
AY-110

B.B.A. (Part-II) Semester-III llramination

BBA/303

COMPANY ACCOI]NTS

lime : 'fhree Hoursl [Maximum Marks : 80

Note:-(i) lhere are THREE Sections (A, t] and Ll).

(2) Section A 20 marks, Section B 20 marks, Section C 40 marks.

(3) All questions are compulsory.

(4) Section B and Section C comprise ofshort and long questions respectivcly, attempt

onc each fiom respective unit having intemal choice from the same uni!.

(5) Show necessary \'orking notes \r'herever necessary.

SECTION_A (MCQ)

Choose an appropriat€ option :

1. When shares arc forfcited, Sharc Capital Account is :

(a) Debited (b) Credited

(c) Adjusted (d) None of these

2. The Capital rvith which the company is Registered is called :

(a) Issue Capiral (b) Subscribcd Capital

(c) Authorised Capital (d) Called up Capital

3. The maximum rate of premium at u'hich shares can be issued is:

(a) s% (b) l0%

(c) 20% (d) There is no limit

4. A company can not issue :

(a) Redeemablc Equity Sharcs (b) l{cdccmablc Prelcrcnce Shares

(c) Redecmablc Dcbcnturcs (d) Fully Convcrtiblc Dcbcnturcs

5. A Debenture holder gets :

(a) Dividend (b) Ownership of company

(c) Interest at fixed rate (d) None of these

6. Non-convcrtiblc dcbeflturcs rcfcr to :

(a) Short term fund (b) Owner's capital

(c) I-oan capital (d) None of these

7. Debenture holders are :

(a) Creditors (b) Owncrs

(c) Customers of thc company (d) Nonc of thcsc
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8. Premium on redemptiol'l ol-dchentures aocounl ii :

(a) A Real rulc [bl A Nominal -\'c lncome

(c) A Personal tu-c (dr A Nominal A/c Expcnditurc

9. Sccurities Premium A/c is shorvn on thc liabilit\ sidc ol the Balatlce Shect under lhe

hcad :

(a) Share Capital (bt llcscrrcs and SurpLus

(c) Cunent Liabilities (dt Secured Loan

10. Dividends are usually paid on :

(a) Authorised Capihl (bt lssucd Capital

(c) Paidup Capital (dl None of these

I1. Good*ill is shorvn in,\sset si,le of the Compan! s Balance Sheet under the head :

(a) Irixed Asset (b) ('urrcnl Assct

(c) Investment (d) Nonc oflhcse

12. The Amount set aside to meet the loss of bad dehts is a :

(a) Reserve (b) t.iabilily

(c) Provision (C t I-xpcnses

13. On nmalgamation, lictitious Asscts of \Ier1d.rr L'ompan\ are transferred to fuc.

(a) Partn.rs Capital (bt Profit & Loss

(c) Sharcholder (d) Sundry Creditors

14. On Amalgamation, Asscts and l-iabilitics ol Vctldor (lonlpany are transferrcd to

Account.

(a) Realisation (b) Partner's Capital

(c) Shareholder (d) None ofthese

15. In Amalgamation oI tur-r r,.mf a:ries :

(J) Bolh companics 1,,.c t\rir c:ii.tence

(b) Both companies continue

(c) Any,rne companv oo|linL.es

(d) None of thcsc

l(i Nct Asseti Minu' Capitill Resr:rve i(

(a) Purchase consideratio l (h) lbtal ,A.sscts

(c) Goodwill (d) Nonc ol lhese

17. When one of the exisling companies takes or er husincss <l1- anolher company r)r companies

it is knor-n as :

(a) Amalgamation

(c) hlcmalRcconslruotion

(br

(dr

Absorplion

Fxtcrnal Rocorlstruction
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I 8- If market price of the share to be given for purchase considcration at tho time of the

absorption is to be determined.

