
AU-I5t 4

B.B.A. (Part-I! ErsmiDrtioo

MANAGEMENT ACCOUNTING

Time : Ihree Hoursl [Maximum Marks : 80

Notc :-(l) ALL questions are compulsory.

(2) All questions carry equal marks.

l. (a) State the functions of Management Accounting. 4

(b) State the limitations of Maragement Accountirg. 4

(c) Compare the Managemerlt Acaounting and Financial Accounting. 4

(d) Explain Tools and Technique of Management Accounting. 4

OR

(e) What is Managcment Accounting ? Explain. 4

(f) State the role of Management Accounting. 4

(g) Write the objectives of Maoagement Accounting. 4

(h) Compare the Management Accounting and Cost Accounting. 4

2. (a) From the following calculate Operating Ralio :

Net Sales Rs. 2,00,000, Interest on l,oan Rs. 3,500

Opening Stock Rs. 20,000, Bank Charges Rs. 1,500

Purchase Rs. 75,000, Plant and Machinery Rs. 15,000

Carriage Inward Rs. 6,000, Closing Stock Rs. 16,000

Wages Rs. 30,000, Loss on Sale of Fixed Assets Rs. 4,500

Salaries Rs. 15,000

Postage Rs. 8,500

Advertisement Rs. 10,500

Carriage Outward Rs. 6,500 4
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(b) Calculatc l)ebtors lurnover Ratio

Particulars Rs.

lor 2017

Gross Salc

Cash Sale

8.00.000

2,00.000

Othcr Dctails 2016

Ils.
20t7
Rs.

Sundry Debtors

Bills Reccivable

80,000

20,000

1.00,000

25.000

4

(c) From thc following calculate Net Op€rating Profit Ratio :

Net Folit
Sales

NoD-opcraling Expcnses

Non-operaling Incomc

(d) From the tbllowing Iind out Net Profit Ratio

Psrticular

Sales Lcss Return

Gross Profit

Loss by Theft

Selling Expenses

Profit on Sale of fixed Assets

Administration Expcnscs

OR
(e) Calculatc Gross l'rofit Ratio :

Total Sales

Retum Inward

Cost of Net Goods Sold

Amount (Rs.)

50,000

30,000

8,000

3,000

9,000

5,000

4

Rs. 8,00,000

Rs.56,00,000

Rs.3,00,000
Rs. 1,80,000

4

Rs.3,20,000

Rs. 20,000

Rs.2,40,000

4
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(0 From the following find out

(i) Current Asscts

(ii) Cunent Liabilities

If:

(s)

l
(h)

(a)

Current Ratio = 2.5 Times

Working Capital : Rs. 90,000 4

Sales of'Disha Ilome Fibers Ltd.' for the year 2017 is Rs. 60,00,000 and Cost ofgoods
sold is Rs.48,00,000. The Opening Stock and Closing Stock being Rs.30,00,000 ard
40,00,000 respcctivcly. Calculate Stock Turnover Ratio. 4

Explain the role of Ratio Analysis in Business. 4

Calculate funds from operations :

Rs.

3,00,000

4,60,000

10,00,000

2,80,000

4

(b) Mal,uri Compan),Ltd. provide Balance Sheets as follows

Provision of '[hx (Opcring Balance)

Provision of 'lhx (Closing Balance)

Net Profit eamed during the year

Tax paid in the current year

Particulrrs 2015-16

(Rs.)

2016-17

(Rs.)

3,00,000

2,10,000

5,10,000

4,00,000

2,20,000

Asseas I

!'ixed Assets 5,10,000

5.10.000

Additiotral Irformation ;

A Fixed Assct Costing Rs. 40,000 depreciation charge Rs. 17,000 is sold for
Rs. 25,000. Prepare Fixed Assets Account. 4
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(c)

(d)

Define Funds Irlow Statcmenl. 4

What arc rhe rules of changes in working capital ? 4

OR

From the fbllowing Assets and Liabilities you are required to prepare Statement of
Changes in Working Capital :

Pnrliculnr

(e)

2015-16

(Rs.)

2016-17

(Rs.)

