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B.B.A. (Part-I) Scmcste r-II ilramination

BBA/203 : I..UNDAMEN,IALS ()F ACCOUNTINC

lime :Three Hoursl lMaximum Marks: 80

Note :-(l) There are thrcc Sections (A, [J and C).

. (2) Section A 20 Marks. Section B - 20 Marks and Scction C 40 Marks.

(3) All qucstions arc compulsory

(4) In Scotion A first solved MCQ will bc taken into consideration.

(5) Scctions ll ahd C comp se ofshorl and long qucstions resJrectivcly one each

from rcspective unit having intcrnal choice liom the same unit.

(6) Show nccessary working notes whercver necessar)'.

SECTION-A

i. An expenditurc, which incrcascs the earning capacity ofa business, is known as :

(a) Itcvcnue expenditruc (b) Capital expenditure

(c) Dcfcrrcd revenue expcnditure (d) Capitalprofit I

2. Amount spenl on advertiscment campaign thc benefit ofwhich is likely to last for thrce years

is:

(a) Capital expcnditure (b) Revenuc expenditurc

(c) Deferred revcnuc cxpenditurc (d) None ofthcse I

3. Which onc ofthc following items will not appear in Rcceipts and Paymcnts A/c ?

(a) Sale ofold newspapcrs (b) llxpcnses paid for the last year

(c) Subscription rcccived in advancc (d) [,oss on sale olold furniture I

4- Ary incomc arisiflg from the Special ]rund \r'ill be credited to:

(a) Special Irund in Balance shect (b) Income and Expenditure dic

(c) General Fund in Balance Shcct (d) None ofthese I

5. Methods uscd for ascertaining profit or loss under singlc entry system is :

(a) Net wofih (6) Irinal a.count mcthod

(c) Clon\crsion (d) Both (a) and (c) I

6. Statemcnt ofaflairs means :

(a) Estimated I'lxpcnses and Profits (b) P & L A/c

(c) l.lslimatcd Assels & Liabiliries (d) Noncofthese 1

,d/c is not maintaincd undq singlc cntry syslem
-/

(a) l'ersonal

(c) Real
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8. Which of the lbllowing is correct 1)

(a) Salcs t Closing Stock |u:chases Gross Profit -'Opcning Stock

(b) Sales Purchasc + Gross Profit - Opcning Stock

(c) Salcs + Gross I'rolit + Closing Stock -' Opcning Stock

(d) All arc inconcct

9. llirc Purchasc Pricc ( a.h Prite

(a) Down parment (h) Intcrcsl

(c) Iistalmcnts (d) None oI thcse

10. Thc relationship bctwccn hire purchaser and hirc vcndor is that of ___.

(a) Bailee and Bailor (b) Sellcr and Ruyer

(c) Agcnr and Principal (d) Nonc ofthese

11. An amount paid by hire purchascr at rhe time ol dclivel.\ is l

(a) Cash paymcnt (b) Inslalmcnt

(c) Dow paymenl (d) None ofthese

12. Diffcrent methods ofcalculirtin! intcrest under hirc purchasc syslcm are :

(a) Cost price in not givcn (b) Rate ofintcrest is nol given

(c) Cash pricc and rare of intcrcsl are givcn (d) All the abovc

13. Goods supplied from hcad oftice less goods rcccived ftom hcad otlce rcprcscnt :

(a) Goods sent to branch (b) Goods in transit

(c) Goods retumcd rd) None ofthcse

14. [n case ol dependent branch fired asscts accounts are mairtaincd by :

(a) Branch lb) Ilcad oflice

(c) DcFrtmcnt (d) Nonc of thcse

I 5. Accounling rccords arc maintairrcd in all dcpartmcnts.

(a) CenlElly (b) I)ecentally

(c) Scp"rately (d) \one ofthese

16. In departmental accounts loadiog is calculatcd on _ . __
(a) Sales (b) Opening Stock

(c) Salcs and Purchases (d) {)pening and Cl<,sin8 Stock

I

I

I
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17. List C givcs details regarding the :

(a) Current Asset (b) Partl!' Sccurcd Creditors

(c) Irixcd Asset (d) Fulty Secured Crcditors l

18. Prct'erential Creditors ate to be paid belbre :

(a) tully Secured Creditors (b) Partly Secutcd Creditors

(c) Unsccured Crcditors (d) Nonc ofthesc I

19. Amount ofdcficicncy is givcn under :

(a) List A O) List B

(c) Listc (d) ListH I

20. A Statement ofAffairs shows the assets at :

(a) Realiseblc lalue onlj- (bt Book laluc only

(c) Bookvalucaswcll as Realisablc value (d) Allol above I

STCI ION-B

I . From the following information, calculatc thc amounl to bc creditcd tq Income and llxpenditure A/c

for the year endcd 31" March, 2017 :