(a) Fair valuc (b) Face value

(c) Intnnsic value (d) \1eld value

19. Pwchasc considcration is payable by :

(a) Share (b) Debemure

(c) Cash (d) Any one of the above or all of the above

20. GND Co. Ltd. purchase consideratron is Rs. 1,23,450 and Net Assets Rs. 45,680 then :

(a) Goodwill Rs.77,170 (b) Capital Resenc Rs. 77,770

(c) Goodwill Rs. 1,69,130 (d) Capital Rescnc Rs. 1.69,130

I x20:20

SECTION-B

Baba Company issucd 5000 shares of Rs. 50 each at a premium of Rs. 5 per share payable

as follows :

On Application [ts. l0 pcr share

On Allotmcnt Rs. 15 per share (including premium)

On First Call Rs. 10 per share

On Final Call Rs. 20 per share

All thc shares are subscribed and amount received in full. Pass Journal Entries. 4

OR

Distinguish berq,ecn Authorised Capital and Issued Capital. 4

A compan-v issucd 5000, 139/0 Debentures ofRs. 100 each at a discount of l0% payable

Rs. 25 on application, tis. 40 on allotment and Rs. 25 on final call. The debentures were

fully subscribed and lhe money due duly received. Pass Joumal Entries in the Books of
Company. 4

OR

Raja Company Ltd. purchased assets of the Book value of Rs. 2,00,000 from Prakash

Company Ltd. and agreed to make payment of purchase considcration by issuing 2,000,

I07o debentures ofRs. 100 each. Record the necessary journal entrics. 4

From the following information given below prepare Profit and Loss Appropriation Account

ofAB Company Ltd. for the year ended 31"rMarch,2015 :

Balance of P & L A/c (2013-14)

Net Profit for thc 1'car 2014-15

Interim dividcnd paid

Proposcd dividcnd lbr 2014-15

Rs.

19,400

20,000

5,000

18,000

4

OR

\1?Z 9807 3 (Contd.)

http://www.sgbauonline.com/

http://www.sgbauonline.com/

http://www.sgbauonline.com/
http://www.sgbauonline.com/


l'repare Balance Sheel oI lrtshar'[rade:s Lrsing thc follo\r'ing dcta as on ]1'r March'

lls

Land

Machinery

Furniture

Issued and Paid Share Cal)ital

Calls in Arrcars

Forleited Shares A/c

Closi.g Stock

(ieneral Rcservc (31-3-20 6)

Gencral Rcscrvc (Prolision l(116-17)

Investment

Patent

Creditors

Bills Pa1'able

Dividerd I'und

Cash in hand

Preliminary Expenses

l20% Dcb.nturcs

Prepaid Rcnt

Outstanding Salary

Debtors

Authoriscd Sharc Capital

\l'hat are nrclhods used lt,r' conlputation oi I'Lrrchase Consjderation '

OR

The following is the Balancc ihcct ol Alla Co. Ltd. as on 31't Marr:h, 2018

Liabilities Rs A\sols

1,22,000

70.000

50.000

3.10.000

30.000

10,000

1.30,000

1.i0,(x)0

20.000

30,000

30,000

1.90,000

20,000

19,000

1.08,000

10,000

8,000

2,000

5,000

1,50,000

5,00,000

1

1

Rs.

Capital

12,000 Shares of Rs. l0

Creditors

Bank Ovr:rdraft

1,10.000

.+0.000

16,000

Land and Ruilding

Illanl & I\,lachinery

Slock in Trade

Dehtors

I'rolit & [-oss

1,00,000

40.000

15.000

20,000

1,000

1.76.00(r

(Cron'd )

20t'7 .
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5

Thc companl Ncl1l into liquidatiol and thc asscts n'crc soid to thc Delta Co. Lrd. for

Rs. 1,47,000 payablc as to Rs. 57.000 in cash (which is suflicicnt to disoharge the creditors

and Bank overdrall and to pay the cost of vrinding up Rs. I .000) and as to Rs. 90,000 by

the allotmedt of I2,000 hquig Shares ofRs. 10 each of Delta Co. I-ld. Rs. 7.50 paid to the

sharcholders of the Alia Co. Ltd.

Prepare Realisation A/c. 4

Shyam Co. decidcd to absorb Sunder Co. Ltd. on thc condition that it u,ill pay to Sunder

Co. purchase consideration equal to Net \vorth oi Sundcr Co.

Brlance Sheet of Sunder Co.

Liabilities Rs. Assets Rs.

Sharc Capital

1250 Shares of Rs

Reserves

127o Debentures

Creditors

P &. L A,lc

100 each 1,25,000

t5,000

25,000

45,000

5,500

I-and and Building

Plant

Furniture

Stock

Debtors

Cash at Bank

Cash in hand

find out amount of purchasc consideration. 4

OR

What is Absorptioo ? Iixplain objcctives of absorption- 4

SECTION-C

The Fancy Ltd. issucd 4,000 Equiq Shares of Rs. 10 caoh at a premium of Rs. 2 pcr sharc

payable as follows r

On Application Rs. 2

On Allotmcrt Rs. 6 (including premium)

On l'r Call Rs. 2

On Final Call fu. 2

6,000 Shares wcrc applied for and allotment \\'as madc on prorata basis. Mr. Bobby who

held 120 shares failed to pay l'' Call and 2"d Call and these shares wcre forfeited. Out of

these forfeitcd sharcs, 100 shares were reissued as lully paid up for Rs. 9 per share.

