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B.B.A- (Part-II) Somestcr-IlI Examination
BBA/305

DIRtrCT TAX LAW
Time : 'l hree Hours] [Ma-,<imum ]t{arks : 80

Note :-All sections and all questions are compulsory

StrCTION_A

L Multiple choicc questions. Or[y first answer will be assessed and alloted marks :

in India, \ahose total income does not excced Rs. 3.50,000, shali be(1) Art
entitled to a deduction uplo Rs. 2500 lrom thc amount of i[come-tax with \r,hich he

is chargeable for anv assessmcnl year (sec. 87 A)-

(a) tndian Company (b) Individual resident

(c) Individual Non-resident (d) HUF 1

(2.J Pers,rn includes :

(a) Individual (b) Company

(c) Both (a) and (b) (d) Nonc 1

(3) Individuals, HUF, AOP or BOI are not supposed to pay tax on incomc upto_.
(a) Rs. 2,50,000 (b) Rs. 3,00,000

(c) Rs. 5,00,000 (d) Rs. 10,00.000 I

(4) Income from newly established units in spccial llconomic Zones is exempt undcr
seclion

(a) 10 (23 AAA) (b) l0 (23AA)

(c) l0 A.  (d) l0 (23 AAB) I

(5) Pa1'ments in cash made b.v the employer to his employecs monthly, other than salar,v,

is called a./an _.
(a) Perquisite (b) Allo*ance

(c) Bonus (d) RPl.' 1

(6) Any remuneratiofl paid by an employer to his employee in consideratioo of his sen'ices
is called

(a) Profit (b) Sharc

(c) Arrcars (d) Salary l
(7) Leave eucashment received by an employcc while he continues to be in service

is 

-.
(a) Fully taxable (b) Fully excmpt

(c) Panly taxable (d) Partly excmpt I

(8) where accommodation is taken on lcase or on rcnt by the employer, the valuc of
perquisile is leot paid or payable by employer or __ of salary, whichever is lower.

(a) 7.5% (b) l0%

(c) 15% (d\ 24% 1
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(9) \\'herr a house rs racant ior pan ofth. ]ear. sec. fll l)providcs thal gross aru1ual

value is 10 be taken ls if rhc sanc is lcss thiLn thc expectcd renl.

(a) lvlurLicipal value (b) Standard rent

(c) l"air rcntal yaluc (d) Actual rcnl I

(10) from the ner annual value colrputed. the assessee shall bc allou'ed a standtud deduction

of a sum cqual to oa lhe nel unnual valuc.

(a) l0% (b) 109;

(c) 30% (d) 40% t

(11) The rate of depreciation tbr iotangiblc asscls is :

(a) 20% (b) 2tea

(c) 50% (d) 1009/0 1

(12) Where the total income of an asscsscc includes any undisclosed income referred to in
section (,8, section 6'), sccti(,n 69.4, scction 698. section 69C ot scction 69D. thc
inconrc tl\ pa)'ahle on sucll inconl. shallbc dl \\'ithout allou'ing any deduclion
of an) e\pendiNre

(a) l{)o/. (b) 109;

(c) 30% (d) 30.991 I

(13) Which ol the following asse(r shall he treated as shorl-tcrm capital asse( if they are

held for not more thao ll mlrnths l

(a) Go)d (b) Land

(c) l'lant and Nlachinen (cl) Zcro coupon bond I

(14) Transfer, in relation lo capita! assets. does not jnclude

(a) 'fhc sale, exchange or reLinquishnrenl of thc asset

(b) The compulsorl acquisit:on lhereof undei any la\\

(c) The maturit) or rcdcmotion of zcro coupon bonds l

(d) any transfer of a capital asset undcr a gilt or rvill or an irrevocablc trust.

(15) Incomc fiom othcr sources does not co\cr

(a) Casual income (b) Renluneratiorl to partners

(c) famill pension (d) Insurance commissiorl I

(16) Which o1'lhe folloNing amourlts shall bc allowed as dcduction irr computing under tl]e
head 'lncomc from other sorrrccs' 'l

(a) Any persolal cxpcnses cf assessee

(b) Any expenditure inculrcri rlholl! and exclusive fbr the purpose of earning such
income

(c) Any sum paid on acoour.t of u'ealth tax

(d) Ilxpenses or losscs iD ccnnection rvith incomc liom lottcry, crossuord puzzles,
race; and gambliog l
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(r7)

(18)

(1e)

(20)

II

Deductior for intercst paid on loan taker for pursuing higher education (sec. 80E) shall
be allorved for _ assessment years starting from the assessment year in \\,hich thc
asscssee slarls paying the interest on loan.

(a) 5 (b) 7

(c) E (d) 4 I

The quantunr of deduclion in rcspcct of medical treatnent (sec. 80DDB) is)

(a) Rs. 4(1,000

(b) Rs. 60,000

(c) Rs. 80,000

(d) Rs. 40,000, Rs. 60,000 or Rs. 80,000 as the case may be 1

Deduction u/scc. 80C are allowed only 10 fiom their gross total income.

(a) An lndividual (b) A Hindu Undivided Iramily

(c) Both (a) and 1-b) (d) None I

In computing the total iacome ol an individual being a person witl disability, a deduction
under seotion

(a) 80 C

(c) 80 DD

shall be allorved

(b) 80 rl
(d) 80 DDB

SECTION_B

Short ansqcr ()pe questions :

(l) (a) Discuss the provisions regarding Perquisites/ailowances to Chairman/Mcmbcrs of
UPSCI IScc. 10(45)l

OR

ib) S'hat is Total lncomc ? 4

(2) (a) Who is a specified cmplol'ce ?

