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8.D..{. (f art-II) Eramination
U-\.\..r\G[]I[\T -.\CCOI- \TI\c

Time : Three Hoursl lN,faximum N.larks: 80

Note :-(l) Allquestions are compulsory.

(2) All questions canl,cqual marks.

1. (a) Explain the scope ofNl:rnagerncot Accounting. 4

(b) Write the advantages of Ivlanagcment Accountjng. .l

(c) Explain tools and techniques of N{anagement Accounting. .l

(d) Difference between \lanagemcnt Accoutrting and Cost Accounting. l
OR

(e) I.lxplain the techniques ofFiftuoial Management. 4

(0 Explai[ the meaning ard naturc ofFinancial Management. 4

(E) Explain the role of Management Accounting. 4

(h) Dill'erencf between Management Accounting and Financial Accounting. 4

2. (a) Calculate capital employed

Retum on Capital emploled is 2570

Net Profit before Interest and Tax is 200 Lacs. 4

O) Purvesh and Co- sells goods on cash as *ell as on credit. The follo*ing particulars are

extracted from their books of account for the year 2016 :

Total Gross sale Rs. 1,00,000

Cash sale (included in above) Rs. 20,000

Sales Retum Rs. 10.000

Total Debtors as on lsl Jem. 2016 Rs. :10.000

lbtal Debtors as on 3lst Dec. 2016 Rs. 30.000 ,1

(c) lf the liquid ratio of Shruti Company is 2: I and cuncnt (atio is 3.5:l

Invcntory is Rs. 5,40,000

Calculate cun'ent liability. 1

(d) find out Gross Profit Ratio and Net Profit Ratio :

Sales Rs. 8,00,000

Sales Rehrm Rs. 20,000

Cost of goods sold Rs. 5,00,000

Ner profit Rs. 1.20,000 4

OR

(c) \\rhat do you understand hv Ratio Analvsis l
(1) lxplain the nature and uses of Ratio Analysis.
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Rs.
Nct Profit 1.68.000

Loss on Salc ot Sccuritres 700

Irovision f,)r Legal Prosccution 3.300
Dividend on Shale:; 7.500

I'roiit on siLlc ol Sharcs 4,500
Ncl Sales 1t1.00.000

Iiollowing are thc t\\o Balance Shcets ol Vanitil (-ompany Ltd :

Particulars 2016 2015
(Rs.) (R$.)

Liabilities:

Rs.2.000
Rs. 1.0.1.00t)

Rs 8,1.000

Rs. 1,000
Rs.50,000
Rs. 10,000
Rs.80.000
Rs. 15.000
Rs. 10.000 1

-+

Share Capiul
Gcneral Reservc

Protit & Loss A'c
Creditors
Bills Par.ablc
'lhx Provision
l,'npaid Expenses

:,,10.000
2,40.000
i,20.000

16.000
1.20.000

8,000

1.0(1.()(r()

1.20.0t0
80.0(r0

1.60.000

+0.0(.,0

60.0{)0

I2.qltQ
72I 000

,1.00.000

2,00.0,10

80.0,10

20,010

1,60,010

12,000

A$rE :

F'i\ed Assets
lnvcstment

Debtors

Bills Receivablc

lnwntory
Cash

8,.r1.000 8,72.000

(i) lnvestment of lts. .+0.000 are sold for Rs. 4'1,000.

(if Fixed Assets of Rs. 4r).000 arc sold for Rs. 60,000.
(iji) Providc lls 11.040 [o' tares
(iv) Dividend paid Rs. -18.000.

Preparc Funds lrlow Statcmcnt and flecessary Accounts. 16

OR
What is [unds F'lou,Statement ? How it is preparcd ? Slate the importmce and ]inlitations of
[unds Flow Statement. 16

wP7. -2701 2 (Conrd.)

