
AW-2694-Add

B.B.A. (Part-I! (Scmestcr III) Examination
tsBA./303

COMPANY ACCOUNTS
Time : Thrce llours] [Ma-ximum Marks : 80

Note r- (1) 'lhcrc arc three scctions [A,B and C].

(2) Sertion A-20 marLs, Scctiol B-20 marks, Section C-40 marks.

(3) All rlucstioru zrc compulsory.

(4) So:Lion B and Section C comprise of shon and long quesrioru respectively, onc cach

llom respective unit having intemal choice tom the same unit.

(5) Show necessa4, woddng notes whcrevel necessary.

SECTION-A

Choose an appropriate option

l. When shares are forfeited, share capital account is _.
(a) Debired (b) Credited

(c) Adjustcd (d) None of these

2. Dividends arc usually paid as a percentage of _.
(a) Authoriscd sharc capital (b) Net Proflt

(c) Paid-up capital (d) None of these

3. Following share holders having voting right :

(a) Preference Shares (b) Equity Shares

(c) BoDus Shares (d) None of these

4. lf the sharcs are rc-issucd at premium the excess amoum should be credited to _.
(a) Share Capital A"'c (b) Share Premium A/c

(c) Share A,'c (d) Capital Reserve

5. The issue of dcbenture at its faoe value is called the issue

(a) at Par

(c) at Premium

6. The debenture is

(a) Debtor

(c) Owner

(b) at Discount

(d) None of these

of the company.

(b) Creditor

(d) Supplier

debenture is that of which the amount is repaid within specific pcriod

(a) Redeemable (b) Icedeemable

(c) Secured (d) Non convertible

8. lhc Interest on dcbenture is transferred to

(b) lroiit and Lr..rss A,'c

(d) Dcbcnturc holdcr A/c

'7

(a) Debenture A/c

(c) Balance Shcet
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9. Dividend is paid on _
(a) Tssuc Price

(c) Paidup anlount of share

10. Goodu'ill is

(b)

(d)

lvlarket Pdce

!ace r'alue

(a) Irixed Assets (b) Currcnl Assets

(c) Lrtangible Assets (d) Tangible Assets

ll. If profit is Rs 22,000 and ratc ,-,f commission is 109'6 on the profit after charging such

commission is

(a) Rs. 2200 (b) Rs. 2000

(c) Rs. 2444 (d) None of these

(a) Clapila] E:rpenses (b) RcvcnLre Expenscs

(c) Pre-paid lrxpcnscs (d) Outstanding ExpcNes

13. Thc qxcess of purchase considcrariJn ovcr ct assets is _.
(a) Sccurities Premium (b) Capilal Resclve

(c) Coodwill (d) Preliminary expcnses

1.1. Purchasc cons'der.rtiorr i. frlil '. ix

(a) Sharc (b) Clash

(c) Debenture, (d) Any one of abovc or all of the above

15. Both of the olJ companies rvill no. erisl in _.
(a) Intemal Reconstruction (b) Absorption

(c) Ilxternal Ilcconstruction (d) Anralgrmation

16. At thc timc of .\malgamation, the vr'ndor complinv transfers prelinrinary expenscs to _-
(a) Realisarion A.ic (o) Bank A,rc

(c) Equity Shareholders Aic (d) Purchasirlg Co. A/c

17. Girish Comparry's Balance Sheet shrr*s Fixcd Ass.ts Rs. 246500.,,\t thc time ofAbsorytion
calculatiol of Net Assets is l5o,'o less thal the market va]ue, then market value of such

Fixed Assets i; __.
(a) Rs. 2,83,475 G) lts 2,tr9.525

(c) lts. 2,90,000 (d) \one of rhesc

18. Profit on Realisation A/c must be rransferred to

(a) Equity Sharcholders (b) Creditors

(c) Prcferencc Shiueholders (d) Dcbcnture holders

19. Thc process ir rvhich one companr rakes over the olhcr company is knoun as

(a) Absorption (b) Arnalg.rmation

(c.) ltcconstruction (d) \onc of thcse

12. Adyancc PayrrLent of rax ls in rhe rature of
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20. In Absorption of comparry, Liahilities taken over means only _-
(a) Internal Liabilities (b) Both Iiabilities

(c) Only extemal Liabilities (d) None of thcsc 20

SECTION_B

1 GND company issued a Prospcctus for 1000 shares at thc rate of Rs. 15 sold on 20%
discount. amount callcd as under

on application Its. 3

on ailotment Rs. 5 (excluding discount)

on 1,'call Rs. 4

Company sold all the shares and amount reoeived. Pass Journal Entries. 4

OR

XYZ Co. is registercd with an authorised capital of Rs. 15.00,000 divided irto 15000 sharcs

of Rs. 100 each. 'lwo years back the company issued 10,000 shares which wcre fully
subscribed.'fo meet the requirement of additional funds for expansion ofbusiness.'lhc
company decided to issue remaining 5000 shares at a discount of l0oZ It was dccided to

collect the entirc issue price of the sh:ues in one single installment along rvith application.
Applications were rcceived lbr 4500 sharcs only and allotted. Pass Joumal Entries. 4

