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B.B.A. Parf-II Eramination

I\,I ANA G E]!I E rr''I,{ C COUNTI N G

Time : Three Hoursl llr{aximum 1\,tarks : 80

Not€ :-(l) ALL questions are compulsor),-

(2) Ali questions carry equal marks.

1. (a) Give fte meaniry ofFinancial Managemont. 4

O) Discuss the scopc and rolc ofManagementAccounting. 4

(c) Explain 0rc techniques ofFinancial Managemcnt. 1

(d) Briefly discuss the rolc of Managemenl Accou.nting for Managcment decision making. 4

OR

(e) "Management Accounting as a Science or an An." Discuss. 4

(fl State the differencc b€twcen Managemcnt Accounting aDd Cosr Accounting. 1

(g) Discuss in briefrelationship betq,een financial managemcnt and other areas ofmanagement-

4

(h) Slate the role of lvlaoagcment Accounting. 4

2. (a) Calculate Debton Tumover Rario from fie follo*ing :

Rs.

'lbtal sale 1,50,000

Cash sale 257o ofcredit Sales

fliosing Debtors 40,000

Excess ofClosing Debtors over

Opening Debtors 20,000 4

(b) Calculate Debt Equity Ratio :

Balance Sheet as on 3lst March 2017

I.iabilitv Rs .{.ss€t Rs.

5000 equity shares ofRs. l0 each

Reserves

Profit

Debentures

Credito$

Provision for tax

50.000

r0,000

15,000

.10,000

25,000

10,000

Gooduill

Fixed Assets

Stock

Debtors

Advances

Cash

15,000

1s.000

5,000

15,000

30.000

000

70,000

1 0 50
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(cl From thc tbllo\riie hnd out g|o;s prolil ratio :

Sales 2,02,000. relurn inu'ard 2,000, opcning stock 22.000. purchase Net 1,00,000,

Import dut) 10.000. Factory Rent 21,000. closing stock 16,500. wages 25,000, Salaries

127,000, Opcning stocL and closing stock valued at cost plus 109/n. 4

Rs.

(d) Equity share capilal 3,00.000

(@ Rs. 10 elch

109t, prefcrcnce share capital 1.00,000

Rcscne 1.3.1,000

Net profit after ta\ but before prcli.cnce dividend is Rs. 50,000. Prelin'tinary expenses

.rr'ritten oll tts. 14.000.

(lalculatc rclum on equitY sharc capital. I
OR

(e) Jrrom the folloBiog fin,i out dividend yield ratio :

llquity sharcs ol Rs. 35.00.00C1 @ Rs. 100 each

Proposed dividc,rJ : j'li,

l'rolit before tax .18.80 lakh
.Iax 

Rate 50o/o

\,larket price ofequirr share l{s. 250 per share. .1

(0 Calculatc Current Rali(, and Quick Ratio fron the lbllowing r

Rs.

\,lbrking capital 1.80.000

Total Debls 3.90,000

l-ong rernr Debts 3,00,000

Stock 75,000

I'repaid Flxpenscs 15,000 1

(g) Computc the rctum on C'apital Ernployed (Total Assets hasis) iiom the follouing infomrarion:

I'articulars Amt. Rs.

Net Sale 5.00,000

lbtalAsets ?

ltret return on sale 4o

l'umover ofTotal Assels ibascd on sale) 5 timcs

Gross margin 30% .1

Qr) Ihe operating prolit ()1 l)une Ltd. alicr charging intcrest on debenturcs tud tax is Rs. 20,000.
'lhe amount oi intcrest charged is tls. .1.000 and provision for tax is Rs. 8,000i calculatc
il1tcrcsi coveragc ratio. 1
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3. (a) Exlracts ofBalance Sheet

Asset 201'1

Tmdc lnvestments 50.000 70,000

Additional [nformation :

Q) Rs. 5,000 hy way ofdivjdend has been receivcd during the year ircluding Rs. 2,0(10

from pre-acquisition profit which have bcen credited to Investmcnt A/c

(ii) Investment costing Rs. 10.000 have been sold during dle year for Rs. 10.000.

