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B.B.A. Part-III Examination
COMPANY ACCOLINTS

Timc : l'hree Ilours] [Ma-ximum Marks : 80

Note :-(l) ALL questiols are compulsory.

(2) All questions carry equal marks,

l. (A) Prajakla Compa.ny Ltd. is having an authorised sharc capital ofRs. 20,00,000 divided

into equity shares of Rs. 100 cach ol phich company has issued 10,000 shares at the

premium of Rs. 20 each aIId called the amounl as under :

With application Rs. 35 each and at allotment remaining amount (including prcrnium)

Applications receivcd for 12760 shares of which applications for 760 shares rejected

and application money thcreon is refunded. Remaining applications are allottcd on pro-

rala basis. All the amounts are callcd and rejected except allotment money on 500

shares

Pass Joumal Entries upto allorment. 4

(B) Vaishali Ltd. issucd 10,000, 12% debentures of Rs. 100 cach at par payab)e in l'ull on

application by l'April. Applications ',rere received for 11000 debentures. Debcntures

rvere allotted on 7'h April. Excess moncy rcfunded on the sarne datc.

Pass neccssary Joumal Entries. 4

(C) l'ooja Co. Ltd. issued 1,00,000 sharcs ofRs. 100 each at prcmium of Rs.5pershare
payable as follo*s :-
on Application Rs. 20 each

on Allotmcnt Rs. 30 cach (with premium)

on First call Rs. 30 cach and

rernaining on final call.

All shares are subscribed and amount receivcd in [ull. Prepare 'Baal Account'. ,l

(D) Nikila holds 500 equity shares of Komal Erginee ng Co. Ltd. having the face value

of Rs. 100 each and issued at 5oZ discount. Nikita has paid Rs. 20 each with application

and Rs. 30 on allotment (adjusting discount) but failcd ro pay Rs. 30 each at first call

and rcmaining at final cail. So the Co. has decided to forfeit its shares after final call.

Aiter forfeitcd shares arc reissued to Priti at Rs. 70 each as fully paid. Pass Joumal

Entries ibr forfeiture and reissue of shares. I
OR

(E) The Sarang Co. Ltd. has issued 2,00,000 equity shares of Rs. 100 each at the prcmium

of Rs. 20 each. 'lerms were as under :

With Application Rs. 20 each.

At allotment Rs. 40 each (Including prcmium)

At first call Rs. 30 each

At final call Rs. 30 cach

All the sharcs are subscribed, called up and paid-up. Prepare 'Capital Account'. 4
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(F) Jharkhand Ailol Co. Ltd. has issued 10,00,000 shares having lace value oi Rs. 100

each at 59/o discourt Amounls are callcd as folloqs l

With APplicralion Rs 45 and remaining at allotment (Adjustirlg discount)

Applications recelvel tbr 9.()0.00{) sharcs uhich are fully called-up and pajd-up.

Pass Joumal Entries iI1 the books of Co. 4

(C) Akash Ltd. issued .10.00,000. 99/o deben(ures ofRs. 50 each. payable on application as

per tcrm meDtior)cd in the prospectus and redecmable at par any lime after 3 ycars iiom
lhc date of issuc. Rrcord neccssan entries lor issue of dcbentues, in the books of
Alash Ltd. 4

(H) Explain the typcs ol Debc uros. 4

From the follorving balances as on 31" I)cccmber 2018 appcaring in the ledger of thc

Electric Light and Pou-er (lo. Ltd. ),ou are rcquired to prcpare :

(A) Revenue Account
(B) Nct Revenue Account
(C) Rcceipt and Expenditure on Capital Account.
(D) Gcncral Balancc Shcct.

Iltluitv Sharcs

Debentures

I-and on 3l-12-2017
I-and purchased Juring 2018

llachinery on 3l-12 1017

l,,lachinery purohaserl during 2018

Ii,lains including cost ol lalin! il-12-2017
Spent on mains during 2018

Sundry Crcditors
Deprecialion Fund
Sundry Debtors lbr current supplied
()ther debtors

Stores on hand

C ash

Cost of gcnerating l.-lcctricit).
C ost oI distributing i:lectricitl
Rent, rates and taxcs

Nlanagemetrt Expenses

D eprec iati o n

Sale of currcnt
Rcnt of mcters

htcrest on debcnturcs

Dividends

Brlance of \et Revcrluc Account

(3 r-12-2017)

OR

Rs.

