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B.B.A. (Part-l) Examination

FIJNDAMENTALS OF ACCOUNTINC

Time: Ihree Hoursl [Maximum Marks:80
Note :-(l) ALL questions are compulsory

(2) All questions carry equal marks.

l. (a) Explain lhe role ofan accountant in society. .l
(b) Explain lhe procedure of recording transaction in the joumal. 4
(c) Show Deepak's A./c in the Books of Mirnoj :

(i) Balance b/d (Cr. Balance) Rs. 6,000.
(ii) Dcepak supplied goods $orth Rs. 16,000 to N{anoj.
(iii) lvlanoj paid cheque ofRs. 15,800 in t'ull seltlerncnt of Deepak A,'c.

(iv) Nlanoj sold goods to Deepak for Rs. 10,000 on l0olo Trade discount. 4

1d,; Recuty .hc Iollowing crrors :

(i) Cioods puchasad from Ajay 01'Rs. J,500 were recorded as Rs. 35.000 in Puchase
Book.

(ii) l-.xtension to Building of Rs. 9,500 tlas debited to Repairc A./c. ,1

OR
(e) 'Busincss has lndefinite Life.' Explain this in thc light of going concern concept. 4

(0 What are the advantages of Subsidiary Books ? 4
(g) Balance Sheet of a prop etor as on 3 I'r March 2016 is given below :

BalaDce Sheet

Liahilitics l{s. Assets Rs.

Capital
Gencral Resene
Crcditors

5.00,000

2,00,000
1,00,000

Srock

Dcbtors
lvlachinery
Furniture
Building
Cash

Preliminary Dxp

50,000

1,50,000

1,00,000

70.000

3,10.000

90.000

10.000

8,00,000 8,00,000

Show :

(i) Fixed Assets, (ii) Current Assets, (iii) Current Liabililies and (iv) Own Fund. 4
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(h) Prepirc -[riplc Column Cash Book :

(i) Cash in hand lls. 200.

(iir Bank ovcrdrali Rs. 3,000.

(iii) Issued chcquc of Rs. 2.500 10 Ram in lull settlemcnt oi Rs. 2.600.

(i\,) Reccivcd a cheque tiom Sorncsh ofRs.3,250 in lill settlement ofRs.3,i00.
(vr Deposited into Bank Rs. 100.

(vi) Made cash purchase Rs. 900 and cash sales Rs. 3,500.

(vii) I'aid office expenses Rs. 300

(viii)Paid office rent Rs. 350 by cheque. ;l

Dhiraj, Bhiraj and N-iraj undenake 10 construct a five storied mansion lbr National Ilousing
'Iiust Ltd. The contract price is agreed at Rs. 25.00,000 to bc paid in cash Rs. 22.00.000

b1' t-our equal instalment and rhq balance amount in 896 debentures of rhe company. The)

Jgrc( tJ rnJrc p-otil lnJ loss cqual'1.

Thcy opencd a Joint Bank A,'c lvjth cash contributed as slated below.

Dhirai Rs. i.()0.000: Bhiftj Its. 1.75,000 and 
^"iraj 

Rs. 1.00.000.

Dhirai arranges the preparalion olbuilding plans and pay Rs. 32.000 as arohitccts t'ees.

Bhiraj brines a mi\er and other implements valued at Rs. 80.000. -{nd Niraj brings a molor

lorr-v valued Rs. 75.000.

They paid lbr follortine expenses :

Material Rs. 12,26,800

\ ages Rs. 7,31,200

Sundr) Expenses Rs. 20,000

Plant Rs. 60.000

On thc completion of the venture mixer is solcl 1br Rs. 50.000 and plant and other

implemcnts are sold lor Its. 10.000. \iraj takcs back the \1oror lorrl at Rs. .10.000. Dhiraj

took over the debenmrc issued bv the company at a valualion of l{s. 2,80.000.