(g) Calculate Cuncnt Ratio and Liquid Ratio

C ash in hand

Debrors

Creditors
Bills Payahle

l4aclinery
In!cstment
[lvenlory
Bank overdrajj
97o I)ebentures

(h, li d out Operat'r! \ct Prolil Rrlio

-+.00,000

r.20,000
r,00.000
1.?0,000

8:.00r-)

20,000

_ 2.000
8,{.LQq0
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4. Bal:uroe Sheets of Akash and Badal as on l-l-2ij'17 and 31-12.-2017 werc as follows

1-l-.17 -11- l2-17 {\\€t\
Rs.

1-1-17

Rs.

3l-12-r 7

Rs.Rs

Catital

Creditors

Mrs. Badal

Inan

Loan lrom Bank

1.25.000

40.000

1,53.000 Cash

14.000

10.000

10.r.100

35,000

Dcbtom

Stock

7,000

50,000

25.000

50.000

2,30,000 2.{7,000 2,30,000 .{

Additional Information :

(i) Net l']rotit for the ycar 2017 amounted to Rs. .15.000.

(ii) During the )ear a nlachinc costing Rs. 10-000 (Total DeJ,reciation r.rittcn otI Rs. 3.000)

was sold for Rs. 5,000.

The provision for dcpreciation against Vlachinery Account as on 1-l-2017 uas Rs.25,000

and on 31-12-2017 was Rs.40.000.

You are required to prepare Cash Flow Statement and necessary Accounts. 16

OR

Exptain the technique ol prepanion ofcash llow Sutement. what is the utility ofsuch statement

to tinancial management ? 16

(a) from the follouing prepare Flcxible Budget for 75yo capacity :

CaPaciq, 50%

Variable Cost :

25.000

40.000

l\,{achincry

Innd

Ruilding

80,000

40,000

35,000

55,000

50,000

60,000

12 .000

5

Nlaterial

Labour

Semi-Variable Cost

Its.50,000

Rs.2-i,000

(t)
(c)

(d)

Power Rs. 10,000

Fixed Cost :

AdministrationExpenses Rs.20.000

Semi-Variable Expcnses Increase by l0% for every 2502 lncrease in Capacity

What is Fle\ible Uudget :
Discuss about Cash Budgct.

Budget is an cllective tool ofcontfol. Dxplain.

OR

I
4

4

4
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(e) t rom thc following budgetcd figur!:s preparc a Cash Budget for thc month of Oct. and Nov. :

Nlonth Sales l'urchlse Wages

(Rs.) (RsJ (Rs.)

Au€uit 1,80.000 1,24.800 12.000

Septemher 1.91.000 1,4'1.000 14,000

October 1,08,000 2.18.000 11.000

November I,74.000 2.'16.000 10,000

Other lnlbrmarion :

(i) 50% oi Crcdit Saits .tre realised in the monlh follorving thc sales and remaining 50')6

in the ne\! monrh 1'ollo{ing.
(ii) Credilors are pai.l in the morth follo$ing lhe month 01'purcflase.

(iii) Estimated Cash Balancc as on l-10-2017 is Rs. 1i,000. I
(1) Pooja Compan) gi\ cs the details of their Income and Expenditurc for I 0.000 units production i

Particulars Cost Per Unit
(Rs.)

N,laterial 70

Wages 25

Other Va able Expenscs 20

fixed Expenses (Rs. 1.00.000) I0
Dircct Varioblc F.xpenses 5

Selling Expenses ( 101; fixed) 1i
Admimsoarion t\pcns

(Rs.50.000)

Distribution Expcnses 7

(:09; li\ed)
r55

From thc above inlbmation you have to prepare the Ilexible Budgct for 6.000 units. $'e
assume thal Administration Expenses are fixed at all levels of production. 4

G) From thc above Q. i(l) preparc fie l"lexiblc Budger lbr 8.000 units. 4

(h) Calculalc \4anulacturing llxpcnses for thc monlh oi \,Iay. June and July 2017 :

Month \Ianufrcturing lixpenses (Rs,)

March .1,000

April 3.000
\,4uy 4,5U0

Jrurc 3,500

July 4,000

Aug i.ooo
Other lnformation :

* Lag in Pa)ment ol llanufacturing Expenses is halfmondr. -l

I\1?Z 2701 lt5
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