Find out sources/applicatio[ offimds. 4

Explain limitations offund flow statcmcnt. 4

Provision for taxation on I Aprii 2016 was l{s.78,000 and on 31s1 March 2017

Rs. 1,23,000. Tar paid during the ycar was Rs. 82,000. Horv these amount are sho\\'n in tund

llow statement and find out thc amou[t that was cha]ged to prof( and Ioss A/c for the ycljl
t6-17. 4

Prepares machinery A,/c :

Particulan 2016 2017

Rescrves and Surplus 40,000 60.000

Machinery 50,000 1.50,000

Accumulated Dcpreciation 25,000 20,000

Discount on issue ofDebcntures 5,000

Nlachine costing Rs. 50,000 (Depreciatiou 15,000) $as sold for Rs. IU.000 There \1as an

issue of Rs. 1,00,000 debentures at discount of 5% for the purchase of machinery, lls.
10,000 was paid as dividend during rhe year. 4

OR

Explain uses of firnd flow stalcment. 4

F'ind out changcs in the working capital irom the balance shcet data given below.

Capital and Liabilities Dec.2016 Dcc.2017

Share Capital 3,00,000 3,75,000

Trade Creditors 1,06,000 70,000

Profit and Losstc 1,1,000 31,000

ft)
lcJ

(d)

(e)

(1)

Assets

Machinery

Slock in rade

f)ebtors

Cash

70,000

1,21,000

1,81.000

48,000

1,20,000 .1,76,000

1,00,000

1,36,000

1,70,000

70,000

.1
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,1

(g) From thc lbllowing calcltlate linrds tr.orrr opcration :

pitrticulars Amount (Rs.)

Nrt Loss 37'5oo

Drprcciation 60,000

A'rortisalion ofGood\\ill 6.000

Loss on sale of furnjture 4,500

Profit on sale ofland 12,750

Provision for Bad dehls 6,750

SaLlary including outstardng 1,000

Provision for tax 1.500

Provision for legal damages 3,000

Commission 750

Relund ofta\ 3,750 I
(h) Opening and closing balanccs of Machinery Account (at \l'.D.V) in the balance shcet are

Rs.1,50.000 and R5. 2.50,000 respectivcly. I he opcning and closing balanccs ofaccumulated

l)epreciation Account \\ere Rs. 2 5 000 amd 40,000 rcspcctivcly. Funher it is given that during

thc year

(al a machinerl' costing Rs. 5(1.(100 \\'as purchased in exchange for fully paid up sharcs.

(b) zur old machincry costing l{s. l(1,000 (accumulatcd deprcciation Rs.4.000) was sold lor

Rs. 4.500- Shorv rnrchinery'.\ c. 4

Follo!ving is the Balancc Shcet ofAmar (--ompany :

Balance Shcet

Liehitily

Shate C apital

Reselvers

Debcntures

Mongage loan

Crcditors

Proposed Dividends

Ta\ pro r'isior

Bank o.. e!&aii

Amount

20t6-L1

l00 00

75.00

)7.00

45.00

22.50

21.00

15.00

in Rs. lakhs

2017-18

300.00

240.00

75.00

l,{.25

45.00

2-:.25

3 7.50

82.5 0

YLr( ltoil

730.50
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Amount in Rs. lafths

2016-17 2017-18

Assets

Freehold properr;* (on cost)

Machinery (Aier D€preciation)

Share of subsidiary company

Inrestment (Markot pncc 120.00)

Stock

Debtors

Bank balance

Additional information :

(l) Credit sale Rs. 675.00 lalh.