2. l'D lld. issued 20,000 15% Debentures oflts. 100 each at 6% discount redeemablc at par
after 5 years, payable Rs. 60 on application and the balance on allotment; all debenrures

were subscribed and money was reccived. l)ass Joumal Entries. 4

OR

What is meartl by Issue of dcbentures at discount and redcemable at Premium ? 4

3. From thc follorving Balances prepare Balance Sheet of Yashika Trading Company as orl 3 l "
March 2015 :

Equity Share Capital

Land and Building

Iumiture

Piant and N{achinery

Goodwill

Calls in Arrcar-s

Gereral Rescrve

Loan From llank

Creditors

Stock

Caslr at Bank

Unsccured Loan

Provision lor Tax

Rs.

10,00,000

5,50,000

4,00,000

50,000

1,25,000

1000

2,10,00t)

2.00,000

1,50,000

2,4'7,000

2,80,000

68,000

1,21,000
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:t

Dcbrors

Advances (Dr.)

Proposed Dividcnd

I'rofit and Loss ,{/c (Cr.)

Prcliminary Exp,rlscs

()ll

Wha! is an Interinl Dividend'l I
MN Co. and T,M Co. decided lo arnx grnrare and form r \cu cotllpany MNC l-rd. to take

ovcr thcir Busin:ss. On the date oi anralgamation Ralance Shcct of MN Co. is as under :

Liehilities Anrount

Sharc Capital

20,000 shares o1' l0 eaclr

1. t10.000

12,7 00

60.000

1,00,000

11.100

T-and and Iluilding

PlanI

Debtors

Cash at Bank

1.00,000

25,000

12.600

I09'o Debentures

Trade Creditors

Reserve Fund

2.00.000

1,00,000

10.000

50.100

3,80,100

MN.-' Co. Lld agreed to gi..e lo -UN r-](r. lllc purchase consideration as under:

(1) MI'j Co. Lrd. to givc to Nl\ Lo LId. sufficient arnount o1'cash lbr rcdcmptior of
debentures at a premiurn (]1 i"t

(2) MN Co. L1d. to accept lhe Liab lily ol Trade Creditors ol lr4N Co. in l'ull.

(l) MN Co. Ltd. to give its l EqLri,y Share of face value ofRs.5 at the Markct p cc of
Rs. 8 and lls. 7 in cash tbr cxlh cqrLrty shnrc in \{\ Co.

I'ind out the amoLLnt of purchase c())sidcretion payablc to N{N Co. 4

()R

What is Amalg malion ? What arc its olrjccts , I
What is absorption I llorv C.oes il Jill.r fronl Amalcarration ? 4

oR

Following are the Balancc Shects ., \ I.1d. and Y Ltd.

r,qLlq0,__..._

l

Liabilities \ I ld. 4.s s cts x Ltd.

70.000

Y Ltd

77,000Building

-\{achincry

500 sharcs

(Y Lrd. )

3 0.000 ,10.000

\ Ltd

I,00,000

SO (lrl(l

t 0. r)00

!.(1.000

6.0r.J0

(C.rnrd.)

Amount Assels

t

Capiral

(Shares of Ils.1(l

each)

Creditors

__l



200 shares

(X Lrd.)

Cur, elrt Assets 44.000

1,50,000 1,20,000 1,50,000 1,20,000

Y Ltd. is absorbcd by X Ltd. X Ltd. issues two shares ofRs. 10 each at a prornium of
1{s. 2 per sharc for every one sharc ofY [-td. Pass Journal Entries in the Books of X Itd.

4

SECTION-C
'l'he Vishal Trading Compan)'Ltd. *'as registered on l" Jaluary 2002 \\,ith 10.000 cquir,,*

sharcs of Ils. l0 each. The company olLred 8000 sharcs for subscription to public. The
condition \\as that I{s. 3 per share are pa}ablc on application, Ils. 5 per share including
Ils. 2 as premium orl allohnent. Rs. 2 on first call and lls. 2 on Final call.

'fhe company received applications for 9,000 sharcs of g,hich applications for 500
sl]ares \\crc cancclled and moDcl refunded. 1hc applicarion money on another i00 shares
were transfered to allotment on prorala basis. Money due on allotmont was received in
time-

The company rnade l'r call and rcccived nroney in due course of timc accepting on 600
shares. Subsequently thc company forfcitcd these 600 shares for nonpaymcnt offirsr ca1l.