54.900

20.000

15,000

500

60.000

500

20,000

5.100

100

25.000

4,000
50

700

100

3.000

600

400

1.200

2,000

13.200

300

1.000

2.000

2.8 50

l

1(;
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Follo$ing is the Trial Balance of Hotel Royal Inn as on 31.r Dec. 2018. You iue requircd

to prepare Profit and Loss A/c and Balancc Sheet.

'frial Balatrcc

As on 3lst Dec. 2018

Particulars Amt. (Rs.) Amt. (Rs.)

Stock

Kitchen Equipments

Salarics and Wiges

Sundry Debtors

Rcpairs and Renewable

Cash at Bank

Postage and Telcphone

Purchases

Printing and Slationery

Utensils

Po*'er and l'ucl

Advertising

Drarvings

Fumiturc

Bad debts

Buildings

Rates and Taxes

Sundr.y" Creditors

Capital

Room Charges

|ood and Bevcrages

hterest orl dcposits

Discount Reccived

Sundry Received

15,000

60,000

75,000

30,000

3,7 50

60,000

6,750

1,65.000

8,000

22,000

14.250

7,000

23,000

i3.750

6,000

2,22,500

3,000

16,000

3,00,000

1,87,000

2,t7,500

7,500

4,500

22,500

7,55,000 7,55,000

Additionai lnformation :-
(l) Outstanding salary and wages Rs. 15,000.

(2) A proprietor is to be charged Rs. 5,000 out of $'hich Rs. 3,000 is for accommodation

and Rs. 2,000 is for lood and bevcrages.

(3) Staff is to be charged Rs. 15,000 out ofwhich Rs. 10.000 are for accommodation and

Rs. 5,000 are for food and beverages, as they are provided with free accommodation

and meals.

(4) Depreciation is to be provided on thc hotel asscts as folloq's :

(a) Furniture l0%

(b) Buildings 5%

(cJ Kilchcn equipments I0.ob and.

(d) Urensils Rs. 3,000.

(5) Ielcphone bills of rhe hotel are outsranding Rs. 1250. 16
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(A) lirom thc lbLlowing inlbrmation prepare 'lt1anuf'acnrring Aocoullt' of Sleel Co. Ltd. tbr

the ycar ended on :1" N{arch 2018 :

l'arlicu la rs ItsI
Opcning Stock

I{aw N{atc al

rVork-in-progtess

! inished Goods

I'urchascs

\\'agcs

['actory l]xpendilurc
(larriage Inrvard

Salcs

Closing Stock :

Il.aw Nlarerial

\\'ork in progress

Finished Go,rds

Excise Duty and Po\ver

50,000

70,000

20.000

12.500

2.0-s 0

1.05,000

6().0r.10

5,000 .1

(B) From the follo$ing inli)nnalion prepare "Balance Sheel' as on 31"' March 20i8

Rs'

S naro Capital

2.00.000 equity sharcs lls. l(r cach 10,00,000

Reserr.e Fund 4,60,000

Sundry Debtors 2.60.000

Lrind and Buildin-r 17,00,000

l0oz Dcbentures I,1.00,000

Dividend Equalisation |LLnd 5.00,000

Machinery 22.00,000

Sundry Creditots 4.00,000

Stock (l lst lrlarch 2011i) 8,00,000

Furniturc 1,(10,000

Profit and l.oss  'c (Cr) (ll' Nlarch. 2t)18) 3.00,000

(C) Irom the follo\vin8 lind out lols oi proiit lirr claim on shon Sale :

Rs-

(1i Ra(e of Gross Prollt 20%

(2,r Stardard TurnoYcr 48.000

(3) Increasing trend in turno\cr l0%
(4) Turnovcr during p.riod of rlislocation 16,000

I

.l
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(D) Frorn thc follou'ing preparc Memorandum 'l rading A/c to find out Closing Stock :

Rs.

Purchase amountcd to 85-000

Sales amountcd to 90,000

Goods costing takcn by businessmal for his

personal use 5,000

Stock on hand on lstJan 40,000

Rate of Cross Profit was 33tltYo
Stock under valued by 20r/. 4

OR
(E) following balances are eltracted ftom the account books of lhidehi Co. Lrd. as on

31" March 2018. Prcpare Profit and Loss Accounts.

Particulars Ils

Commission Paid

Share Transfer fee

Municipal Tax paid

'liade F:xpenses

Gross Profit

Salarl'

Commission Recd.

(f) Prcpare a Balance Sheet of Sumit Co. Ltd. a-s on 31" Nlarch 2018 :

Particulars P.s.