Sho\\'the necessarv ledger accounts lbr the Joint \renturc 16

OR
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Surcsh orves Rs. ,10.000 to Naresh and accepts 4 months bill drau'n by Naresh who discounts

the samo aft€r a month al 10% p.a. \,\'ith his bank. On the due date, Ihc bill has been

dishonoured and Noting charees amounted to Rs- 400.

Suresh thcn paid 25% of thc amount of the bili and full amount of Notjng chargcs by

crossed cheque and accepted a Neu Bill lbr the balance plus interest @, 12yo p.n. fot
3 months.

Ne\," Bill $as sent to the bank for collcction b) Naresh. On the due dalc, the bank

collected the amounl of the Ne\r' Ilill liom Suresh and dcbited the bank charges Rs. 300 10

Naresh A/c.

Pass Journal Entries in the books of Naresh and Naresh s Ar'c in thc ledger of
Surcsh. 16

Mr. Satish Prasad maintain his books by Single Entry System. From the following, prepare

Tratiing, Profit and Loss Alc and Balance Sheet as at \'tarch 31. 2016 i

l-4-2015 31-3-20r6

Rs, Rs.

(l)

(2)

Assets atrd Liabilitics
Stock

Debtors

Premises

Furnilure

Motor Vehicle

Creditors

Creditor's as at l" April 2015

Cash Transaction! are :

include lis

14,850 8,1,900

88,500 93,750

67,500 67.500

8,250 8,625

I I,250 11,250

23,250 t 0,875

I1,250 tbr purchasc of Motor vehicle.

(j)

Cash as at 1'' April 2015

Collections from Customers

Payment 10 Creditors (Trade)

Rent, Rates ard Taxes

Salaries

Sunclry Expenses
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Rs.

1 1.250

1,20,600

1,08,000

8.625

84,000

11.500
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Sundry Incorne

Dras ing bl Satish Prasad

Loan from \,lrs. Prasad

Capital introduced

Cash Sales

Cash Purchases

Payment to credilorr lbr Nlotor Vehiclc

(4) tsad debtr written offRs. 900.

OR

Rajan Planes Ltd. incorporated on l'' Jaruary 2013, provides depreciation on the machine

al the rar. of I0!i, under Reducing Balance luethod. On f i Jan. :016, balance in llachinc
r-r c rlas Rs. 9.72.000. On l'i July 2016, one machine u'hosc original cost as on l'' Jan. 201i
!!as Rs. 80,000 u'as sr:rld lbr Rs.45.000. On the same da1-, a neq'machine was purchased

cc,sting Rs. 1,50,000. inslallalion charges being Rs. 8,000. On l" JanLrary'2016, the cornpan)

took a decisiorl to change the method of depreciation from l{cducing Ualance lvlethod ro

Straight Linc \4clhod \,!ith retrospecti!c eflecl liom l'' January 201l. thc rate ol dep.ecialion

remaining the satne-

Prepare N,laohincrv,\cc.ount lbr 2016 and neccssary workine noles. 16

(a) $'ha1 is a revenue expcndilLLrc ? .1

(b) What do .vou mcan b) lnstalment Purchase S)'stcm ? ,l

(0) Compule the income lrom subscription for thc year cnded ll,,March 2016 :

Rs.

12.175

2r.500

17,250

9.000

8.625

I 1.150

r r,250

t6

+

(i) Subscription received during the year

(ii) Subscription oulstanding on 31'r \,larch, 2015

(iii.1 Subscription oLltstanding on ll' Nlarch.2016

(i\) Subscription recei\.ed in adlance on 31"'\,Iarch,2015

(\) Subscriplion received in advance on 31" iv{arch, 2016

Rs,

6.60,000

20.000

r,30,000

60.1100

l0,t)00

4
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td) Dilip purchascd a car lbr a cash price of Rs. 2,56,000, rvhich is sold on Hire Purchasc

system for Rs. 3,20.000. The amount is payable in lour equal instalments of
Rs. 80,000 each.'l'he llrs1 payment is made at thc end ofthe first year. Calculate rhe

amoufit of inlerest to be charged evcr] ]car. 4

OR

Distinguish between capital items and revenue itcms. 4

Whal do you mean bl Hire Purchase Adjustmcnt Account 'J When is it prepared ? ,1

Ivlinal l\,letals Ltd. sells goods on Hire Purchase s)stem at cost plus 60% and prorides
you the follorving paniculars lor the year ended ll" March 2016 :