(2) Credit purchasc Its. 520.00 lakh

(3) Operating Exps. Rs. 17.50 lakh

(4) Dcplcciation on machinery Rs. l?.50lak}

(5) Dividend of20l6-17 paid in 2017-18

(6) Tar paid Rs. 21.50 lakh of20l6.

Prepare cash flow smtement.

OR

From thc follo*ing prepare cash flow statcment.

Balance Sheet

Liability 20t6-t7 2017-18

Share Capital 1,40,000 1,40,000

9olo Debcnturcs 80,000

Pll,Nc 14,000 20,000

Creditors 28,000 78,000

O/s Expenses 2,000 6.000

225.00

135.00

150.00

1t2.50

52.50

45.00

10.50

730.50

Asset 2016-17

FixedAssets (Net)1,00,000

Stock 30,000

BillsReccivablc 10,000

Prepaid Exps. 4,000

Cash ,10.000

t6

2011-18

1,82,000

80.000

10,000

8,000

11,000

r,8{,000 3,24,000

240.00

165.00

150.00

t 12.5 0

75.00

75.00

8 17.50
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-tradingA/c

rnd I'rolit and Loss A-/c

for the l'rir ended 31 Nlarch 2018

AmountParticulars

Sales

Opening slock

(+) purc hase

-{mount

2,00,000

8.000

2,000

6.000

11.000

30.000

1.96.000

2,26.000

80.000( )(lo:iingstock
1..16.000 1.,16,000

Gross proflt

( ) Other Exps.

Depreciation

Not proiit

(-) Dvidcnd

(+)Profit for 2016-17

Profil lor ?01 /-l8

51,000

3 0.00t1

16.000 46,000

A factory produces 60.001) units per annum at its 100% capacitJ,. Thc cslimatcd cosls of
produclion are as under :

I)irecl :naferial Rs. i p* unit

Direct labour Rs. : per unit.

Indirect Expenses :

Fixed cost Rs 1,50.(100 ler:rnnum

Vtriable cost Rs. i per urrit.

Semi variablc cost :

Rs. 50.000 per annrLm up to i0'% capacity .uld extra oiRs. 10,000 fbr evcry 25u% incrcase

in cap:Lcity or part thereol.

T ne factory produccs on ly agains t o rders. lf thc production progranunc o l thc factorl is as

indicated belov and rttanagernent desires to ensure a profit of Rs, 1,00,000 for the year, prepare

flexibl: budget for 3 months lbr the vear fi)r 50%u of capacity remaining 9 months for the year 80%

ofcapacity. 16

OR

l

16
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Asha Ltd is incorporated to take over running business of Nisha and Llo. from I Jan. l0l 7. Ihe
taflgible assets ofNisha and Co. compriscs Prcmises Rs. 25,000, Plant Rs. 10,000, !.quipment
Rs. 5,000 and Stock Rs.6,000.

'llc consideration is settled by issue of 5,000 cquity sharcs ofRs. 10 cach at par. In addition
to provide working capital for initial period ofopcration, il issucd tbr cash consideradon 500 equiq

shares ofRs. l0 cach and 129lo l)ebentures of same tace value. lhe above transaclrons \lere
completed in January 2017.

(a) The expected sales for January are Rs. 16,000 therefore it is expected to incrcase @ 2570

over sales of previous month for February and March ard thereafter @ 20% of sale of
preceding month till June 2017.

(b) The cost of goods sold is @ 60% of sale.

(c) 20% of the sales and purchasc are for cash and rest on credit of one month.

(d) Preliminary expenses will be Rs. 10,000 payablc 50% in February and balance inApril.

(e) Stock level is lo remain unchanged.

(0 Administration expcnscs rvill be Rs. 3,000 for first one month rmd Rs. 5,000 thcrcafter, of
thesc 50% is payable in same month and balance in following nlonth.

fu) Selling expenses expected (ol 10oZ of sales payable two months after sales.

Prepare Ca-sh Budget lbr January to June. 16
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