Share Capital 50,000

Building 25,000

Bills Receivablc 1,200

Sundry Debtors 9,'700

Investmcnt i0.000

Cash at Bank 7.500

Nct Profit 11,050

Closhg Stock 16,700

Fumiturc 8.000

Bills Payable 1.500

Cash in hand 250

Sundry Creditors 15,800

(G) From the following compute thc amount of claim by average clause

Value of policy 2,00,000

Stock on hand in tho godown on thc date

of fire 2,50,000

Stock dcshoyed by fire 1,00.000

I5.000

37.000

.18,000

25.000

2,30,000

18,000

11.000 .1

I

30,000

50,000

18,000

4,20,000

24,30,000

4,00,000

1,30,000

Rs

Fire Insurance

Rent and Taxes

Depreciation

Bad Debts

Carriage outward

Travelling Expcnses

Printing and Stationery

Particulars
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(Ht A fire occurred in th,] premrses of brtsrnessman on 31sr Jrn 2017, which ilcstrolcd

mos! of lhe slock. ho\1cvcr stocl woflh Rs 5,9'10 was salvaged

For the year end.d llst Dcc 2016 Turnorer rvas Rs. 15,00,000 and (iross l'rofit

F.s. 2.25.(J00 and Srork Rs l.',)1.?i0
Transacliorrs f,rr the mc'nlh ol Jan 1017 :

Rs.
'lurnover 75,000

Payment to Cleditors 80,010

Credito$ on 1.1.1017 I,13,000
(lreditors on I1.1.2U 17 1.15,490

You are rcquircd to submir claint lor insurance for loss of stock. 1

(A) lrom thc lbllowing inforlnation. calculste the Yalue of equity sharcs :

Rs.

(1) 6,000 40% prelcrcnce shares of Rs. 100 cach 6.00,000

(:i) 7,500 Equit] shar,:s of Rs. l(tO each 7.i0,00{)

(:ii) Expected nroll! per year (hefore lbx) 1.75,000

(iv) Inconrc lax Rale 509i,

(v) Transfer to Gcncral Reservc 207o crf profit
(;i) Normal Rate oI irarning 1296. 1

(l'i) From the lollolving infbm),rtion crlculate thc value ofgoodx'ill by 3 years purchase of
Super Profit rrethod :

(i) Average capital emploled in the businoss is Rs. 50.00.000.

(ii) Net IradingProfiland I-oss oIlhe firm for thc past lour years $'erc Rs. 12,20,000;

Rs. 15,00.000: I{s. l.()0.000 (Loss). Rs. 21,00.000.

(iii) Expcctcd Rate of Intercst based on risk 10% p.a.

(iv) Fair renruneration to lhe f)ir.ctors for their scn'icc Rs. 3,60,000 per annum, not

charged to Prollt and Loss .\ccounl sLr lar. 1

(C) The Balance Shcct of Swapnil Co. Ltd. as on llsl March 2018 was as follows :

Liahilitics .\ nr t(Rs.) r\mt(Rs.)
T 70,400

I Ii,480

1t.000

3,960

6.160

66.000

r 8,700

12.100

11,(100

:.100

10,000

Chelan Co. agreed to absorb the business of SqapIril Co

coosideration is as tollous:
(i) ln thc hrrm of cash Rs. 1tr,500

(il) In the iorm of sharcs Rs. l.{8.500
(i i) Dcbentures on I0"/; premijm Rs. 12,100.

Prepsre Rcalisation r\rc rn the books of S,rapnii Co. Ltd.

I-and

Stock

Goodrvill

Debrors

Cash

i,

li

zLnd the purchase

4
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Sharc Clapital a Rs. I00

Gcneral Reserve

Profit and Loss A'c

1)7o Debenturcs

Creditors
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(D) Explain Yield method of valuation r-rf sharcs. 1

OR
(E) Ol\,f Co. Ltd. and Sai Co. I-td. rvcrc amalBamatcd into'OrnSar' Co. Ltd. on thc basis

of following Balanoc Shoots and information.
Brlrnce Sheet of OM ('o. Ltd. and Sai (lo. Ltd.

Lirbilitics Sai Co. Ltd

Paid up Capital
Creditors
Reserve

Profit & I-oss A/c

1,75.000

6,000

t2.000
.1,000

1,97,000

,{sscts ONI Co. Ltd.
Rs.

Sai Co. Ltd.
Rs

Goodwill
Land

Plant
Stock

Debtors

Cash

80.000

50.000

41.000

42,000

23,000

32,000

60,000

10,000

33,000

40,000

l2 000 22 000

1,97,000

It was agre€d that in rcspcct oI bofi the Co.s, thc valuc of Land ot ONl Co. Ltd. \!ill
be Rs. ,15,000 and Sai Co. Ltd. will be Rs. 51,000 and debtors of OM Co. Ltd. $ill
be Rs.21.850 and Sai Co. Ltd. will be Rs. i8.000. The value of Coodwill ofON{ Co.

