
AT-t 332-Add

B.B.A. (PartJI) Examination

MANACIIMENT ACCOUN'l'lNG

l'imc : 'Ihrec Hou.sl [Nlaximum ]\larks r80

Note :-(l) ALL questions are compulsory

(2) All questions carry cqual marks-

(iive lhe meaning of l'inancial Managemcnt.

Statc tbe nature o1'Financial Managemcnt.

tjxplain the scopc of Manatsement Accounting.

State the differcnce between Managcmenl Accounting and Cost Accounting.

OR

Stale the impoflance of Financial Managcmen!

Ilxplain the techniques of linancial Management

State thc role of Managemcnt Accounting. 4

Discuss in brief relationship between l-inancial Managemcnt and other areas of
Managemcnl. 4

Calculate Current Ratio and Quick Ralio from the lbllowing :

(a)

(b)

(c)

(d)

(c)

(r)

(s)

(h)

2 (a\

4

4

4

.1

1

I

\\brking Capital

Total Debts

Long-lerm Debls

Stock

Prcpaid Expcnses

Rs,

1,80,000

3,90,000

3,00,000

75,000

15.000

4
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(b) Calculale Debtors Tumover Ratio from thc lbllowing

Rs.

1,50.000

25% of Credit Salc

40,000

20.000

4

Rs.

(c) Equity Share Capital @ Rs. l0 cach 3,00.000

109'0 Preference Share Capilal 1.00,000

Reservc 1,34.000

Net profit after tax bul before preference dividend is Rs. 50,000. Preliminary cxpenscs

written off Rs. 34.000.

Calculatc return on equity share capital. 4

(d) Ihc operaling profi1 of Pune Ltd. ailer charging intcrcst on debentures and 'lax js

Rs. 20.000. l'he amount of interest charged is Rs. 4,000 and provision for Tax is

Rs. 8.000. ( alculate intcrest coverrgc ralio. 4

OR

(e) Gross prolit ratio : 30%

Administration Exps. = 75.000

Selling lixps. = 95,000

Sales = 8,00.000

Calculale operating l{atio. 1

(Q From thc lbllowing find ou1 the profit ratio :

Rs. Rs.

Salcs ( ) Return 50,000 Profit on Sale of Fixed Asset 9.000

Cross Profit 30.000 Administration Exps. 5.000

Loss by lhefi 8.000

Selling Exps. 3,000

Total Sale

Cash Sale

Closing Debtors

Iixccss of Closing Deblors Ovcr Opening Debtors

uNw 27105

4

(Conrd l



(g) Calculalc stock turnover ratio :

Net Salc 2,00,000, Opening Stock 22,500. Purchase 50.000, Carriage inwards 10.000,

Closing Stock 10,E00, Oflice and Administrative Exps. 12,000, Selling and distribution

Irxps 8,000, |inance Exps.7,500, Rent Received 3,500.

Opening and cllosing Stock under valued by l0olo. 4

(h) Irrom the following informalion calculate creditors turnover and average agc ofAccounts

Payablc :

(lrcdit Purchase

Relurns

Creditors l-l-201

Rs.

1,00,000

20,000

15,000

r2,000

6.000

7,000

4

3t-l
6

0t 62-2.

Bills Payable l-1-2016

3l-l-2016

(a) On l" Jan.2016 balance of capital Rs.2,20,000 and on 3l! Dec.2016 balance of
capital Its. 2,70,000. I)uring the year ended ll" Dec. 2016 a Dividcnd ofRs. 26,000

u,as paid and the asscts of another company \r'ere purchased for Rs. 50.000 payablc in

l'ully paid up sharcs. Such assets purchased were stock Rs.21,600. Machincry

Rs. I 8..ro0, Cor-rdwill Rs. 10,000.

Prepare Share Capital A/c and find oul amoult of sourccs and application. 4

(b) Find out changes in thc Working Capital from the Balance Sheet data given below :

Capital and Liabilities I)ecemb€r 2015

Rs.

December 2016

Rs.

Share Capital

Trade Crcditors

Profir and Loss A/c

3,00,000

1,06,000

14,000

1?qr!9

3,75,000

70,000

31,000

4.76,000
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Deccmber 2015

Rs.

l)ccember 2016

Rs,

Asscts

Machinery

Stock in trade

Dcbtors

Cash

70,000

I,21,000

1,81,000

1,00.000

1,36,000

1,70,000

70,000

1/qp9q

,18.000

4.20.000

.l

(c) Caiculate funds from operation from the lollowing Profit and Loss A/c

Profit and Loss A/c

For lhe year ended 3l'r March, 2016

Rs Rs.