Assets :

l'lant
lnventory

Bank

Cash

Book-dcbts

Liabilities:
Creditors

Bank l,oan short tcrm

Debentures

38,000

26,000

I,200

3,800

25,000

20.000

40,000

48,000

18,500

1,900

2,).00

30,000

15,000

5,000

20.000 I
(t) t'rcparc fumiture Accounts :

Assets 201,1-1 5

(Rs.)

2015-16

(Rs.)

Furniture 7.00,000 10,00,000

Oaher Information :

(i) Profit on sale of furniture Rs. 1,00,000.

(ii) Depreciation charge on furriture Rs. 50,000 and purchase during the year
Rs. 4,50,000. 4

(g) Prepare Capital Account from the following information :

Particulars Rs.

Opening Balance of Capital A/c 82,500

Closing Balance of Capital A/c 1,76,000

N€w Capital inlroduced in the year 1,10,000

Drawing per month 9,900

4
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(h) Calculate funds from operation from thc following :

Psrticular

Net Loss

Written off goodu'ill

Loss on sale of land

Deprccialion on furniturc

Provision for bad dcbts

Profit on sale of plot

Dividcnd reccived

Amount (Rs,)

2,40,000

1,60,000

1,00.000

2,40,000

20,000

1,80,000

20,000

4

4

Define Cash Flow Statem€nt. State the difference between Cash Flow Stalement and Receipts

and Payments Account and explain the methods of preparing Cash Flow Statement. 16

OR

The foltowirg are the Summarised Balance Sheets of M/s Ashwini Ltd. as on 3l-3-2016 and

3t-3-2017.

You are required to prcpare Cash Flow Statement :

Liahilitics 2016-17

(Rs.)

2015-r6

(Rs.)

Sharc Capital

General RescNe

Profit & Loss

Bank Loan (Long Term)

Sundry Creditors

Provision for Taxation

3,00,000

50,000

40,000

70,000

1,50,000

30,000

3,50,000

60,000

32,000

1,31,000

35,000

6,,10,000 6,08,000
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Assets 2015-16

(RsJ

2016-'17

(Rs)

Land and Building

Machinery

Stock

Debtors

Cash

Bank

Goodwill

2,50,000

2,00.000

t,00,000

80,000

r0,000

2,40,000

2,09,000

'14,000

60,000

2,000

8,000

15,000

6.40,000 6.08,000

Additional Information r

Duling the year ended 3l-3-2017

(l) Dividend of Rs. 30,000 was paid.

(2) Asscts of another company were purchased for a consideration of Rs. 50,000 payable

in shares. The lbllowing assets were purchased : Stock Rs. 20,000, Goodwill
Rs. 15,000, Machinery Rs. 15,000.

(3) Machinery was fu(her purchased for Rs.. 10,000.

(4) Depreciation \ Titten off otr Machinery Rs. 2,000.

(5) lncome tax provided dudng the 1,ear was Rs. 33,000.

(6) Loss on sale of machinery Rs. 1,000 was written off to General Reserve. 16

5. Define Budget and Budgelary Control. Write g?es of Budget and explain. 16

OR

Estimate the cash requirement of'Sharda Fruit Co. Ltd.' for the quarter ending in June 2017

on the basis ol'dala given below :

(l) Sal€s

l'ebruary 2017 Rs. 2,50,000

March, 2017 Rs. 2,00,000

April to June 2017 Rs. 3,00,000 p.rn.

Roughly half the sales are for cash, 900/0 of credit are collected in the month following
the rnonth of sale and the balance one month later.
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(2) Fruits are always bought for cash to avail of cash discount of 5%. The Pwchase budgct

for the second quarter (April-Juoe) was Rs. 1,50,000 p€r month.

(3) Wages and Salarics for the second quarter werc budgeted at Rs. 50,000 per month.

(4) Manufacturing and other expenses budgeted for the quarler :

Rs.

Cash Expenses 45,000

Depreciation 75,000

-Selling Expenscs 30,000

Office Expenses 20,000 (in April and May only)

From the above infomation, prcpare Cash Budg€t. 16
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