
B.B.A. (Part-II) Se6cster-Mxamination
CORPORdTE ACCOIJNTING

Papcr-BBA/404
Time :-l hree l]ows] D,laximum N1arks : 80

N{rle :-(l) lhere are thrcc Scctions (A, B, and C).

(2) Section A - 20 marks, Section B 20 marks and Section C 40 marks.

(3) All questions arc compulsory.

(4) In SectiorA, first solvedMCQ will be taken into consideratrL'n.

(5) Sectior B and Section C comp se ofshort and long qucslions respectivcly
One each f-rom respective unit having internal choice Aom the same unit.

(6) Show necessary working notes.

SECTION-A

Choosc the appropriatc option and write.

l. Rcbate on Bills discountcd is :

(a) An accrued income (b) An item ol'income

(c) Incorne received in advance (d) None

L The Financial Statements ofa Banking Company are now required to be prcparcd :

(a) On thc historical cost basis (b) OI1 rcplacement cost basis

(c) On historical as rvoll as replace ent (d) None

3. Acceptance, endorsement and guarantees are sho',1n in the Balancc Sheet ofa Bank undcr the

heading :

(a) Oticr Liabilities (b) Contra entries

(c) At thc foot ofBalance Sheet (d) Omi(ed from Balance Shcct

4. Bills payable appearing on thc lrial Balance ofa tsank signifies :

(a) Credit bills ofa Bank

@) Lcttcr of Credit

(c) tsills accepted on behalfofthe customers

(d) Traveller chequc, DD, mail and telegraphic transfers oursian.ling as at the close ofthe
FinancialYear

5. Rc-insurance Premium is the amount of prcmiurn paid by :

(a) One company to another on the samc buslness

(h) Sarnc person to t\\'o or nrorc companicj

(c) Onc insured to another insued

(d) Nonc
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6. A Yaluation ofllalance Sheet is pr.'l)treJ f,\ :

(a) Joint Stock Conpany (h) Ilit inS Company

(c) Life Insurairce (lompai) (d) Nono

7. The Commissicn paid b)' lhe reinsurcr is knoun as .

(a) Commission on dirccl busiress (tr) Comtrisslon on lle-insurance cedcJ

(c) Commission on Re-insurance acL:epled (d) An jDcomc

8. In Life Insurance, the profit ol thc buJiness ls ascc aincd :

(a) Evcry year (h) Once in 2 ]ears

(c) Once in 6 months (d) Flvery month

9. Net Proftt is tr.rnslcued to _ rL c.

(a) Net Reverue (b) Receipts and Expenditure

(c) Gencral Balancc Shcet (d) Nonc

10. Under Doublc Accoun! System. the Prolil ard i,oss,^1'c is lermed as :

(a) lncome and Expcnditure A. c (b) Profit andLoss-d/c

(c) Rcvcnuc,\,t (d) Net Rclcnue rYc

11. Equity Share Oapital isrccordcd in

(a) Net Revenue di c (b) Genernl Balance Shect

(c) Capiral A/c (d) None

ll. Intcrcst on Bankfoan i. recr'rJcd r r:
(a) Cencral l]alance Shccl (b) ',Ier Revcnuc Alc

(c) CapitalA"io (d) Rcvenue A/c

I.l. [h( term Cap.tal Emploved mc:rn.

(a) Gross C,.pital llmployed (b) Net Capital Flmployed

(c) Average CapiialEnployed id) Anr ofthese

14. Super Profit .. Rs. __ u'hcn \ erage Profit is Rs. 91.600 and Normal Profit is Rs. 72.000.

(a) 19,600 (b) 19.660

(c) 16.e00 (d) 1,63,600

15. Average Prolit isRs. __-- rvher Profits and l.ossof .lr'ears arc+Rs. 1 2.200, - Rs. 2,000.
+ Rs. 15.000. + Rs 21.000 rrspe(tivelv

(a) 11.s50 (b) l2,ss0

(c) 50.200 (d) 46,200

16. Good$ill is:

(a) TargibleAsset (l--) Irrtangiblc Asscr

(c) Fictirious Asset (d) Currcnt Asset
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17.'fhe term valuation of sharcs means ascertainmont of _ value of share.