2015 Rs.

April 1 Goods sold on hir. purchase al hire purchase price 24,000

20r6

Iualch ll Instalments not due and unpaid 54.000

Instalments due and unpaid 3,000

Additional information :

Goods sold on hire purchase system at hire purchase price 1,20.000

Cash receivcd iiom customers on hire purchase price 84,000

Goods repossessed on default (instalments due Rs. 3,000) valucd a1 600

You are required 10 prepare Hire Purchase Trading Account at cost price. .1

Calculate the amount of stationery to be dcbited to Income and Expendilure Account
during 20)6 :

Rs.

(i) Amount paid tbr stationery during the ycar 2016, as pcr Receipt

and l'ayment A,'c

(ii) Stock of stationery on l" April, 2015

(iii) Paid advance for stationery on 31" March, 2016

(iv) Paid advance for stationery during March, 2015 but received stationery

during the year 2016

(v) Creditors for slationery on l" April, 2015

(vi) Stocks of stationery on 31" March, 2016

(\'ii) Creditors for stationery on l1" ivlarch, 2016

(c)

(r)

(c)

(h)

j

17.500

1.500

2,000

2.500

3,700

4.r50

3,000

,l
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) (a) \\'hat are thc prcfcrential creditors in the lbllouing liabilities of an insolvenr. Gopal

according to the Prcsidencv Torarr Insolvency Act. 1909 and also poinl out ihe unsecurcd

creditors:

Rs.

Salarics 1.000

Sales lax 300

One montlr vvages of l0 labou$ 1,100

Income tax 700

Rent lbr 3 months 900

N'lunicipal taxes 250

Saiary lbr-.1 clerks lor 2 months 1,500

\\'ilgcs 1or I servants 9l)0

4

(b) [ron1 the lbllo\\ing particulars, prepare Branch Ar'c showing thc profit or loss ol l]te
branch :

(c)

(d)

Rs,

Opening stocli at the branch 3,00.00t)

Coods scnt to branch 9,00,000

Sales (Cash) 12,00.000

Erpenses:

Salaries I,00.000

Othcr Ilxpcnses .+0,000

Closing stock could not be asceflained, but ir is knoun that fie branch generall)

sales at cost plus 209i,.'lhe Branch luanager is entitled to ge1 a conrmission 01 57, on

the protit beibre charging such commission. ,1

llxplain the "Stock and Debtors S."-sten1'' in Branch Accounring. .+

\\'hat is Delicienc.,- Accourt afld how is it prepared ? I
OR
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(e) Prepare Deliciency ,\ccount fiom the lbllorving

Capital

Drawings

Bad debts

Losses

Profils

Lifc Policl

Loss through betring

Deficiency as per Statemem of Affairs

Liability lbr Bill D

Loss otr rrnlisatior

MachiDe

Fumiture ahd fixtu re

iscounled

Iof:

Rs.

1,32,000

60,000

7.600

20.800

28.000

16.000

9,800

6.1,800

12,800

Rs.

3,00.000

6,00.000

2,000

I,000

8.00.000

1,50.000

r00

4

4

1

98,000

31,800

1

(l) !lr. Raju has opened a branch at Mumbai which sells goods lbr cash only. 'l he tollcrrving

are thc transaclions bctwcen Branch Office and the Head Olficc lbr the lear ended

3l'' March. 16 :

(s)

(h)

Opening slock

Goods supplied to branch

Cash sent to branch lor rent

Cash senl lo branch for olher expenses

Cash received from branch during 2016

Closing slock

Potty Cash Balancc on 31"'March,20l6

From thc above Pass Joumal Entries in the books of Hcad Officc

Discuss the advantages of stock and debtors system.

Distinguish belwee Balance Sheet and Statement of {ffairs
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