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B,B.-4. (Part-l) Examiratioo
I'UNDAMENTALS OF ACCOUNTING

Time : Ihrce hours] tMaximtrm Marks : 80

Note :-(l) AII questions are compulsory

(2) AII questions carr) equal marks.

l. (a) Pass Joumal cntries ir the books of Kumar :

0) Received a bearer cheque of Rs. 800 from Karim on behalf of Komal.

(ii) Kalyani paid Rs. 450 to Kashmira on our behall'. 4

O) What is Accounting ? 4

(c) State \rhether the balarces ofthe lbllo*ing accounts should be placed h debit column or

credit column ofthe Trial Balance :

Plant and Machinery d/c

Salary A/c

Creditors .A"/c

Sales A/c

Sundry Debtors /!t
DiscountAllowed A/c

Purchases A,/c

Discount Rcceired .d/c -l

1d) Shou tho lbllorvin in liading A/c and Balirncc Sheet

Particulars ,\mt. Rs

15.000

r,750

l-1.100

Additional hformation :

(i) Closing Stock $'as valued at l{s. 20,500.

(ii) Goods of Rs. 4,000 sold on sales or relum basis.

Goo& are sold at 25% prolil orl sale. Customer has not )et taken decision. 4

OR

Explai[ diference bet$cen Trial Balaocc and Balance Sheet. I
Difference between tmdc discount and cash discount. 4

Johnson is a trader; rvhen preparing his Final Arc on 3lst Mar. 2016 he made a provision

for bad debls equal to 49lo ol Sundry debtors.

During thc year 2016 bad debts anounted to Rs. 475; on 31st Mar. 2016 Deblors

amountcd to Rs. 5,875 and the provision for bad debts *as mainlained at the same rale.

Rccord above in thc Balance Shect of Johnson for the year 2016 only. 4

Show the lollorving balances in Balance Shect :

Sales

Sales Retunl

Debaoni

(c)

(0

G)

(h)

.\mt

Crcditors

Bills Payable

50,000

10,000

Additional Inlormation :

(i) Bilis payable dishonoured Rs. 5.000

(ii) Discount resen'e on creditors 5olo. l

wPZ-2698
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2. (a) Gold and Silrcr enterr'd into joinl lenture to Prepare an ,\(llenisement film lor

M/s Modem l.imited.

The iilm price is fixed at Rs. 4,{)0.000. Rs. 2,00,000 rcccivaL'le in cash and balancc

in 10,000 shares of Iis. l0 each and 1,000 debcnturcs <:1 Rs. ll)0 each

50% of thc sharcs releivcd \"cre t.rkcn orer by Go|.1 and Sill'er in the ratio of l:2

at Rs. 12 per sharc eitd BaLanc. soLd in rnarket.t Rs. 15 per sh3re. f)ebenture sold et

a loss !,1' Rs. J Per llehe'Lure.

Prcpare Share d c ar.d Dcbenlure -! c 'l

Satish of Sholapur and Sut'has of KolhapLlr enlered in joint venture to consign 1,000 whcal

bags to Shyam of Pune lo be solcl crn thcir joiot risk in the proportion of 3/4 and li'l
resp(ttivl]l)'.

Al1 bagcs rvcrc s,rld bl Shvanr Iirr l{s 350 per bag out rvhich he deducted lls. 7,000

for his comnrission and i!/o tbr expense\ on toral sale. Shyam remifted amount to Satish

and Subhas in thc pr.,ponion ol lhcir ioin: dsk.

Preparc Shyem A.'c in tht books ol Satish. '1

N{r. Ram drarvs .r iJi.r r'or Rs. 15.000 on NIr. Gopal on I Jan. payablc three months allcr

the date at Dena Bank, r\mralati 1'hc bill after acceptance is rliscountecl by Ram at

60lo c.a. and keeps 2/l and he rentils halance proceeds to GopaL.

On due date Ram se'rds the necessar-l amount to Gopal u'ho meets the bill.

Record thcsc tralrsactions in the Journal ofGopal. .l

Explain the terms draNcr and 'dra\\'ee .+

OR

Explain diti'erencc belNeen Trade hirl .. .\c :.::,tlodation hili 4

Pass the.journal entries ir th. br-roks , i R.am. On 1.,1.2016 Ram drew a bill on Shyam

for Rs. 30.900 payable aler a month inclusive of interest at 3yo p.m. 4

Shre]'ash ofShrinlgar and i)csai ofDclhi st:utjoint rentule. ShJeyaLsh ofShrinagar purchased

l,00rl meters of silk at Rs. 60 per metcr anJ sent i! to Desai oi Delhi to be sold for mutual

benelit. Shrcyash spent Rr. 1.000 on packing Desai rcccived the consiglneIlt and paid

Rs. i,700 as }rcight and Rs. 300 as Cdrlage to his shop.

