listing conrpany has certain ohligations & is required 10 comply *ith thc various

documents for listing". Lisl documents rcquired for listing. 7

The directors of a company $'aot to lnodemisc its plant and machinery by making a

public issue of shares. Ihey wish to approach the stock exchangc, while the finance

manager prelcrs to approach a consultalrt tbr the issue of shzlres.

(i) Advise the directors whcther to approach the exchange or a consultant for ncw

public issue 0I sharcs & why. 3

(ii) Also advise lhem the diffcrent melhods u'hich the compan),may adopt. 4

SECTION.{

Treasury tsills arc an important short rerm source of finance for the govcmment. Discllss.

7

Conrpare certificates of dcposit & commercial papers. '7

OR

Why has the commcrcial/trade bills market nol developed in lldia. 7

What arc the variorrs kinds of sks that are inrolved in financial instruments ? 7

SECTION_D
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pool of registered merchant bankars sports almost similar qualilativc slatercds. Thsrcfore

the quoted tte dsl.ermines short listings. Competitive pressures for public sector offarings

forces the merchant bankers to keep the fee low often higbly loss making or stay out", said

a top oflicial of the public seclor enlerprise.

Market sources say while the going rate lbr merchant banking fces for a privale issue

of a comparable size is around 3Vo, the :ate lbr PSU offerings remains closc to zero.

"This is nat a charitable exercisc. Merchant bankers extract marketing mileage and

seek more future business from the goverornent run organisations to serve their commercial

interest indirectly. But they also to make up for (he huge cost, which runs into crores of
rupees, through othe. means $'hich are strictly not clean"".

Mr P thvi Haldea, primary markct expen and thc chairman of prime database told that

the environmenl \{'as not conducive to a fai! & transpare[t method of selecting quality

servlces

"The Govemment lecds to pay a reasonable fce to merchant bankers for the best

services so that the issues do not suller".

(i) Why Merchant Bankers ale quoting less fees even atler changes in the selection norms

by SEBI ? 7

(ii) Why the environment in the case has been stated as not conducive for fair & iransparent

method of selecting quality services ? 7
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