
M.Il.A Semcstcr-I Examination
ACCOUNTING FOR MANAGERS

MBA,/r04

Time : Three Hours] [Maxiruum Miuks : 70

Notc :- (1) Attcmpt all questiors

(2) Figures to the rj.ght indicate marks.

SECTION_A

1. (a) "Every Business Transaclion must have a Dual Asfect". Explain this statement wilh thc

help of cxamplc. Also explain the importancc emd scope of Double entry system of
Accounting. l1

OR

(b) Ilxplain the accounting convcntions, how are they different from accounling

concepts '? 14

SECTION_B

2. (a) Is depreciation a Source ofFund ? Explain with example. '/

(b) Follouing are receipts and issucs of mate al during March 2015 (Qty in lloits).

l\larch

l. Opening Balance 1000 @ Rs. 50 pcr unit.

2. Issue 150

4 lssue 250

6. Issue 200

14. l{eceived from Vendor 400 (g Rs. .18 p.u.

15. Refund of surplus Iiom uork order 50 units @ Rs. 48 p.u.

16 Issue 350 units

20. Receivcd from vendor 450 rA Rs. 52 p.u.

24, lssue 600 units

25. Received from vendor 650 units @ Rs. 50 p.u.

26 Issue 525

30. RefunJ of surplus from a work ordcr 25 units (issucd on 2"d March)

31. Rcceived from vendor 200 units @ Rs. 54 p.u.

From the abovc prepare Stores l,edger A/c on Simple Average Basis. 1

OR
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(c) Comp;fe t'lFO and Lll (] methods and point our their mclits ard dcrnerits. '7

(d) A co:npany purchased a luachinery on l'April 2012forRs. 1,43.500 and paid installation

charges Rs. 1000 Anothel Machine rvas purchasecl on 1'Ocrober 2012 for lts. 50,000.

On 30rh June 2014, conrparr,v sold thc machinery *'hioh was purchased on

l" April 2012 lorRs I.:4.002 and on the samc day ne',! machine was purchased for
Rs. 1,50,000.

Company charged 7il9,i p.a. depreciation b-v Reducing Balurnce Mcthod and closed

thel]ooksonj1.MarcheveIv\'carPrepareMachincr!Accourltfor3}.rs,

3. (a) Define Managemon! ,\ccountinp,. Explain how ir diilirs iiom F inancial Accounting and

(b) Frorn the follorving data lorecast the Cash l'osition at the end olApril. May and June

201ti :

Months Salcs Purchascs lVages Sundry Expenses

l-eb 14 1,80,000 60,0(10 20,000 5,000

Ntarrh 1,1 1,5(1.(100 l.(0,000 25,000 13.000

April 14 70.0(10 1,10,000 10.000 7.000

May 14 1,25.0(10 1.10,000 12,000 15.000

June l,{ 9r).000 90,00r-l 5,000 4.000

(i) Sales l0o,l, realiscd rn nionth ol sales and remaining tealiscid in next 2 subsequent

months.

(ii) Purchascs paid il tblltruing month of purchase.

(iii) Wages - 20o,'" paid in arrcars in rhe t-ollo!,'ing month.

(ivt Sundrl, Expcnses paid in lhe same monrh

(r') lncornc thx Rs. 10,000 pa)ablc in June 2016

(vi) Dividcnd Rs. 12.0(10 payable in June

(r'ii) Cash in h,Lnd on lit ^\pril -10.00N i
()R

(c) What do you undcrstand by 'BudgetiIrg'and 'Rudgetary Control' ? 'l

(d) A Factory is currenrl_v running at i09o capacitl and produces i,000 units a! a cosr of
Rs. 90/- per unit as pcr details gircn t'clow I material @ lts. 50 p.u.- Labour (7_t

Rs. 15 p.u. Facror'1 O,ll a Rs 15 (Rs. 6 lixerl) and Adminisrrative O/H (@ Rs. i0
(Rs. 5 fixcd) p.rr.

Ihe current Sr:Llinq Price is Rs. 100 p.u. at (,0o/i, working i matcrial cost per unit
increases br 2".'o and Sclling Pricc rcduces by l9t at 80% *,or(ing, Marerial Cosl p u.

incrcases bt 5% and Sclli[g Pricc p..r. firlls b-r 5o/t. Estimate rhc Protit of lhe factory

at 600% arrd 8[t9.'u capacitl u,orking. 7
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SECTION-C

4. (a) What are thc dillirent tcchniqucs of anal)zing itnancial statements '1 Explain in htief

trny onc of thein. 7

OR

(c) Flou'do .vou analyze and intcrprct financial statements of a company for reporting on

the soundncss of its capital structure ? 7

(d) llolv' is thc Balance Shcet a measurc of the firm's liquidit] and solvenc)' ? lllustrate

with cxample. 7

SECTION-D

5. Sameer Co.Ltd- manufacturcd an Electrodc Product durilg October 2016. They t'ound

following information frr-rm their records. You are asked to preparc a cost sheet and s{atenlent

of Profit per unit I

Raw material used Rs. 50,000

Direct Expenscs Rs. 30,000

Labour hours workcd 0.525 Hrs. P.U.

l,abour Rate Rs. 2 pcr hr

Officc Overhead Rs. 20,000

Selling Overhead Rs. 1 per unit

flnits Pioduced 20.000 units

Units sold 18,000 units

Selling Rate Rs. l0 PtI.

Faotory Overhcad are 150 % of the Direct Labour. 1,1
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