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B,B.A. (?art-I l) Examinrtion

20,1 : COST ACCOIJNTING

Paper-IV
'fime : Three Hoursl [Maximum Marks : 80

Note:-(l) Solve ALL questions.

(2) Iligures to the right indicatc marks.

l. (a) Wtat is meant by inventory ? 4

(b) Explain thc uses ofcost accounting. 4

(c) State the advantages ofLlFO. 4

(d) From the lollowing particulars, calculate the llconomic Order Quantity @OQ) :

.{rlrlual requirernen( I.600 unit.

Cost ofplacirg ?urd receiving per purchase order = Rs. 50

Cost ofmaterial per unit: Rs.40

Arurual carrying cost ofinventory = 1070 ofinventory value- 4

OR

(e) Explain the four objects ofcost accounting. 4

(1) Whar are fie objeclives of hventor-1 Con[ol ? 1

e) Explain the term flfo. 4

(h) From the following paniculars *Tite up the Priced Stores kdger under Last-in-first-out :

Dec I Stock in hand 500 units @ Rs.20

3 Issued 200 units

3 Purchased 150 units @ Rs.22

4 Issued 100 units

5 Purchased 200 units @ Rs. 25. 4
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2. Folloqitrg data are extracted fiom the books ofAmit lndustries for the year 2007

Particulrrs llJr

Openirg Stock ofRaw Material

Closing Stock ofRaw Matldal

Purchase of Raw Material

Carriagc Inward

Dircct Wages

todirect Wages

Other Direct Wages

Renl&Rates-Factory

Rent&Rates-Office

hdirect Material

Depreciation of Plant

Deprcialion of Of6ce Fumitue

OIIice Salaries

Salesmen Salary

Other Office Expenses

Other Factory Expenses

Managing Directors Remu[eration

Other Selling Expenses

Travelling Expenses

Carriage Outward

6d".

Advance Income Ta,x Paid

Advertisement

50,000

80,000

r,70,000

10,000

1,50,000

20,000

30.000

10,000

r,000

1,000

3,000

200

5,000

4,000

1,800

I1,400

21,000

2,000

2,200

2,000

5,00,000

30,000

4,000

(Conld.)

I

I

I

I
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Managing Dircctor's Rcmuneration is to be allocatcd as Rs. 8,000 to the factory Rs. 4,000

to the office and Rs. 12,000 to the Seuing Department. From the above informatron. prepare a

cost shcel showirg i

(a) Prime Cost

ft) \tbrks Cost

(c) Cost ofProduction

(d) Cost of Sales

(e) Net Prolit. 16

OR

I{ama Industries Ltd. has thrce processcs tbrough which its products pass for becoming a tinishcd
product. 'Ihere is a loss of 27o in cach proccss on the total weight put in and l0o% in scrap in
all processes. The scrap rcalises Rs. 5 per ton from process I, Rs. 7 per ton from process 2 and

Rs. l0 per ton frorn process 3.

'fhc detailed information ofvarious proccsses is as follows :

Particulxrs l'rocess I Process 2 Process -1

Passed to next process

Sent of warehouse

60%

40%

5U/o

50% )00y.

Raw Material : Rs. Tons

Process I 1,50,000 500

Process 2 24,480 136

Process 3 7,200 24

Labour :

Process I 27.500

Process 2 20,600

Process 3 15,000

Gcncral Expenses :

Process I 12,500

Process 2 9,200

Process 3 5,075

Prepare Process Cost Accoutrt showiog cost per ton at each process t6
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4

4

(a)

o)

G)

State the different types ofmaterial variance.

Define Stadard Costing.

From the follol'ing infomation, calculate material mix variaoce

Ntrterixlr Standard Actual

Ql) (I-'nih) Prico/Unit

Rs.

Qtv (Units) Price/Unit

tu.

B

40

60

10 50

50

ll
ii

(d) From the folJowing information regarding a standard prcduct, calculate labour vanancc

Labour rate 50 paise per hour

Hou.rs per unit l0 Hours

' Ilnits Produced 500

Hours rvorked 6,000

Actual labour cost 2.100

-1

(e)

(0

G)

OR

Explain the advantages of Standard Costing.

What is Material Yield Variance ?

From the following informatioq calculate material leld variance

,{ctual

QF' Pricdtinit Qry. Price,/L!rit

B

80 5

9

60

90

4.50

8.00

4

4

There is a standard loss of I0oZ

Actual yield is 125 units.
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(h) Calculate variable overhead variances from the following data :

Budgeted production for Jaluary, 2008 3,000 Units

Budgeted variable OrTI Rs. 15,000

Sttrndard time lbr one unit 2 hours

Actual production for Jan.2008 2.500 Unrrs

Actual hours worked 4,500 Units

Actual variable O/H Rs. 13,500 4

4. Your company has production capacity of2,00,000 units per year. Normal capacity utilisation is

reckoned as 90%, standard variable produclion cost is Rs. ll per unit. Thc fixed cost is

Rs. 1,60,000 per ycar, variable selling cost is Rs. 3 per unit and fixcd selling cost is

Rs. 2,70,000 per year The unit selling price is Rs. 20. ln the year just ended on 30th Juno,

the produclion lvas 1,60.000 uaits and sales rvere 1.50,000 unirs. The closing inventory rras

20,000 units. The acrLral variable prod\rction costs for the year rvcre Rs. 35.000 higher than

standard. Calculate thc profit for the year :

(a) By the Absorption Costing Method

1t) By the Marginal Costing Method. 16

OR

A company produces only one product which had the lbllowing costs :

Variable manufacturing cost : Rs. 4 per unit

Fircd manufacturing oost : Rs. 1,00.000 p.a.

The normal capacity is sct at 1.00,000 units. There is no work-io-process inventories. t-ixed

ovcrhead rate is Rs. 1 per unit.

Ir 2007, the company produced 1,00,000 units and sold 90,000 units at a price ofRs. 8 per unit.

In 2008. the company produced 1,10,000 udts and sold 1,15,000 units at the same price.

You are required to prepare income statements for 2007 and 2008 bas€d on absorption costing

and variable costing. 16
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5. (a)

(t)
(c)

(d)

(e)

(0

(h)

Explain the advantages ofBreaL EvenAnalysis. 4

Whar is composite BFIP ? 4

From fie follo$ing informalion relating to Quick Standard Ltd. you are requircd to find ou!
(i) Contribution (ii) B.E.P. (Jnits) (iii) Profil :

Total fixed cost Rs. 4,500

Total variable cost Rs. 7,500

Tota.l sales Rs. 15,000

Units sold 50001,'nits

Also calculate the volume of sales to eam profit of Rs. 6,000 4

From the follo\a'ing particulars calculate P/v Ratio and also sales requircd to earn a profil
of Rs. 1,20,000 :

Sales Rs. 6,00,000

Variablc cost Rs. 3,75,000

Fixed cost Rs. 1.80.000 I
OR

F,xplain the rclationship between Margin of Safety and Profit v()lulne Ratio. 4

What do you meall by contdbution ? Ho\r is it calculated ? I
From the foilowing particulars, find out thc B.E.P :

Variable cost per unit Rs. 15

Fixed expcnses Rs. 54,000

Selling price per unit Rs. 20

What should be the selling pdce per unit. if tho B.E.P is brought down ro 6,000 units ?
4

From the follou.ing irfbrmation, calculate :

(i) P/V Ratio

(ii) B.E.P

(iii) Margin ofsatety

'lbtal Sales

Selling Price per unit

Variable cost per unit

Fixed cost

Rs.

3,60,000

t00

50

t,00,000 ,1
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