
iLllllllrlll lllill lll

P. Pages : 8

Time : Three Hours

AR - 1122

Max. Marks : 80

B.B.A. Part - tl

Management Accounting

1. a)

b)

c)

d)

e)

f)

s)

h)

Notes 1. All questions are compulsory.
2. All questions carry equal marlis

Explain the techniques of Financial 4
Management.

What are the objectives of managem€nt 4
accounting?

Explain scope of Management Accounting. 4

Difference behveen management Accounting 4
& Cost accounting.

OR
Explain the utility of management Accounting 4
in business management.

Define Management Accounting. 4

Discuss the function of management 4
Accounting.

Explain meaning & nature of Financial 4
Management.
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2. a) What do you understand by ratio analysis ?

b) What are the limitations of ratio analysis ?

c) Explain the nature & uses of ratio analysis.

d) Explain the difference between current ratio
and acid Test ratio.

Calculate:-
e) Operating Ratio.
f) Stock tumover Ratio.
g) Net operating profit ratio.
h) Adminishation Exp. Ratio

4

4

4

4

4
4
4
4

2

Partiuhr 1{) Paniculr,r (<)

opening Stock
PurEhases

Wages

Die,ct Expens€s

Gross Profit

50,000

4,525

1,425

34,000

Sales

Closing Stock
85,000

14,900

99,900 99,900

Adminisfalive expenses

Selling expenses

Finance expenses

Non-operaling expenses

Net Profit

t5,000
3,000

1,500

400
t 5,000

Gross Profrt
Noh operadng

incorne:-
Rent

34,000

$0

14,900 34,900
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OR
Given below is the summarised prolit & loss

account of Rashmi products Ltd. for the year
31't March 2015.
Trading & Profit & Loss Ay'c. for the year
ending 31't March 2015.

www.sgbauonline.com

www.sgbauonline.com

http://www.sgbauonline.com
http://www.sgbauonline.com


3. a)

b)

c)

d)

What is fund flow statement ? How it is 4
prepared?
Explain the technique o{ preparing the 4
statement of sources & application of funds.
State the importance of fund flow statement. 4
Explain the limitations of fund flow analysis. 4

OR
From the following balances of Nagpur Co.
Ltd &9!u,e Fund Row Statement

2013 ({) 2014(()
Cash 20,000 25,000

lnventories 31,000 32,000
Bill Receivable 24,000 27,000
Other current asseb
Fixed assets

Accumulared depreciation
27 000 000

Account payabl

Long term debt

Equi4/ share capital 53,000

Refained eamings 28.000 37,000

Additional lnf onnation:-
i) Fixed asses costing t 12,000 were

purchased for cash.
ii) Fixed asset which oriqinai cost is {4000

accumulated depreciation is { 1500 were
sold at book value.

iii) Depreciation for 2014 amounted to
< 5500

a

3

8,000 7,000
50.000 58,000

20,000 21,000

13,00014,000

50.000

AR - 1122 P T.O

www.sgbauonline.com

www.sgbauonline.com

http://www.sgbauonline.com
http://www.sgbauonline.com


iv) Dividend of ? 3000 was paid during
2014.

Prepare:-
e) Statement of changes in working capital
f) Fixed fuset Account.
g) Accumulated Depreciation Py'c.

h) Statement of sources & uses of funds.

4 The Balance sheets of a company on 31't 16
March 2014 & 31't March 2015 are as under:-

4
4
4
4

3103/14
(?)

3v03/15
(?)

3u3lt4
(.)

3|315
({)

ShrE Capital Es. l0) 1.7t.000
!5 '01)
10.fi10

25.E00

1.85,000

26.400

15.000

29.600

ir)0r0
t! &0

l,2t 000

15.50{)

IJJJ

t,.000

75.0@
12.500

1,06,r50

42.250

2,000

17.500

2.56,000

Other Particulars are:-
i) Dividends declared & paid during the

year < 8,750.
ii) tand was revalued at { 75.000 & the

profit on revaluation transferred to profit
& loss account.

iii) Debentures were redeemed at the end of
th,e year 2014-15.
Prepare cash flow statement for the year
ending 3F March 2015.

OR
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The Balance sheeb of a comprany for two
years are given below.

Additional Information:-

iii) Net profit for the year is < 1600

iv) Plant costing T 6000 was purchased &
paid in cash. In addition plant costing
{ 2000 with a book value of { 400 was

sold for { ll00 in cash.

v) Debentures was redeemed at face value
by issuing share at par.

vi) Amount { 1600 was kansfened for
provision for tax during the year.

t6

Liabiliries l0t4
?

2015

{
20t4

on Building

Crcdirols

Equhy shre capibl

l.:50

3,000

5,000

6,500

20,5m
43,00)

6,400

l,uuli)

2,0@
5,0m
E,0m

22,Un
40,0m

9,800

Cash

D€btors

Buildinr at cost

4,000

8,0m
r4,000

.650

t5,0m
20,000

25,m0

6,0m
6,500

15,500

E00

18,000

t6,000
25,000

87.800
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l.

i) [-and was sold for cash at a profit { 500.

ii) Dividend paid during the year { 4500.
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5

Prepare cmh flow statement o, the
company for the year ending 31d December
2015.

The following information relates to the 16
productive activities of a company for three
months ended on 31" March 2015. Prepare a
flexible budget at 60%, 807" &. 100V"
production capacity.
Fixed expenses:-

Management salaries t 1,05,000
Rent & taxes < 70,000
Depreciaton t 87,500
Sundry office expenses t 1,11,250

Semi-variable expenses 507o capacity:-
Plant maintenance < 31,250
Indirect labour <L,23.75O
Salesman's salaries < 36.250
Sundry expenses t 32.500

Variable expenses 50% capacitgr: -
Materials < 3.00.000
l-abour { 3,20,000
Salesman's commission t 47.500

It is further noted that semi variable expenses
remain constant bdween 407" & 707"
capacity, increase by 107o at the above figures
between 7O.% & 85% capacity increase by
157o of the above figures between 857o &
100% capaci9.
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Fixed expenses remain constant whatever
the level of activitli may be sales at 60%
capacitgr are ?12,75,000 at 80% capacity
17,00,000 & at 10070< 21,2s,O@.

Assume that all items produced are'sold.

OR

Prepare cash Budget for three months ending 16
June 2015 from the information

Additional Information.
1) Payment for materials & overheads is

made next month.
2) Labour is Paid in the same month.
3) Condition of sales.

i) All the sales are on credit basis.
ir) 50% of lhe crpdrt sales are recovered

in next month.
iii) Balance is recovered in the following

month of the next month.
4) Preference dividend of ? 30,000 is to be

paid on 1" May.

7

Months Sales
t

Material Wages
t

Overhead
{

2015
60,000 40,000 11,000 6,200

Feb s6.000 48,000 11,600 6,600
March 64.000 50.000 12,000 6,800

80,000 56.000 12,400 7,200
May 84,000 62.OOO 13.000 8,600
June 76.000 50.000 14000 8.000
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5) Calls on shares are expected in April &
June ( 25000 each.

6) Payrment of a machine installed in
January is to be made in June ( 10,000

7) Salesmen are entitled to 57o commission
which is paid in the next month of the
sale.

8) On 1-4-2016, Expected cash balance is
r 20,000.
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