Amount ol subscription received during 2016-17 Rs. 15,000

Subscription outst:urding ol1 3l '' March, 201 7 Rs. 1,000

Subscription outstanding on 31"' March,20l6 Rs. 500

Subscription rcceived in advancc on S lsr Var(h,2017 fu. 2.000

Subscription received in advance on 3lst March,2016 Rs. 3,000 I

OR

From the following i[formation calculate the amount to be shown in an Ircome and F.xp€nditure A./c

for thc year endcd 31" March,2017 :

Stock ofstationcry on l"April,2016 Rs. 4,000

Crcditors for stationery on I'r April. 2016 Iis. 2.500

Advanccs paid for stationery canicd liom 2015-16 Rs. 600

Stock of stationcry on 31'' Iuarch,2017 n.. 150

Crcditors for stationery on 3l'' March, 2017 Rs. 1,500

Advances paid for stationery on 3l'r March.2017 Rs. 1,500

Amount paid for stationery during the year 2016-17 Rs. 12,000 4
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Umesh slartcd his busincss \,!ilh Rs. 25,000 as Capital on January l' 2017. During the year hc

introduccd Rs. 4.000 as additronal capital and rvithdrcr at the rate ofRs. 600 pcr month.

On 3l st December, 2017 his position was as lbllo\a's :

Bank Balancc Rs 1.000 ( ash in I land Rr. 500

Stock Rs 20.0t)0 Creditors Rs 6'000

I)ehtoN Rs 12.000 Oulstanding [xpcrses Rs. 400

Fumirur"* Rs. 500

lle kecps his books undcr thc iinglc cnlrl nethod. Delcrmine his profit or loss for thc period.

4

OR

The undermcntioned particul.rs have bccn cxtracted l'rom the books of tsombay Boot Ilousc.

You arc required to prep,rrc the Salcs Lcdger Adjustmcnt A/c for 31" March, 2017 :

Rs.

I)ebtors on 1" March. 2017 55.842

Transactions during thc nronth tvere :

Sales (including cash sales Rs. 10,000) 1,08,602

Llash received trom l)eh:ors 88,753

Discount alloucd to Dehtors 480

Acceptances rcccived liom Dchtors 7.120

Rclums from Debtors 5.430

tlills receivablc clishonoured I ,120

Bad dcbts writlcn oaf 1.890

Sundry charges debitcd to customels 378

Transfers to Bought Ledgu 100

Provision for doubtlul cli:bts 2,500 4

Saket purchased a car liom ,\spa Auto whosc r:ash price is I{s. 56,01)0 on lst January. 2015.

Rs. I5,000 is lo be laid on ,iigning the contract and lhc balance is lo bc paid in three equal

instalmcnts of Rs. 15.000 cac h. Calculate intcrest included in each instalment. 4

oR

A T.V set is purchased undcr Ilirc I)urchase System on l" January, 2013. Thc Cash Price of
'f.V sct was Rs.4.600- At .he timc ol agrccmcnt paid Rs.600 and then fivc equal yearly

instalments ol Rs. [!00 each. Chargcd inlcrcst or1 outstanding cash pr ice all l5% p.a

Preparc Analysis Tablc. 4

3
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4 The Mumbai l{ead Office sent goods to Chennai Branch at 257o profit ovcr costs. From the

following details, preparc thc Branch Account in the Head ollice Books and ascenain ile Net

Profit at the Branch :

Rs,

Openi[g stock ofgoods at Rranch at invoicc price 20,000

Coods sent to branch at invoice price 90.000

Loss of.oods in transit at invoice price 6,000

Pilferage at Branch at Cost to tsranch 1,200

Closing slock at Branch at its cost 16,000

Sales at Branch I,05,000

Salaries and Wages at Branch 6,000

(Jther Expcnscs at Branch 3,000

Chennai Branch received Rs. 4,000 from the insur.mce company in settlement of the claim for the

loss ofgoods in transit. 4

OR

In the month of January 2017 thc fbllowing purchascs were made by a business house having

thrcc dcpanmcnts :

I)epanment A 1000 Units

f)epanment B 2000 Unils

Depanmcnt C -2400 Units

Stocks on l" January, 2017 wcrc

At a total cost ofR . 1.00,000

Department A - 120 Units, Department B 80 llnits and Depaimcnt C - 152 Units The Sales

for the month were :

Department A - 1020 Units at Rs. 20 €ach

Departmcnt B 1920 Units at Rs.22.50 each

I)epartment C - 2496 Units at Rs. 25 each

The rate ofgross profit is thc samc in eac'h casc. Prcpare Departmental Trading A/c. 4

Distinguish between Slatcmcnt ofAllairs and Balance Sheet. 4

OR

From the following inl-ormation prepare Deficiency A/c :

Rs.