Shreyash drerv upon Desai lbr Rs. 50,000 a bill. h was accepted and Shre)-ash got

it discounted for Rs. -17,750. I)esai sold 900 mete6 at Rs. 90 per meter and had to pay

Rs. 1,770 as expenses. Shreyash toc,k ovcr the remaining quartity at (ost plus 1070. Shreyash

is to be alloucd a commission on sales at 5% and proiits are lo be shared by Shreyash

3,/5 and I)esai 2,'5.

Prepare joint verlure -'Vc in thc bools of Shreyash. .+

'A'of Amra\ali and'B ofBombal entc|cd injoint venturc to consign 1,000 *heat hags

to 'C' of flalcutta to be so.d on their joirrr risk in proportion of l/2 and 1/2 respectivelJ..

All bags rvere soLd bv C lbr Rs. 700 per bag. out of ra'hich he deducted Rs. 14.000

for his cornmission and 39/o for expenses on total sale. 'C' remitted amoult to'A'and'B'
in 1he proportion of their ioint risk.

Prepare 'C' -dc in lhe books oi':\'. 4

(b)

(cl

iJ)

(.)

(t)

(,q.1

(h)

\\'Pl :698
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On lst April 20li Vikas Company pLrrchased a plrnt tbr Rs. 10.00,000. On 3lst Oct. 2015

part of it u,hich originally had cost Rs. 80.000 rvas sold lbr Rs. 21,500

On lst December 2015 anothcr plart rvas purchased fbr Rs. 1,50.000.

Deprcciation u'as provided for annuatly (@ l09t by Reducing Balance l\lethod.

Accounting year of the company ends on l0th Jurre each rcar.

Prcpare Plant Ar'c upto 30th JLrne 2016. 16

OR

Srvastick Storcs Lrd. maintains two sales lcdgers |io. I (A to N) and No. 2. (O h Z).

T:

.1,000

15.000

2.000

29,000

r.800

5.700

3,450

340

250

2.000

Retums lnwards

Bills Receivable

Bills Receirable dishonoured

Pa)'ments ftom customcrs

Discount Allo\^ed

Rcserve for Doubtful Debts

Bad dcbts w tten off
Bad debts \\rittcn off now recovered

Allowances

Debto6 Balance (31.01.2011)

(credit balance)

Addrtronal Inlbrmction :-

O Sales of Rs. 200 to Arjun 'was posted to ledger No. 2 instead of lcdger No. 1.

(ii) Miss Chandarani $as a debtor for lts. 2,000. She manied with Radheshj'an1. 16

4. From rhe following details set our the llirc-purchasc trading A/c in the books ofa trader who

sells a numher of articles of compdratirel]' small value daily on lhe Hire purchase s)'stem.

Sho* his prolit on this departmenl of the business for thc vear and also prepare Balance

Sheet.

2015

Jan I Stock out on Hirc purchasc pricc Rs. 1.00,000

Jan 1 Stock in hand at shop Rs. 12.500

Jan I InstaLnent overdue Rs. 7.500

20 t5

31 Dec. Stock out on Hire at hire puchase pricc Rs. 1,1i,000

3l Dec. Stock on hand at shop Rs. 17,500

il Dec. Insralmeflt olerdue Rs. 12.500

i1 l)ec. Purchases Rs. 1.70,000

31 Dec. Cash rcceived from }{ire purchase customers Rs. 2,00.000.

Assurne his gross profit to be 259lo on Hire purchase price. Also prepare Ilirc purchase

Customer's A/c and Shop Stock A/c. 16

OR

\\ I'l-1693 (Contd.)

Pirticulars Ledger No. I
Rs.

Ledger No. 2

Rs.

I

32,000

100

65,000

4,500

s,000

500'

70,000

3,200

2.320

3,250

200

100

500
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Prashant Nagar Sports CltLb pro\'idcs thc f-olll)\\ing inlbrmation

Income aod urPcnditure '^ /c

fol' thc yelr ended -1lst Nlarch 20ll

-\nlt. l{s. lncr)me\

To Salaries and lvages

1-i.100

(r) rl/s 1.00()

To Statione4' 1.700

(+) Operling stock 50r)

1.200

(-) Closing stock ---Lil
To Insurance
'Io Expenses on Dlama

1b Gencral l-ixpenses

To Deprecialion :