OR

(b) R is provided tree meals in the office, during the offrce hours lbr 300 days during
the prcvious year. The cost of meals to the employcr is Rs. 65 pcr meal.

Determinc the value of perquisite in respect of meals. 4

(i) (a) Discr.rss thc provisions regarding computation of income from house propen-v

whcn it is lct out for 8 monlhs and self occupied for remaining ,1 montfu.

OR

(b) Discuss the provisions regarding expenses on provision of gratuity. 4

(4) (a) What is the meaning of transfer of capital assct ?

OR

(b) which expenses are not dcductible in computing lncome under the hcad'lncome
from other sources' ? 4

(5) (a) Discuss the provisions relatcd to deductions undcr section 80 DDB.

OR

(b) What arc thc provisions related to deductions under section 80 E ? I
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III. Long ans{er typc questions :

(1) (a) Discuss thc pto\isions reglrrding rcceipl of Lilt Insurancc \4one,v'

OR

(b) Dciine Incomc'. s

(2) (a) Gopal fumishcs you the lb l(,\r'ing informalion for the assessrnent year 2017-18 :

Basic Salary Rs. 15,000 P.m.

Deamess Alloqance Rs' 6'ooo P'm'

(60% of \ahich is part of salary)

Entenainmenl Allo\\ance Rs. 500 p.m.

Ilouse rcnt allowancc Rs. 6.000 P.m.

Actual rent paid for a hor.sc in l)elhi Rs 7,000 p.m.

Education allorvance lbr : childrcn Rs. 200 p.rn. per child

'l'ranspon allo\\ance lor c.rmmuling frorn

rcsidence to oflce and bacL (H. spends

Rs. 1,400 p.rn. for such purpose) Rs. 2,400 p.m.

Medical allo*'ance

(He iipends l{s 5.00() for his mcdical treatmcnl) Rs. 1,000 p.m.

Lunch Allouancc

(Hc spends Rs. 2.001) lor his lunch in ofl'ice) Rs. l.0tl0 p.m.

Compute Gross Salarl,ol (iopal I'or thc assessmcnl lcar 2018-19.

OR

(b) Sudesh is a lccturer in a;ollcge. folloqing are lhe details ofhis incomc for the

prcvious year 2017-18. Basic salar)' ?t Rs. i.1,000 p.m. Dearness aLlowance

(a) 12.000 p.m.

City compersatory allowance Rs. 12,000 p.a.

House Rcnt allorvance Rs. ll.00l p.m.

ILenruncration as examiner Rs. 4.000

llc:s a member of stalu:ory provident lund to \\hich he contribulcs 10% ofhis
salar), the college contrilruting ar equill amount. DuriDg previous year he spent

Rs. 12,000/- c,n books p:rchascd lbr teaching pLrrposc and used his o$n car lbr
personal as wcll as college u'ork. llc livcs in his or',r house. He was sent by the
college to atlend rr-ori(niation seminar. 'lhc collegc spent Rs. 12.000 ior the
purpose including his lir|il class fare to and lio. scminar fees etc. IIe also rcceived

medical reimhursemenl )l I{s. 12.000 for his nephe\\..

Clomputc Sudesh's texable salary for lhe assessment )'car 2018-19. ti
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(3) (u)

(b)

(4) (a)

(b)

(s) (a)

o)

Yogesh orvns thc lbllorving vehicles:

(;) 2 light commcrcial vehicles - one for 9 months and two days and thc othcr
f,,r 1l rn"nths

(ii) 2 hearl goods vchicles one for 6 months and 25 da1's arrd thc othcr for

11 months and 12 days.

(iii) 2 medium goods vehicles one for 6 months and other for 8 months and

15 da-vs.

Cornputc thc inconrc form business if Yogesh opts for scheme U/s 4-l AE.

OR

f)etcrmine the amount of inlerest deductible for the preYious year 2017- 18. assuming

thc loan of Rs. 2,00,000 uas taken for construction of housc (rl 129/. p.a. and thc

housc had bccn rcnt out :

Date of Borrowing Datc of completion Loan repaid upto

of construction 31.1-2017

1.01.2011 30.06.2014 One fourth and paid

Rs. 50,000 on 1.10.2017 8

Urrite short note on Bood Washing Transactious.

OR

Elaboratc thc mcaning oI Capital Assels. 8

(l) Business incomc of N,Ir. Raman (age 70) is Rs. 13,20,000.

(2) He dcpositcd Rs. 70,000 in PPF and purchascd NSC Vlll issue Rs. -s0.000.

(3) llc paid intcrcsl on loan laker from a frnaDcial institution ior highcr educarroD

of his !:randson Rs. 1.20,000.

(4) IIe spent Rs. 40,000 on medical treatment of disabled dependclt.

Compute his total iocome for the assessment year 2018-19.

OR

Satish fitrnishes you the follo\\'ing particulars ofhis incomc for thc prcrious lcar
ended 3lst lVarch 2018 :

(a) Profit from his proprietory business Rs. 6,50.000.

(b) Share of loss from a firm Rs. 22,000.

(c) Agricultural income from land situated in U.K. Rs. 10.000.

(d) Share of income received from Hindu Undivided Family Rs. 9,000.

(e) Cift frcm mother-inlaw on mariage afiliversary Rs. 2,500.

(f) Sale proceeds of a motor car, Rs. 1,36,000 which hc purchascd lor his personal

use in 2016 at Rs. 1,21,000.

Compure his total income for the assessment year 2018-19. 8
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