Bad debts 4,500

Dmwings 10,800

Net loss arising from Business 1,600

Loss on spcculation 7,080

Flxcess ofAsscts Over Liabilitics 9,000

Loss on Realisation ofAssets 16,800 4

5
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SI]CTION-{

From the follrwing Incomc and F.xpcnditure A/c and the llalance Sheet ol r club. prepare its

Receipts ard Payments A/c for thc year ended 3l" March. 2017 :

Iocomc and Expcnditure,Vc

for the year 2016-17

Ilxpenditurc

lb Upkecp of ground

To Printing

To Salanes

'[o Deprcciation on Iiumihrre

To Rent

By Subscription

lll Sale of\cwspapcr (Old)

Bv Lectures

By Entrancc lcc

81'Iv{isc. Income

By Deficit

Rs. I n(om( Rs.

r0,000 t7,320

260

1,500

1,300

400

2.820

1,000

r 1.000

r.000

600

2 -1,600 2-r,600

Baltnct Shcet as on Nlarch.ll.20l?

llsI.iabilitics

Subscription Advance l20l 7-18)

Prirc Fund:

OpeningFlalance :5.{100

(i) lrrlcrcst (+) l.(100

( ) Price givcn ( ) :.( 1)0

(;cnerrl Fund:

1rl1) FrLrninrre

Ground zmd Building

Pricc lirnd In\estment

Cash in f{and

24.0()0 Subscriptions(2016-17)

9,000

47.000

20,000

2.300

700

Opr:n.ing Balancc

( ) Deficil

(+) L,ntrance Fecs

56.420

2.820

1.t00 i4 qor)

79,000 ,9,000

'l he foltowirg adjustments ha\.e bccn tnadc in lhc abrlve accounts :

0) Upkeep ol ground Rs.600 and Prinling Rs.240 rclating to 2015-16. \4,crc paid in

20 t6- 17.

(ii) One hall oI'Entrancc lees ha\c bccn capitalized b], transfer to general fund.

(iii) Subscriptions outstanding in 2015-16 wcrc Rs. 800 xnd for 2016- l7 Rs. 700.

(iv) Subscriptionsreceivedinadvancein20l5-i6Rs.200andfor20l7-18Rs. I00. 8

()R
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'rhc lbllowing particulius rclatcd to Akola Sports Club :

Income and llxpenditurc for the ycrr cnded 3l" DccciDber,201?

lls. Incomc

'lb SaLlaries

'lb Printing and Stationery

To Advertising

'Io [nsurancc chargcs

To Electricity chaqcs

fo Dcpreciation on sports cquipment

'lb Exccss of incomc ovcr cxpcnditure

6,000

2,500

1,000

900

500

12,000

2l,900

By Admission fbe

By Subscription

By Rent reccivablc

Rs

Rcceipts and P.ymcnts A/c for the ycar cndcd 3Ist Dccember,2017

llcceipts trixpendilu rc

4,1,ti00

By Salarics (including Advance)

By Printing & Stationcry

Byndvedsing

By Insurancc charges

(partly for next year)

By Electricity

By Purchase ofl-ixed Assets

By llalance

'tb Balzlrtcc

'lb Admission Fees :

20r6

201'1

7,500

2.500

1,000

t,200

500

20.000

17.900

50,600

'lb Subscri ption

2.500

ll 500

20 t6

101'1

2018

'lb Rcnt

50,600

On 1'' January, 2017 thc club had fbLlowing asscts :

(Rs.)

Land and Buildings 60.000

Sports and llquipmcnt 30,000

Iiunriture 4.500

Prepare Opcning and (llosing Balancc Shccls. 8

5.000

16,000

26.000

1.600

Il s.

wPz 2715 (Conrd )
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2. l rom thc following information, prcpa.e 'l wo Salcs l-cdgcr Adj ustmcnt /Vc as they would appcar

llt eh e ra sh tra

Opcning Ualance (Dcbit)

Opening llalancc (Clrcdit)

Sales

Rctums

Cash Reccived

Discount Allo*ed

Bad dcbts \\-ritGn o11

Provision lbr Bad dcbts

Allowan,res

Bills Reocivable Rcccived

Bills Reccivablc I)ishonourcd

Closing Balancc (Crcdit)

(!rs;-
12.500

300

3r.200
j.I 70

20.050

1.3 00

3.7 I 0

5.000

120

1.100

500

720

Out of Mahareshtra

(lls.)