Land and building

!urninre

To Elxcess lncome

Capilal Fund

(+) Efltrance lccs
(+) Ilxcess incomc

Subscription Advir,rcc

Outstandings SaLanes

By Subscription

(-) Last year

Rcccil'ed

( ) Rcccivcd in

Adr'ance

l'7,600

800

I6.100

{6 100

t,i,800

,+00

2.0i0

t00

I00()

1.00()

19,,100

6.000

1,000

1.000

l0{)

18.5-\0

'in J00

(') Current lear j,000

o/s
Bv inconle liom Drama

BY inlerest on securities

Balancc Sheet rs on Jlst llarch 2011

'\nlt. Rr. r\ssels

Land & tluilding71.10 )

1..{01

18.55l

60,000

1.00q

6.000

3.200

9{.650
.100

I.000

( ) Dep.

Funritue

(r) Purchased

) Sol(l

9.200

300

8.900

300

10.000

8.000

(-) Dep

Invcstment

( r ) I,Llrchased

Stock of Stationcry

Suhscription RcceivlLble

20{)9 I0 200

:or0 r r LQllo

Cash in hand

Cash et banli

9(r.050

On 01/04/2010, tllcrc rs an over-draft of hrnk of Rs. ii.000. Opening cash balance Rs. 3,200.

From the above intbrmalion preparc Receipts and Payments A./c for the year ended

3lst March 2011. 16

57,000

8,600

18,000

150

1.100

1.100

7.900

,6,050

wPZ :6e8 (Conld )

Flip,rnses
-l.r*t. n,l-l

Liahiliries

{6,{{r0

.\mt. Rs,

I
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5. (a) Give the Joumal entries for the follor.ving in thc books oI Nagpur ILO. rvhich closes its
books on 31st l)cc. even year.

The Balance in curent account bctweerl the Head.Office and branch appeared as follows
ar the rime of closing the books olr -l lst f)cc.

Branch Alc (Dr) Rs :12.,s00

Head Oilice A/c (Cr) Rs. 25,200

The Hcad Office sent goods valued at Rs..1,000 to branch on 28th Dec. which werc not
received by branch till 3rd JaD. ncxt year .1

Anil and Comp. ofAjmer htrs a branch at Bikaner to which ollicc goods are invoiced at

cost plus 25%. Branch makes sales both for o.lsh and crcdit. Branch expenses are paid

by Hcad Office direct.
From the following dclails prepare branch expenses A/c in the books of Hcad Oftice :

(i) Coods rcceived froru H.O. at invoice price Rs. 60,000.
(ii) Rctums to H.O. at invoice price Rs. 1,200.

[ii) Salcs in cash Rs. 20,000.
(iv) Sales in ihe year crcdit Rs. 36,000.

(v) Rent and'lhxes at Branch Rs. 1.800.

(vi) Salaries and wages at branch Rs. 6.000.
(!ii) Office expenses Rs. 600. 4

Explain difference between Provincial and Presidency Torlrs InsolvcncyActs- 4
Explain procedurc oflnsolvency oflndividual. 4

OR
The capital in the busincss ofRanr Prasad on 3lst Dec. 2010 was Rs. 1,400. Due to his
unsatisl'acto4 firancial position he was compellcd to tilc his insollency petition and order

of adjudication rvas made againsl on ilsr Dcc. 20ll :

(i) Rook debts Rs. 2,000 ofrahich Rs. 1,200 were considered good zurd balance estimated

to produce Rs. 600.

G) Stock Rs. 3,000 estimated to produce Rs. I.800.
(ii! N'lachinery Rs. 3,200 estimatcd to produce Rs. 2,200.
(iv) Freehold house valucd at Rs. 2,400 the deed ofwhich was lodgcd with bank as security

(v) Lit'e Policy (surendcr value of Rs. 1,200) given as a security for a private loan of
Rs.2,000.

(vi) Dcficiency as per Statement o1 Al}'airs Rs. 2,360 and busincss loss Rs. 1,560.

(vii) Dra\r'ing Rs. 1,400.

Prepare Deficienq Account. 1

On Dccember I l /121201 l, the Trial Balancc ol Vij al is as follo ivs. Prepare Statement o f
Atrails.

Particulars Amt. Rs. Amt. Rs

(h)

(")
(d)

(e)

c)

Machtle (estimatcd to produce ar 67%)

Fumiturc (estimated to produce at 25%)

Cash in hand

Creditors

Prelirontial Creditors

Capital

Dmuings

I-oss

Explain main featucs ofDcpendent Branch.

Explain objects of Branch Accotrnts.

3,000

2,000

10

5.000
,1,000

4,010

_:,000

) 0

(s)

(h)

4

4
.1
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