(a) Clriginal &) Market

(c) Expected (d) (b) and (o)

18. For calculating the value ofan equity sharc by yield method, it is essential to know:

(a) Expccted rate ofreturn (b) Capital cmployed

(c) Called up Equity Share Capital (d) A11 ofthe above

19. Undc!Net Asset Method, the vaiuc ol a Share depends on the amount that would be available
to:
(a) Equity Shareholder (b) Preiarcnce Shareholder

(c) Debenture Shareholder (d) All ofthe above

20. Ior calculating the value ofEquity Share by intrinsic value method, it is essential to knoq, :

(a) Nomal Rate of Rcturn (b) Nct Assets

(b) Expected Rate of llctum (d) \on'j 1"20:20

SECTION-B

1. Prepare all nccessary schedules fiom the follorvilg :

Rs,

10,000

11,500

25,500

7.300

15,000

21,040

32.000

22,000

'i5 sno

32,000

35,000

OR

What are the main features ofBank's Accounting System ? 4

Give joumal entries for the lollowing in the books of Rube Goncral lnsurance Co. Ltd. on
31'' t{aich.2019 :

(i) Premium due but nol received Rs.24,000

(ii) Claims covered by re-insuance Rs.6,000

(iii) Bonus in reduclion ofPremium Rs. 4.000. I
OR

Acceptance on bchalf of Customers

Officc Fumiture

Machincry

Stamps and Stationer)

Bills for collection

Cash Credit and Overdraft

In\€stlnc

Loans

Money at Call

Cash *'ith Bank

Silver 4

2
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From the follorving particulars. cotrputc the amount ol claims for lhe )'car ended i l -l-2018 ol
Personal A.ccidcnt Business ofReal \/elue Gcncral Insurance Co- Ltd. :

Rs.

Claims paid luring thc year 6.1.00,000

Legal Expenses (309i, rclates ro this business) 5J.000

Mcdical lees (for invcsligating th€ nature anJ injur)'caused) 24,000

Claims outstanding at lhe end ol'tlre year' 2,75,000

Cllaims outslanding on il-l-l0l' 1.78.000

Re-insurance Covcragc 17.00,000

Re-insurancc Cornnission Receile.l 1.24.000 4

From the follolving prepare Receipt anJ Lxpenditure on Capital,{.,c :

Rs.

Share Canitel

lssued during the l ear

8% Debe!{ue!

Issued during thc y car

( ieneralio!'t J'lant

Addirion during thc yc,rr
_hansfomrer

l)islrihulion Cahle\ :ln,l Lln,r!

.t,50.00i)

1,00,000

2.50.000

50,000

1.00,00t)

t.0Lr.0{J0

1.00,000

80,000

.l

^-erv 
Purchase 20.C00

Fumiture ard Fixturcs 10,000

Lard and Buildine 2,00.000

OR

Give the Proibrnra ofReccipt am1 F-xl,cnditurc on Capital ,,\,,c.

From the following balanccs asscrciarcJ fiom rhe hooks of\;anila Company :

Year P&L
2015 60.000

2016 75.000

201'1 1,1{,},000 (inclLrrles Rs. 10.000 trolit from ga,-nbling)

2018 1.30,000

2019 1,75.000 (incluces Rs. .10.000 reocircd tom Sale ofFixcd,a.ssets)

Find out valuc of goodlyill based or :l Years purchase ol nvcragc prolit.

OR

Whal is the importance LrfgoodBill l

.t

I

I

4
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5 liod the value of Sharcs on yield basis :

0 5,000 Equity Shares ofRs. 100 each tully paid.
(ii) Dividend paid in last 5 years l4o/.,15Vo,l3o/o,120/o arj,l6Vo.
(iii) Normal rate of retum is 12%.