I.000

4i,000

2,050

51,200

),704

4.25(r

6,000

370

2tr)

l

From the 'l ransfer Joumal. Rs. I ,100 (llcbit) in rcspcct of a Calcu(a party \ erc urongly postcd

in Maharashtra States Lcdgcr ,\diuslmcnt  ,/c 8

OR

Distinguish helwecn Singlc and Doublc lintry Systcnr. 8

Purchascd a Radio set wilh a cash pricc of Rs. I .620 on hirc purchasc basis. 
'fhe amount is

payable in l2 monthly inslalments ol Rs. 200 each. Show the calculation ofintercst- 8

ot{
A cycle dealcr sclls bicyclcs on hlc purchasc at :4 monlhly instalmcnts of Rs. 50 cach. Thc

bicycle costs him Rs. 750 Ignoring interesL and depreciarion, sho\r how much profit hc makes

when halfthe instalmcnts arc paid. What $ill bc thc profil il inlcrcst is nol ignored ? 8

Prolressivc Rros. of Kanpw opcncd branch at Kolhapur on 1" January, 2016. I.om the following
information. prcpare Kolhapur lJranch Ar'c in thc Uooks of tlcad Olficc for thc ycar cndcd

J 1" Decembcr. 2016 and .i l'' Dcrcmber. 20i 7 :

4

T

2016

(8lL
80.000

960

4.800

,t80

96.000

?

2011

1R')
e6.400

()60

4, ti00

(r40

1.12.000

1.28,400

i.:100

Goods scnt to Kolhapur Ilranch

Expcnses paid by llcad ()fficc 
r

Rent

Salarics

Advcrtiscment

Cash Salcs at Btanch

Remitlancc rcceived lionl the Branch

Rcmittancc made on 30th Dec. still in lransit

Expenses paid bl llranch :

Oarriagc

f'etty Expenses

Stock on 3l" Dcccmbcr

Pctty Cash in Hand ll

oR

wP/:715

160

240

16.000

160

200

120

2,1..000
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5

Sony Ltd. has thrcc depaflments 'l V Sets, Sparcs and Serviciog. Each department is under
thc charge of a separate Managcr, who, in addilion to his salary, is enlitled to a commrsston
of 20% oflhe profit eamcd in his departmcnt. Alier the A/c for 2016-17 had been prcpared.

it was found thdt cErlain inler.depanmenlal transters had not been taken into account. l hcsc

we rc (at oost) :

(R..)

From : 'l V Sets to spares (llecause ofa damagcd set) 10.000

Sparcs to scrvicing 25,000

Servicing to TV Scts 5,000

Senicing to Sparcs 10,000

'lhc transfers are to be recordcd at the selling prioe, the basis for which is :

l V Scts (lost plus l0%

Spares - Cost plus 2570

Senicing Cost plus 50oZ

Givc Joumal entry to adjust thc position as may be rcquircd, assuming the servicing dopaflment
still had 40% ofthe sparcs scnl to it in stock. l,reviously. thcsc had been somehow omitted from
invcntory sheets. 8

ln what ordcr the official assignce proceeds lo distribute lhe amount realised '1 8

OR

Mahesh lilcd his petition in Uankruptcy on 31r Deccmber, 2017 on which date his books showed

thc l'ullouing balanccs :

l)r. (Rs.) Cr. (lts.)

Cash in IIand

I:ixtures and Filting (llstimatcd 10 produce Rs. 1,600)

Stocks (Estimatcd to prodr,rce Rs. 24,000)

Trade Crcditors

Bills payable

Debtors:

Good

Doubtful (llstimatcd 1() produce 50%)

Bad

Bank overdral't

Capital

I,.1I,200 1,41,200

Prefcrcnlial Creditors includcd Trade Crcditors amounting to Rs. 700. Liabiliry' on Bill discounted

was valucd at Rs. 10,000; out ofuhich lts. 2,000 rverc cxpeclcd to rank. His household fumilurc
ctc. was valucd at Rs. 5.000. Hc owncd a housc valucd at Rs. 15.000 having a morleaEc on it
of Rs. I 2.000 at 47o. Intcrcst was paid up to 3 0 June, 201 7. Crcditors lor ratcs on the house

Rs. 100. Prepare Stalcmcnt ofAflairs and Deficiencl'Ai'c. 8

200

5,000

36,000

20,000

40,000

40.000

40,000

44.000

24.000

33,200
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