Pass Joumal llntries. 8

OR

Dellnc a Company. Sy'hat are the characteristics of a Joint Stock Company ? 8

wPZ 9807 (Conrd.)
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2 Vijay Enlerpriscs Limited issues oi 2.000, 9% debentures of Rs. 101:r each. lbu arc asked

to give Joumal entries on issue il:
(l) 'lhc dcbcmures are issucLl al Par and redecmable at Par.

(2) Thel' are issued at a discount of 50,', hui rcd.cmable at Par.

(3) lhel'are issued at a prenium oi 59i, lul redeemable ar Par.

(4) lhe),are issued at a discounl of 109,n bu1 rcdcemable at a premium of 5o%.

(5) 'lhcy arc issued at Par but rcdccmablc al loyo premium. 8

OR

What are the different methocls ol redemptjor of Debentures ? 8

Prepare'lrading A/c and Prolit & Loss.Ai'r ol llMl'Lld. lor the year ended 31,, March.

2016 :

Rs.

(A) Dcbit Balances

Stock (1" April) Wheat

Flour

Ratcs and taxcs

Insurance

Miscellaneous Expenscs

Wagcs and Salaries

Providcnt Furd Contribution

Staff \!'elfare Expenscs

Book Debrs

Advuncc Tan

Whcat 1)urchases

Power and |'ucl

Storcs Consumed

I)irc,ilors I_ees

Managing Director's Rcrlunetation

(B) Credit Balanccs

Salc of Flour

Rent

Unclaimed Dividend

Prorision for RDD

95,00t)

1.60.0t]0

25.000

57,000

2,50,000

4,30,000

50,000

1.00.000

3,21.000

1,96.000

10,50.000

75.000

2.20,000

2,000

80,000

55.50,000

4,000

9,000

I0,000
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Adjustmcnt:

(l) Closing Stock- Wheat

Flour

(2) Outstanding Exps.

trVages & Saluies

Miscellaneous Exps.

Rates and Taxcs

(3) Insurance prepaid

(4) Make a provision for RDD.(4 5% on Book debts.

OR

From the following prepare Balance Sheet of X Ltd. as on 31", March, 2017

Rs.

1,49,000

2,t'7,000

Rs.

3,75,000

7,50,000

50,00,000

12,50,000

1,50,000

20,00,000

3,75,000

1,50,000

7,08,000

2,66,000

50,000

8,610

5,00,000

8,000

20,000

1,34,500

5,000

7,57,000

2,40,500

10,000

wPZ 980? (Contd.)

Goodwill

Plant & Machinery

Authorised Capital

Land

Iurnifure

lssucd and Paid up Capital

Patents

Loose Tools

Stock in Trade

I)cbtors

Rcdcmption Rescrvc

P & L Appropriation A/c (Cr.)

47o Debentues

Cash in hand

Cash at Bank

Bills Receivablc

Preliminaq Exps.

Bank Overdraft

Creditors

Calls-in-arrears

56,000

20,000

5,000

7,000

8
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4

Adjustment l

(1) Depreciate Machincl/ 5ol,- Furniture l0%,, [ratonls 109/o and l.oose tools Rs. 30,000.

(2) Rs. 2l ,500 are Bad ancl \4aintain pIoT'isror, for doubtful debts 2!/o on debtols.

(3) Provklc lor lncomc'la\ Resetve Rs- 2.40.000.

(4) Provide lor dividcnd (1, 1(r9; on paid uf capilal.

(5) Oulslanding wages Rs 50.000.

(6) Outstanding intcrtsl oD dcbentures Rs. 10.000 lor 6 months. I

E Ltd. and F Ltd. agreed to rrmalgamate by transttrring their undertaking to a New Company

EF Ltd.; on the datc of lranstir Balance Sheets of Both Co.s arc as Lrnder :

Liabilities

Aurho sec &

Issued Capital

of Rs. 10 cach

189/o Dcbcnturcs

Rescrvcs

lvlortgagc loan

(Secuicd on !rce-

hold Propcrt])

Creditors

P & T, A/<:

5.f,()0

4.( 00

20.400

10.000

1.000

41.000

E Ltd

Rs.

