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BBA-202 : PRJNCIPLES OF ECONOMICS

Timc : Tfuee Hours] [vtaximum Marks : 80

Note:-(l) All questions aIe compulsory.
(2) Draw the diagram wherevcr necessary.

(3) Write only single option for M.C.Q. quostions. If examinee has to correct the

answet cancel first option atrd w te aoothe. opioo ahead it.

SECTION_A

Write the a$wer ofdre following questions by choosiflg the corrcct options given below :

G) Definitiou ofEconomics of Prof. J.K. Mcha is related to :

(a) Welfarc O) Scarcity

(c) Wantl€ssn€ss (d) Nonc ofthese

G) The study ofaggregates and averages does :

(a) Micro Economics O) Maqo Economics

(c) Agricultut€ Fxonomics (d) Welfare Economics

Qii) Thc Law of Economics are :

(a) More lruthful than Law of Scieoces

O) More truthful than Law ofspace

(c) Mort truthfrrl than taw of other Sociat Sciences but less tsuthful than larv of Scienccs

(d) None of these

(iv) Thc lndian Economy has :

(a) No probtems (b) Probleos

(c) (a) & (b) (d) None of these

(v) Dernand involves :

(a) Effecriyedesire @) Backing ofpurchasing power

(c) Smrificc ofpurchasing (d) All ofthcse
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(vi) Change in dcmand is caused by :

(a) Price (b) Qthcr things

(c) Price nnd other things (d) None ofthese

(vii) Price change by 20yo and denand changed by 15% then EP '
(u) .l O) >1
(c) =1 (d) =0

(viii) The concept of indiffercnce curve is introduced by :

(a) Ma*ra[ O) Allen-Hicks
(c) Samuelsotl (d) Adam-Snith

(x) The motivation ofsupply is :

(a) kofit (b) Price

(c) Satisfaction ofproducer (d) None ofthese
(x) Technical Eronomies means :

(a) Specialisation and division of lahour (b) Chiuge in technical co-etlicicnt
(c) NewTechaology (d) Allofthese

(xi) Production is rclated to :

(a) lnput-Oqtpul (b) Price

(c) kofil (d) NoDe ofthese
(xii) When marginai reverrue fal,s thcn total revenue :

(a) lncreases 0) Ikrlines
(c) No change (d) All ofthese

(xiii) is a mao-made factor ofproduction.
(a) Capital (b) I-abour

(c) Fntrepreneur (d) Allofthese
(xiv) Entry to ncw firms in monopol) market is :

(a) Irnpossiblc (b) Possible

(c) Eary (d) None ofthese
(xv) ln the first stage of Law of Variablc Proportion :

(a) Total production and average production increase but marginal production falls
(b) Total production and marginal production increase but average production falls
(c) Maginal produclion incrcases but total and average production falls
(d) Total production, average production and marginal production increase
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(xvi) Diseconomies means :

(a) Cain O) Prcfit
(c) Iosses (d) Nooe ofthese

(xvii) Liquidity lrap is related to :

. (a) Time preferenc€ theory ofinterest @) Liquidity prefererrce theory ofintercst
(c) Loaoable fl[rds thcory ofinterest (d) Allofrhese

(xviii) How is the profit by nature ?

(a) Pemlalent (b) Temporary

(c) Fu (d) &u8l
(xix) Who hkoduced the concept ofQuasi-Rcnt ?

(a) Ricardo O) Adam Smith

(c) Hicks (d) Manball
(:o<) Marginal t-and is also known as :

(a) NoRentland (b) Exccss Rent tand
(c) Nomal Rentlnnd (d) All ofthese lr20-20

SECTION_B
2. Wdle the answer of thc following questions io short :

@ (a) Defrne and explain Economics as defined by Adam Smith. 4

OR

O) Write advsntagcs ofMacro Erconomics. 4

0i) (a) Slate the differcnce between incrpase in d€maDd and extension of dcmand. 4

OR

@) Explain Cross Elasticity of demaDd. 4

G) (a) What do you mean by Revenue Curve ? 4

OR

@) Explain Total Cost, Average Cosl alrd Marginsl Cost. 4

09 (a)

(b)

(v) (a)

(b)

write the characteristics of l,abour

OR
State exteroal economies.

Write the components ofgross inter€st.

OR

State the vadous types ofWages.

4

4

4

4
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3

sEcrloN---c
Write the answcr ofthe following questions in detail :

6) (a) Wdte the chanctcristics and criticisms of Robbin's definition. 8

OR

(b) Explain the imponance and limitations of Micro-Economics. 8

(i) (a) Explain total outJay and geometric method of measurement ofelasticity ofdemand.
8

OR

(b) Explain the ooncept ofindi(Icrence curve and its chalactcristics. I
(ii) (a) Explain the law ofdemand with example and diagrdm. 8

OR

@) Explain the marginal revenue, al'erage revenuc fird total levenue with cxample. 8

(i9 (a) Writ€ the intemal economies and inremal dis€conomies. 8

OR

(b) Whar do you mean by Capital ? Explair its role in production. 8

(v) (o) Explain the Ioanablc fi.rnds theory ofinterest. 8

OR

(b) Explain the innovation rheory ofp.oft. 8
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