Ib Salarl
'lb Rent

To Commission
'lb Discount Allowcd

lb Provision for Depreciation

To Transfers to Ceneral Rescrve

'lb Provision for Tax

lb Loss on Sale of lnvcstment

To Discount ort issue of
l)ebenturcs

To I'reliminary llxpenses
-lb Selling Fixpenses
'lb Net Prolit

By Gross Profit

By Profit on Salc of Machine

By Refund of Tar

By Dividend Received

10,000

1,000

2,000

1,000

14,000

20,000

10,000

5,000

2,000

3,000

20,000

1,20,000

2,10.000

2,00,000,

5.000

3,000

2.000

2. t0,000
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(d) I.lxtracis of Balance Shcet

2015
Rs,

2016
Rs.

Sharc Capital
Machincry
Ccncral Reserve

1,00,000
75,000

25,000

r,30,000
84,500

30,000

Additional Information :

(l) Machinery purclascd by payable in share of Rs. 12,500.
(2) Machinery u'as [unher purchased for Rs. 4,000.
(l) Dcpreciation written off on machinery Rs. 6,000.
(4) Loss on sale of machinery Rs. 100 was r,Idnen off to General Reservc

Prcpare Machinery drc and find out sources/applications of lrund.
OR

Uxtracts of Balance Sheet :

I

(c)
20t 5

lls.
2016

Rs.
2,00.000
2,00,000

Additional Information :

The company issued bonus shares lbr Rs. 50,000 and for cash Rs. 50,000.

Prepare Share Capital A/c and Gcneral Reserve A/c. 4

(l) Prepare !'unds Flo* Statcmcnt lrom the following information. Increase in working
capital during the year eidcd 3l'' March,2016 was Rs. 8,000 and Income from business
operations is Rs. 34,000. some important balances of Balance Shcct of two years arc
givcn below i

3l" March 2016 -_-1" Mt;h z{rl3
Rs. Rs.

Investment
Asset
Cood*'ill
l-iabilities
Accrrued gxps.

MortgaSe

lllqlg C"p]!3L -...-.......'.-.-

1,70,000

Share (.apital

Cencral Reserve

3.00,000

1,50,000

10,000
1.00,000

10,000

19,000
30,000

r,30,000

13,000
20,000

1,06,000

(g) !.xplain uses of Funds Flow Statement.
(h) Explain limitations of Funds Flow Statement
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4. f'rom thc follorving prepare Cash Flo\,! Statement

Bahlrce Sheet

l,iabilitics Rr lls. Assets lls lls

Sharc Capital

97o Debentures

P&t, A/c
Crcditors

O,/S Expenses

t,40,000 r,00,000

10.000

10.000

4.000

40,000

1,82,000

80,000

40.000

8.000

r4.000

t4.000

28,000

2.000

1,40,000

80.000

20,000

78.000

_6,000
1?1{gq

Fixed Assets (Net)

Stock

Bills Receivable

Prepaid llxps.

Cash

1,84.000 1,84.000 3,24,000

Trading A./c

and l'rofit and Loss A/c
for the year ended 3l" December 2016

Itxrliculars Amouot
Rs.

.{mou nl
Ils.

Sales

Opening Stock
(r ) Purchases

(-) Closing Stock

Cost of Cood sold

Gross Prollt

Net Profit

I)rolit for 2016

30,000

1,96,000

2,26,000

80,000

r.46,000

30,000

16,000

2.00,000

(-) 1,46.000

54.000

46.001)

( ) Other hxps.

Dc'preciation

( ) Dir idend

( r) Profit Ibr l0l5

OR

l6
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from lhe following in tion prepare Cash Flow Statement :

Balatlce Sheet

forma

Liabilities 2015

Rs.

2016

Rs.

Equity Share Capital

Reselve

Sundry Creditors

Wages Outstanding

Miscellaneous Expenses 0utstanding

70,000

37,000

16,000

1,500

5,500

70,000

5) Snn

17,500

2.000

1,500

1,10,000 1,43.500

Assets 2015

Rs.

2016

Rs.

Fixed Assets (Net)

Cash

Debtors

Inventories

I'repaid Rent

4s,000

37,500

2t,500

24,500

1,500

43.500

48,500

20,000

29,000

2,500

1,30,000 l,43,500

Additional ldforDatiotr :

Accumulated Depreciation was Rs. 8,000 for the year ended 31" March, 2015 and Rs. 9,500

for tlrc year ended 31" March, 2016

Othcr Information :

Sales

Cost oI goods sold

Wages

Rent

iVlisccllaneous Expenses

Depreciation

1,50,000

9s,000

I1,500

3,000

23,500

1,500
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) VBMV manul'acturing company which produces 7,500 units by utilising its 7570 capacity

supplies you the fbllowing cosl information :

Particulrrs Caprcity (75%)

Uoits 7,500

Direct Material 7,50,000

Direct Labour 6,00,000

Dircct Exps. 3,00,000

Factory Overheads 4,50,000

OlIcc C)verheads 3,00,000

Selling Overheads 1,50,000

Additional Information :

(l) Direct Matcrial, Direct Labour and Direct Expenses are variable.

(2) Factory ovcrheads per unit increase by 10% ifcapacity utilisating goes down below the

7570 and dccreased by 15% if capacity utilisation goes up above thc 759,0.

(3) Office overheads are Iixed overheads.

(4) Selling overheads per unit increased by 201o, i,f capacity utilisation goes down belorv

75olo and dccreases by 25o/o, if capacity gocs up above the 7502.

(5) It is the policy ofthe company to charge profit al20o/o on selling price.

Prepare flexible budget at 50%, '15o/o and l|Oyo capacity. 16

OR

Dcfine budgct and budgetary control and budgctary control importancc, advantagcs and

limitation. 16
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