
AV-SO

B.B.-4.. (Iart-ll) Eraminxtion
DIRECT TAX L,\WS

Time : Tluee Htrursl flr,tiximum lt4arks r 80

Notc i-(1) All qucstions are compulsorl,.

(2) All questioffi carry equal marks.

1. (a) Mr. Jogindcr Pal is employed with a transport firm. IIe is member of an unrecogniscd
provident fund. IIe has been drawing salary @l Rs. 11,000 p.m. sincc 1-l-2016. Dcarncss
allou'ance, forming part ofpay for supcranouation bcnellts is paid @ 10% ofhis salary. IIe
gcts house rent allowance Rs. 1,200 per month. IIe pays rent ofRs.2,000 p.m. He
contributes @ l0% ofhis salar) to the fund and the employer contributcs a4J 20%. I'hc
employer also reimhuses his personal club bills amounting to Ils. 19.000. Besides he is paid
Rs. 400 p.m. as tmnsport allowance.

He retires on 1-1-2017 al-ler 28 ycars and 9 monlhs of sen,ice. He gets Rs. 81.000
as accumulalcd balance from the provident fund. It consists of Rs. 15,000 as his conrribution
and Rs. 12,000 interest thereon. The employer's contribution is Rs. 80,000 and inlcrcst
thereon is Rs.24.000. He also gets gratuily ol l{s. 1,60,000.

After retirement he gets pension @ Rs. 3.000 p.m. On 1-3-2017 he surrenders
one halfpension for a consolidated amount oI Rs. 1,20,000. Compute his inco,ne fionl
salary. 16

OR

O) Irrom the following details find out thc salary chargcablc to tax of Mr. Anand for the
A.Y. 2017- l8 :

Mr. Anand is a regular employee ofMalpani Ltd. in Mumbai. He was appointed on
l" March, 2016 in the scale of25,000-2,500-35,000. He is paid deamess alJowance (u,hich

forms part ofsalary for retirement benefits) @ 15% of hasic pay and bonus cquiyalcnt io
one and halfmonths basic pay as at end ofths ycar. Hc contibutes l8olo ofhis salaq'(basic
plus dearness allowance) to\4'ards recognized provident fund and the company contributes
the same amount. He is provided frce housing facility which has been taken on renl by thc
company at Rs. 15,000 p.m. He is also providcd with lhe l-ollou,irg facilities :

(:) The company reimbursed the medical trcatrncnt bill ofRs- 40,000 ofhis daughtcr rvho
is dependent on him.

(ii) The monthly salary of Rs- 2,000 of a housckccper is reimbursed by thc corlparry.

(iii) IIe is getting telephone allowance @ Rs. 1,000p.m.

(iv) A gilt voucher of Rs. 4,700 \r'as given on occasion of his marriage anniversary.

(v) lhe company pays medical insurance on thc health ofMr Anand @ Rs. 12.000.

(vi) Motor car running and maintenance charges tillly paid b), employcr of Rs. 36,600.
(The motor car js o\l]led and ddvcn by Mr Anand, thc cngine cubic capacit] is belo\r
1.6 ltrs. 'l'hc motor is used for both official and personal purposes b."* the emplo)'ee).

(vii) Valuc oI Iiee lunch provided during the office hours is Rs. 2,000. I 6
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2 (a) Mr Siddharth engagcd in rctail trade, rcpofis a t)mover of Rs. 9t3.50.000 for the

l.Y 2016-17. His incorne from thc said businc\s 3\ per hooks oL alcounts is computcd at

Ils. 2.90.000. Retail lradc is lhe onll- source ol income for N{r. Siddhart 1.

(i) IsNlr. Siddha h cligible to opt for prcsumplive determinalion ofhis ircorne ch*gcable
to tax ibr the A.\.. l0lli 17 l

(ii) tf so, detenninc his incomr *om retail lrade au pcr the applicable presumptrr e provision.
4

(b) Assessec has ooe housc propertr at Camp. Anr.r\ ati Hcsta)s\rilhh;sfanlilyinthishousc
The rcnt of similar propefly in the ncighbourhoc,d is Rs. 56,000 p.a. Thc mrmicipal valuation

is Rs.28.000. Municlpal taxcs paid in rcspert oI the propcrly are Rs. 5,000 (including
Rs. l-000 tbr an earlier )err). Ihe housc was constructed in l99E uith a loan of
Rs.20,011,000 taken fion] llDIrC. I)uring the P.ll 2016-17, thc arrsessee reflrnded

Rs. 2,80,000 which includcs Rs. 2.08.000 as currcnt year inlerest. Conpute the incomc
from house propertv lbr A.Y. :017-18. 4

(c) Mr Vaibhav sold a house held as a capital assct to his fricnd Mr. Dhanush on ld Dec.. 2016

lbr a considcraritrn of Rs. 25.00,000. 'fhe Sub-Rcgistrar rcluscd to regi iter the document

for the said valuc :x according to him, stzunp dr:t1 r'al-ration bltsed on State Gort. guidelines

was Rs. 45.00.000. Mr. Vrihhav prcfened ar appeal to the Rcvenue Divisional Officcr who
fixed the valuc of the house as Rs. 35.00,000 (lts. 22,00,000 for the land and the balancc
for thc building portion) lhe clifferential stanrp dutl rr?s paid, acceptrng lhe said value
determircd N'lr. Vaibhav had purchased the land on I " June, 2009 for Rs. 5.19.000 and

comlietcd thc construction of the housc on l " Ocl. 20 I4 Ior I{s 14.00,000. Cost inflation
indiccs may be takcn as i8l lirr fioancial )'ear 200E-09. 852 lbr :he financial year
2011-14 and I08l lcrr the lindncial )ear 2016-17

Bri:fll discuss Ihe tax implications in the hands of\,1r. \hibhav lor the assessmenl )ear
2017-18 and computc thc capital gaiDs chargeablc to tax. 4

(d) Discuss lax implications on \\'irurings from lottcries. 4

OR

(c) Mr. B.A. Palcl. a non-residenf operalcs an Aircral't bet.,\'een London to Ahmedabad. For
the i-lnancial )ear ended on .l l'r March. 2017, he rcceived thc amounl s as undor :

(i) !or carrying passen!ers iiorrr Ahmedabad Rs. 50 lacs.

