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B.B.A. (Part-I) Scmester-IMxaminrtion
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PIUN(]IPLES OF ECoNOIIIICS
'lime : Three Hoursl [Ma\imum \,Iarks : 80

Note :- (1) All questions arc compulsow.

(2) Draw the diagrarn u,herever necessarl,.

(3) Wrile or y single option lbr MCQ qucstion. Ifexaminec has to correct the ansu,ct, cancel

fi$t optiotr and write another option ahead of it.

SECTION-A
L Write the answer of the following questions by choosing the coftect optio[s givcn bclow :

(i) _ is known as father of Economics.

(a) Adam Smith (b) Marshali

(c) Robbins (d) J.K. lvlchta

(ii) Nature of micro economics is

(a) Firm anaiysis (b) Profit anallsis

(c) Cost anal)'sis (d) All of these

\iii) ube) ut Economic Laws is _
(a) Not boundcd (b) Bounded

(c, ra) and (b, (d) \one of rhcse

(iv) Basic problcms of Indian Economy arc :

(a) Production relaled (b) Distdbution related

(c) CoDsullrplion rclated (d) All of these

(\') Whcn marginal utility is zcro then total utility would be

(a) Minimum

(c) Zero

(vi) NatLue of demand curve is _
(a) Positivc

(c) Negativc

(vii) Limit of clasticity of demand is

(a) Zerc

(c) Zcro to oflc

(b) Maximum

(d) Constant

(b) Upwards

(d) Nore of these

(b) One

(d) More

(1iii) arc the characte stics of indifference curve

(a) Convex to original point (b) Never touch to any axis

(c) Sholl'the equal satisfaction (d) All of these

(ix) Marginal revenue curve is left side to the average revenue curve

(a) False (b) True

(c) (a) and (b) (d) None ofthese
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(x) Nature of supply currc is :

(a) I'ositive (b) Ncgative

(c) (a) and (b) (d) Nonc ofthese

(xi) \1one1' cost is al\a)s _ _ - than real cost.

(a) N'tore (b) Less

(c) Ilqual (d) Zcro

(xiiiWhen pricc in.reases. supr'r _
(a) Constant (b) Decreases

(c) Increases (d) \onc of these

(xiii) Econcmies meaus

(a) Profit (b) Losses

(c) Profir and gains (d) Profit, gains and savings

(xiv) Acco ing to law of rarial,le proportion rvhich stage is rational 'l

(a) Firsl (h ) S.cond

(c) Third (d) \one of these

(xv) _ __ is a living lactor of production.

(a) Llnd (b) Capital

(c) L.rbour (d) Labour and entepreneur

(x\i) Price discrimination is a characleristic of

(a) Perfect Comperition (b) \lonopolt
(c) Nlonopolistic Conpetit:on (d) Oligopol]

(xrii) Quasi rent is -
(a) T()tal rcvenue ofa 1rc:or

(b) More than total rcvenLe of a faclor

(c) Lass than total revenuc of a factor

(d) Surplus of total revenLe over total cost

(\aiD Tolal lrupply of loarnable linds depends _.
(a) Savings

(b) SavinAs and bank credrt

(c) Savings and in\estmcrrl

(d) Savi)19s. bark credit. d shoardings and disin\cstment

(xix) Accorcing to modern rent the ol'. if rcnt may arrises to _ _.
(a) Labour (b) Land

(c) Capilal (d) All the factors of production

(ri) Who introduccd the inno(aljon lheorv of profir 'l

(.) Krrieht (b) N{arshatl

(c) Schumpeiff (d) Ciark 20
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SECTION-B
Wrire the ansucr ofthe ibllowing questions in short :

(i) (A) Dcfr,rc nnd explain the definition ofAmartya Scn. I
oIl

(B) \!hte thc limilations ofmacro economics. 4

(ii) (A) Wntc Gc dillirence berreen decrease in do&urd atrd conftacti(Jn in dcmand. 1

OR

(B) Explain thc total ouday method of measurcmcnt of elasticity. 4

(iii) (A) Define cost and explain it. 4

OR

(B) Explain nature of cost cunc in shorhuo. ,1

(iv) (A) State the intemal disecononues. 1

OR

(B) $tite the definition of lSL)-Quirntz aad explain it. 4

(v) (A) "Quasi-rent is the surplus income over to normal income." Explain in b ei I
OR

(B) Statc thc iiquidiq' preference motives. .1

sEcTtoN-{
Write the ans\ er of the follo*ing qucslioN in dctail :

(i) (A) Discuss the characteristics and importance of Economic Laws. 8

OR

(B) Write meaning, scope and limitations of lvlicro Econornics. 8

(ii) (A) Explain diminishing marginal utiliry theory \\.ith suitable exzunple with diagram. 8

OR

(B) Define ildifference cuo,o :rnd its characteristics with diagram. 8

(iii) (A) Explain Law oi supply rvith suitable diagram and example. 8

OR

(B) What do 1ou mean by cost 'l Explain various qpes of cost. 8

(iv) (A) Explain l.a* of variablc pioponion *ith diagra.rn. 8

OR

(B) State the va ous q?es of nlarket on the basis of competition. arca alld period. 8

(v) (.4) Explain $e ti.'rll] prcfcrcnce theory of inlerest. 8

OR

@) Explain drc modem thcor) ofrent. 8
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