()R

following is the extract ofBalance Sheet ofABC Company Ltd, as on 3lst N{arch,2019
Liabilitics Rs. Asse ts Rs

4

Share Capital :

7,500 Shaues @ Rs

General Resene

Taxation Reserve
rtrbrkrnan's Saving A",c

P &L Alc
Creditors

10 each 75,000

3 5,000

22.500

11.250

r2,000

16,750

48,75 0

41,250

7,500

18,000

i3,000
19,5 00

4.500

Plant

Ifu dinC

Trade lvlark

Stock

Debtors

Cash at Bank

helimina4, Expenses

1,72,s00 
|

Additiotral information :

Q Plant lvas worth Rs. 45,000 and Building Valued at Rs. 90,000

(ii) Rs. 3,000 ofDebtors arc bad

(iii) Goodwill to be laken at Rs. 60,000

lind out the Value ofshare. 4

SECI'ION-C
The follorving are the parliculars of Southcrn Commercial Bank Ltd. as on 31"' I{arch, 2019 :

Rs,

Commission charged to Customcrs i,1,00t)

Disoount on Bills 4,20,000

Director's Fees 10.000

Esablishment 1,20,000

Interest on Cash Credit A/c 4,80,000

Intcrest on Loans 5,60,000

Interest on Fixed Deposits 5,96.000

Auditors Fees 6.000

Interest on Cuficnt Accounts 90.000

lnterest on Overdrafts 1.20,000

Intcrcst on Sal,ing Bank Deposits 1,44,000

Postage 4,000

Printing iud Stationery 6,000

Rebate on Bills Discounted 1.10,000

Rcnt and Taxes 44,000

Sundry Chargcs 4,000

Prepare Profit and Loss A/c for thc year ended 3l"tMarch, 2019. 8

OR
Give a proforrna ofProfit and Loss A/c and Balance Shcel of a Banking Company. 8

ti
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On ll"'Decembcr, 1018. Progrcssivc Inr:ran.. flonlprnv gives )ou lhe tirllo\\in8 informalion
lbu are required to preparc Acciderrt Insurallce A/c :

Provision fbr Unexpircd Risk (l I ll-17)
Outstanding Claims :

3l-12-1"
3t-12-lll

Legal Expens]s

Paid Claims

Re-insurance Premitinrs

Nledical Dxpcnses

hernium

Re-insurancc Claim Rccovery

Bad Debts

Commission:

On Direct Business

On Re-insurance Business

Cr-rmmission rec,llcd cn ri-LnrtrlJ rce hus^n.ss

Management Expenscs

Intcresr and Dividend

(aftcr deduclion ofRs. 10,[)[0lncome lax)

Profit on Salc of Inves,.mcnt

Additional lleserve (i 1-l2- 17)

Depreciation

Loss on investrnent

Foreign 1'ar

Additional Rcsen e (l1- ll-13l

Rs.

t.20,000

40,000

60,000

ri.000

2.80,000

16,000

4.000

7.:0.000

10.000

r.000

1.00.000

8.000

12.000

2.00.000

_r4.000

8.000

2.10.000

14.000

2,000

'1,000
2,75.200 l]

OR

"A Con(ract oflnsurancc is a Conlricr oilndennlit)." Explain. 8

3. From the follo'wiog details rclating to ]r elcctnciry compml. you are requircd to draw all necessan'

Ar'cs on 31- 12-18 under l)oublc -{ccc unling Srslrnr I

Particulars Debit Crcdit
Authorised Share Capital

(8,000 Shares i@ Rs 200 each) 16.00,000

4,000 Sha|cs @ Rs. 200 each ildlv paid

(Out ofrvhich 500 Shares $crc .ssued durins rhe ]'ear) 8.00,()00

89'o Debentures 4,00,000

Crcditors 1,00.000

Rcserve Fund 2.00.000
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Dcbit
1,80,000

1.00.000

2,00,000

1,20,000

60,000

4,00,000

1,20,000

20,000

1,40,000

20,000

80,000

17,40,000 17,40,000 8

OR
From the following prepare Revenue A/c and Net Revenue A/c for the year ended 31-12-2018

Trirl Belance
Dr. Cr.