(ii) For carrying passengers liom London lls. 75 lacs rcccived in India.

(iii) Ior carrf ing ofgoods liom Ahmcdabad Rs. 25 lacs

The total cxpcnditurc incLLrrcd by Mr. B.A. Patel lbr the purposcs of:he business lor the
tinancial year 2016- 17 uas I{s. 1.40crores.

Compute the income of \1r. B.A. Patel undcr the head 'Profits and Gains frorn busincss or
profession' for the linancial vcar cnded on 31" \larch, 20I7 relevan: to A.Y 2017'18.

4

(0 Mr. Apurchased a house propcrt.v in 1980 llrr Rs.2.00,000 He is selling the house during
Dec. 2() l6 for Rs. i0,00,000. The lair market valuc of the housc propcrry- as on 1-4-198l.
\\'as Rs. 5,00,000. Compule lhe indexcd cost of acquisirion for thc A. \'. 20 i 7- 18. 4
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(e)

o)
(a)

(b)

(c)

(d)

(e)

(0

G)

The foilowirlg details have been furnished hy Mrs Hemeli pertaining to thc ycar cndcd
3l-3-17 |

[) Cash gili ofRs. 51,000 receivcd lrom her fricnd on the occasion ofher husband

complcting 60 years ofagc, tlis was also hcr 25'r' wedding anniversary.

(ii) On the above occasion, a diamond necklace u,orth Rs.2lacs *as prescnted by hcr
sisler Iiving in Duh1i.

(iii) \\'lren she celehrated her daughter's ucdcling on 2l-2-l'7. hq friend assigned in
Mrs. Hcmali's favour, a fixed deposit held by thc said friend in a scheduled barlk, thc
value of the lued deposit and lhe accrued intcrcst on the said date was Rs. 51.000.

Computc thc income iI'any assernble as incomc ftom olhcr sources. 4

Explain any tcn items that come under thc hcad incomo lrom other sources. 4

F-xplain thc prorisions related to deductions under sec. 80 CCG I
Discuss the provisions relatcd 1o medical treatment for ccrtain specified disease
u/sec. 80 DDB. 4

Determine the eligibility and quantum ofdeduction undcr Chapter V[-A in the follorving
cases :

(i) Mr A has paid lilt insuance premium of Rs. 70,000 during the year (sun assured
Rs. 3.50,000, policy issued on 31-3-2012).

(ii) Contribution to notified pension schcmc (rcfcned to in sec. 80 CCD) by the emplover
Rs. 40,000 for an employee whosc basic salary pius deamess allowance is Rs. 3,00,000
for thc ycar. 1

Thc gross lotal ircome of \,1r. X. a residenl agcd 30 years, for the PY 2016-17 comfrises
of salary (Rs. 5,50,000) and intcrcst on savings bank (Rs. 9,000). He has repaid housing
loan ofRs. I lakh: which deductions he can claim from the above information ? 4

Discuss the provisions ofdeduction allorvable u/sec. 80 C. 4

OR

Who is eligihle to claim thc deductions rrsec. 80 D ? What is the quantum ofdcduction'l
I

X has taken :i education loans on March 1,2016 the dctails ofu'hich are givcn belorv :

Loan I Loan 2 Loan 3

For whose education Ioan was takcn 'x'
l'urpose of Ioan I'ulltimc

N,'I]A

Parl time

MCA

Fulltimc

MljA
Rs Rs. Rs

Amount ofloan 6,00.000 1,00,000 5,00,000

Annual repaytnent oflozrn du ngthe

previous ycar 2016-17 50,000 1,00,000

Annual repayment of interest during

the preYious )'ear 201(F17 60,000 40.000 55,000

Compute the quantum ofdeduction. 4

(r) Discuss the provisions related to carry fonmrd and set offofloss from the activity ofou,rling
and maintaining race horsc. 4
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4. (a) I Iow the total income ofa firmiscomputed? Ci!e a prolbrm,r of such cornputation.

(b)

l6

OR

lrom the follou'ing intbmrations compute the lax ta) ablc bv X Ltd. for fhe A. Y 2017- 1 8 :

(i) Busincss incomc i'rom Salc of Sccuriires 8.50,000

(ii) Other Business lncomc 10,00.000

(iii) I.ong tenn Capital Gains 4,00.000

(iv) Securitics transaclion ta.\ paid

(Not deducted from Rusiocss lncome) 1,50.000 16

Ho$'was Net \\'calth computed / 1

Who wcrc the persons not liahle ltl pay Wtalth'lax ? 4

Name anv four asscts as per the \ltalth Tax Acl. 4

l,xplain thc tdx implications ofassets held by minor child. 4

OR

Who *ere the pcrsons liahle to pay \ltahh lax ? 4

Which assets wcrc cxempt frorn tax ? 4

Explain Assessmcnt Year ?urd Previous Year 1

I.lxplain 'Gross WtaLth'and'Nct \trlalth'. 4

I (a)

o)
(c)

(d)

(")

0
(-q)

(h)
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