Ltd. will be Rs. 12.000 cnd Sri Co. Lrd. rvill be Rs. 5,000.

Determine amount of Purchase considcratioo. 4

(F) trrom lhe above Q.4 (E), pass thc Joumal cnfics in thc books of 'Omsai' Co. Ltd.
,+

(G) Following is the Balance Sheet of Kokan Ilarper Co. I-td. as on ll''March 2018 :

Liabilities Amt. Amt Rs

5,50,000

6.50,000

1,00.000

2,40,000

4,40,000

2,60.000

60,000

23,oo,ooo

Land and Building and Plant are revalued at Rs. 12,00,000 and Rs. 6,00,000 respectively

I{s. 40,000 of the debtors are irrccovcrablc. Goodwill of the company is ralued at

Rs. 8,00,000. l'ind the value ofequily sharcs by lnlrinsic Valuc mclhod. 4
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ONI Co. I-td.
(Rs.)

2,24,000

5,000

8.000

I1.000

2,.r8,000

2,.{8,000

10,00,000

2,00,000

r,60,000
1,00,000

1,50,000

4,90,000

Land and Building
Plant
Trade Mark
Stock

Debtors

Bank

Preliminary Expenses

23,0o,ooo

Share Capital
(10,000 equity sharcs

of Rs. 100 each)

Reserve Fund

P & L Account

Unsecured Loan
Employee's

Saving Deposits

Creditors



lnlerest on Loans
Interest on I'ixed Deposits
Commission
Exchange and Brokerage
Salaries and AlLowances
l)iscount on Bi11s Discouuted (CIcss)
Interest on Cash Credir
Interest on overdralls
Interest on Saving Bank Deposits
Postage. Telephones and Stamps

Prinring and Slarioner]'
SLrndq Expcllscs
Rcnr paid
'laxcs and Liccnccs
Audit Fees

Additional Infornration :

(i) Rcbate on BilL I)iscount!'d Rs. 30.000.
(ii) Provision tbr Dircct()r's fces and Allouances to bc made Rs. 30.000.
(iii) Provision lbr Bad Dcbts t{s. 40,000.
(i\') Provision tbr lncomc Tax Ils. ].1.000.
(\,) lntercst on DouhtiiLl debts rvrongly credited 1o Inleres! or Loans Accounts Rs. 4.000.
(vi) Transferred Io Staruror!- Resen'e 20o% ofNet Profit.
(vii) Provision t-or Dividerrd Rs. 15.000. 16

1.00.000
2,75,000

10.000
20.000

1.50,000
1.52,000
2.,10,000

30.000
87.000
10.000
20.000
10.000
15.000
10,000
l0 000

OR
The Balance Shccts ol '1{' Lld. an(l S' Lld. as on 3l'' N{arch 2018 u,ere as folloNs

Liabilities .NI'I-1d 'S'Ltd.
Rs Rs.

.NI'Ltd 's'l.ld
lls. Ils.

Equiq'
Share Capital
of Rs. l0 each

Preference Shares
Profit & Loss,\/c
Creditors

28,500 9,000 9,000

On 1 April, 2018 'll'Lld. accluired 90% of Sharc Capital of'S'Ltd. at Rs. I5 ner
Share. Prepare thc Cons()liJated llalance Sheet as on 1" April, 2018. 16
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11,00{.)

4.000
2.500

10,000

5.000
1.000
1.000

2.000

Fired Asscts

Currcnl Assets
Cash at Bank

10.000

1 1.500
7.000

2,000
1,000

28,500

(l t) Following are tlLe Prolit'Loss oi Ilhushan Co. Lld. for six Ycars :-
2013- 11 - 6.()0.000 (Proiit)
2011-15 i.tr0.0()0 (Profil)
2015'16 5(-).0110 (Loss)

2016-17 ' 5.00.000 (Profit)
2017-t8 - 1.u0.000 (Profit)
2018- 19 - 6,70.000 (Profi1)

Calculatc thc valuc oi G<,od*ill on three ycar p rcllase of last five year's average

Profits. 4

5. From the follo*ing inlirrrnation. prepare Profit and l,oss Account of N'lahalaxmi Bank Ltd

lbr the )'car ending 31' Ntarch. 2018 :

-PaiiicuErs 
- i Amt.(ns.)

I