I l-ld. Assc(s

lls.

E Ltd. F Lrd.

Rs. Rs.

7-\,000

r .01.( 00

60,000

1.000

r 8.000

i ]i.000

10.000

5.000

i.000

2.000

Sundr).,\ssets

I- rcchold I'ronerty

Dehtors

Investnrcnt

Bank

11.000

1,0,1,000 41,000

(l) The purchase considclalion ronsists ol'1hc assumplion ol lhc liabilitiJs ofboth companics.

(2) 'fhe <iischarge ofthe deherLtures in Ir Ltd. b) the issue ofRs. 3.5(10. 18.5% debentures

in EF Ltd.

(3) Issue at a prctuiunl ol Rs. i per share of ordinary shales of Rs. l0 each in EF Ltd.

For the purpose of transfcr thc asscts arc t(, bc revalucd as :

I Lrd.

Its.

F I,td.

lls.

15.000

Prcpflrc Rcalisation A1r. l.l; I-td A/c, hquit) Sharcholders A/c in the Rooks of E Ltd

oR

Dcfine Arnalgamation in trc flaturc ol Nlrrlcr llnd in (hc Nature of Purchase. 8

Sundry Assels

Frcehold ?ropertl'

L)ebtors

Investmcnt

Goodwill

(;5,000

5,000

17. t00

1,r.900

|.000

4.5 00

4.000

4,000
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5. On 31" March, 2018 the Balancc Shcet ol'Vikas Co. Ltd. was as follows

Liabilitics -4.m1. Assets Amt.

1,00,000 lrquity Sharos of

Rs. l0 each tully paid

Rcservc

Profit & Loss A/c

I 29lo Debentures

]iade Creditors

Goodwill

Land and Building

Plant

Stock

Sundry Debtors

Cash at Bank

Preliminary L,xpenses

r0.00,000

1,70,000

30,000

1,50,000

2,10.000

50,000

3,00,000

6,70,000

1,50,000

2,50,000

30,000

I0,000

On the above datc Vikranl Co. Ltd. absorbed the Vikas Co. Ltd. by purchasing its

entire business. However, the cash at Bank and Liability of Dcbentures u,ere excluded from

the agreement of purchase of busincss. The purchase consideration payable to Vikas Co.

Ltd. was agreed to be Rs. 16.20,000 *hich uas paid as follou,s :

(D 1,00,000 Equity shares of Rs. l0 each at the prcmium of Rs. 5 per share.

(ii) Balance in cash.

Thc Vikant Co. Ltd. from its own funds.

You arc rcquiied to prcpare : (i) Realisation Account, (ii) Shareholders' Account in the

books of Vikas Co. Ltd. 8

OR

The \agpur Co. Ltd. agreed to acquirc the busincss ofAmralati Co. Ltd. as on 31,1 March,

2017. Thc summarised Balance Sheet of Amravati Co. Ltd. as on thal date was as

follows:

Balancc Sheet

Liabilities Amt. Assets ,{mt

Equity Share Capital

60.000 Shares of Rs.

fulll paid

Ceneral Rescrvc

Proht & Loss A./c

57o Dcbcntures

Sundry Crcditors

l0 cach

1,00,000

6,40,000

1,68,000

36,000

56,000

Goodwill

Land, Building and Plant

Stook in Trade

Sundry Debtors

Cash al Bank

10,00,000 1!,0q000

9 (Conrd.)
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The consideration pa]'ahle b)' Nagpur Co. Ltd. was agreed as lbllows :

(1) A cash payment of 2 i0 lbr everv share of Rs. 10 in Amravati Co. Ltd.

(2) The issue oi 90.000 equit) shares of L0 each lul11 paid in Nagpur Co. Ltd. having

marlct value ol Rs. l: p.r sharr.

(3) 59.'o Debentures ol'Arnra\ari Co. Ltd. arc to be paid at 2070 pr.mium by issuing 6%

debentures of Nagpur Co. Ltd.

whcn compLlting lhe agreed considerall.n the djrectors of Nagpur Co. Lld. valucd the

Land. Buildin8 and l'lant Rs. 12.00,{)00. thc Srock in'lradc at Rs. 1.42.000 and all the

Debtors et thcir lacc valuc subject to an allouancc of 59i, to cover doubllul dobts. The cost

of liquidation of Amravati Co. Ltd. came 10 Rs. 5,000.

Pass Journal Lnlrics in thc books of,\mravati Company. 8
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