Pass Joumal Entries in the Books of Corrpany. 8

oll
Explain over-subsoription of sharcs. How excess application amount is treared in
account ? 8

Whal aro the different methods for the rcdemption of dcbcnturcs ? 8

OR

The II\{l Company Ltd. issucd at par Rs. 6,000 (7%) Debcntures ofRs. 100 each

payabie 20Yo on application,

20oZ on allotmcnt,

l0% on.lirst Call and

Balance on Final Cirl]

Iixcelting thc allotfient moncy 400 debcnturcs and call moncy on 600 dcbcrtures uhich
werc in arrearsi all the money \ras dul] received. I)ass Joumal Eltries. 8

Distinguish bcl$'een Public Lirnited Conrpany and Privale Lirnited Company. 8

OR

Prepare Trading ard Profit and Loss of Mukti 'lraders for lhc year ended 3lst N{arch 2016.

Rs.

Opening Stock

Ra\! Matcrial

Finishcd goods

N{aterial Purchase

12,50,000

9,70,000

82.30.000

2.500

s00

)
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.1

Carriage on Purchase 1.15.000

wages 28,89,600

Fuct 2.62.500

Salarics 2,85,500

Directors fces 1.{30,000

l,ocal 'laxcs a]11 Insurancc 49,800

General Expenles 56,800

Debcntures Intc.cst Paid 50,000

Discount allowr:d 2,40.000

Audit fees 10,500

Prcliminary llxpcnses 5,00,000

RDD 50.000

Salarics and Allo$ances 9,93,700

Rent lcccived 19.i00

Commission rcc,eived 84,000

Salcs 1,50,00,000

Adjustmont I

(1) Closing stock :

Raw matcrial 11,i0,000

Finishcd Coorls 11,55,0(10

(2) Intercs! lbr 6 months is outstan(ling on deLrc tures Its j0,0(10

(3) OLrtstanding, salaries lts. l0-00(l

(4) Insurancc paid iu advancc lis. 5.000

(5) 1/5 ol PLcliminary E\pcnses ar( lo be \l'rittcn oll'. I
IJxplarn Amalgalration irl lhc natule oi lvlerqer and Purehasc. 8

oR

Slar Co. Ltd. and Moon Co. Ltd. d.ci(tcd to Anlalgamate and Lbrnl a new Cor-npany Sunrise

Co. Ltd. to prrrchase thcir business. Thc Nerv Company took over the busincss of tl,e
exisling conpanics ar the \alucs oii;;cts and iiahilitics as sho\\r in the iollouing l]rlance
Sheets l

Ilulancc Sheers

l,inbilitics Str r St:rr \l
Issued Capital

Equity shares

of Rs. 10 each

Sundry Creditors

Lan.1 and building j,00.000 5,00.000

Plant and rrachincry' 2,50.000

Gooduill

Srock 20,001)

2,00.000

005.00 000

50,000

10.01. t 00 -< 0,1

l.rr.),10081.1 00

5 (0,rrd )YBC 15384)



Reservs Fund

P & LA/c

50,000

50,000

20,000

50.000

10,000

6.50,U00 11,-10,000 6,s0,000 11,30,000

Liabilities Asscts .,\mo un t

1,20,000

1,10.000

50.000

r,80,000

1,25,000

2,50,000

2,80.000

25.000

8,60,000 8,60,000

The purchasing compary took all the assets aod Iiabilities ofthe vendor cornpany exceptinB

a sum of Rs. 10,000 to provide for cost of liquidation and payment 1() any dissenting

shareholdels. 1'he purchase price was to be discharged by thc allotment to the sharcholders

of the vendor company of 10 sbares ofRs. 10 each (Rs. 9 paid-up) of the purchasing

companl' for every l0 shares. The expenses of liquidation amount to Rs. 1000. Dissenting

shareholders of 500 shares arc paid out Rs. 14 pcr share i.e. Rs. 7,000.

Pass Journal Entries in thc Books of 'thin 1td. 8

OR

\lhat is Absorption ? State its importalr features. 8

Debtors

Patents

Bank Balance

Am oun t

Paid-up Capital

(60,000 sharcs of 10 each)

Rescrvo Fund

Creditors

Profit and Loss A7c

Land and Building

Planl and Machincry

Stook

Deblors 2,90,000

6,00,000

1,20,000

75,000

65,000 ( ) l'rovision l0 000

Ban}

1YBC ri3 36 lt,i

'lhe authorised capital of Surrrise Co. Ltd. was dividcd into 2,00,000 cquity sharcs of
Rs. 10 cach and the requilcd shares were given Io Star Co. Ltd. and Mocrn Co. Ltd. as

purchasc consideration.

Pass Journal Entries for purchase of Business of Star Co. Ltd. and Moon Co. Lrd.

8

5. Thick Ltd. agrees to take ovcr the business of 'lhin Ltd. The follou,ing is thc Balaoce Sheet

of Thin Ltd.
I