-4.mount

Prelinlinary Expenses

PIalt
\.1ains

\letcr
Oil \\'asrage

Fuel Consumed

Poucr
\\Iagcs

Repair

Rent

Director Fees

Itlanaeenrent Expenses

Dividend Paid

Income lax
Deblors

Gcncral Slores

Cash at IImd
{,{3,750

5.000

40.000

2 0.000

250

1,250

3,750

3,00,000

50,000

20,000

lt

Particulars Amount
'78,7 50

1,00,000

1.18,500

18,500

1,000

7,500

3,000

1,500

750

1,000

300

300

2.650
12,000

10,000

59,000

500

28,500

Revenue A,/c Bal.

Sale ofEnergv
Sale of Power
Interest on in\'estment on F.D

(includirg Rs. 1,000 on

Dcpreciation fund)
Reoonnection and

Disconne.tion Charges

lUctcr Rent

Crcditors

Ordinary Sharc Capil.al

Tssued Share Capital

Depreciation Iiund

l'articulars
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Particulars
Dehfors

Cash at Bank
Resewe Fund Investmcnt

Stock

Fixcd Asset upto 3l-12-17 :

Machiner,

Butidrig

Additional during the year:
Machinery

Building

Depreciation Fund :

Machinery

BuildinC

Net Revenue A/c Balance

Mairs
Additions during the year

Credit

4,00,000

1,40,000

1,500

I

,l



.+ LM Lld. proposcd to purohasc the businuss ul S\l Ltd. G()od\tiLl lor lhis purposc is agrccd to

be valued at I years purchase of \reighted a\-erage profit of past 4 rears :

l'ear \\eight Profit

2015 I 40.100

2016 2 ,19.60t)

2_t)t'1 3 40.0(10

20t8 4 60.000

On the scrutiny of accounts the follo\ying nlatters arc seen :

(i) On l st Scpt(:mber, 2017, a maj or r cpair \r as maLlc in rcspcct ol plant incurring Rs. I2.000

which was charged to Revenue. Depreciation ?l 109; p.a. b]' reducing balance mcthod is

to be chargcd for the purpose oI \ lluali()n ot goodx'ill.

(ii) The Closing Stock lbr 2016 uas orenalued b1 Rs.9.600.

Gi) Io cover the managen'ren! cost ar) .\nnual ( hargc oi Rs. 9.600 should bc made lor thc

purposc of Eoodwill calcuJatiun.

You are required to calculate value ofi,oodu.ill ofthe firnl. 8

()l{

Follo\aing particulars are availablc in rcspect of business caried on by Anish :

Rs.

Capital InYested 1.00,000

lrading Result

2015 14,000

2016 i0,000

2ot1 4,000 (oss)

2018 42,000

Market Rate ofinvestmcnt 8%

Ratc ofRisl: t{cturn on Capital inYested in business 2%

Remuneratio[ ofproprietor ftom rltemative emp]oyment 7.200 p.a.

You arc roquircd to calcuiate |alue of r oodrvill onrhebasisofSlearspurchaseofSupcrProlit

ofBusiness. 8
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5. Following is the Balance Sheet of Mohan Company Ltd. as on 31-12- 18

Liabilities Amourt Ass ets Amount

Share Capiral (10,000 Sharcs

@ Rs. 10 each)

Resen'cs and Surplus

l20% Ilebentures

Other T.iabilities

Preferencc Shares (@ Rs. l0 p.s.)

1,00,000

70,000

1.75,000

1,57,500

75,000

Fixed Assels

Current Assets

Prcliminary Expenses

3,50,000

2,10,000

17,s00

5,77,500 5,77,500

Particulars 2014 2015 2016 2017 2018

Sales 4,20,000 4,90,000 5,60,000 3,50,000 6,30.000

Operating Expcnses 2,41,500 2,76,500 3.11,500 2,06,500 3,46.i00

Interest on loan 17,500 17,500 17,500 17,500 17,500

Assume rate oftaxation at 60yn and rate ofNormal Earning t0%. Find out value ofshare b1

\1eld Method. 8

OR

Distinguish bet$cen Intrinsic Method ofvaluing sharcs and Yield Method ofvaluing shares.

8
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