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AV-l00-Add
B.B.A. Part-I (Scmcr(rr-I) Examination

BB-4.-103 : BASICS OF ACCOUNTING

Hou6l lMaximum Marks : 80

There are thrcc Sections (A, B and C).

Section-A : 20 marks.

Section-B : 20 marks.

Scctionc:40marks.
All questions are compulsory

Section ts ?u1d C comprise of shorl and long questions respectively, one each liom
respective unit having intemal choicc from the samc unit.

Show neccssarv working notes whcrcvcr ncccssary,

SECI ION*-A

Choose an appropriate opiion :-
l. A commodity in which a trader deals is knou'n as

(a) Expenditure

(c) Goods

2. Amount received from sale of goods

(a) Income (b) )trormal

(c) Abnormal gain (d) Profit

3. A person from who money is due to thc busincss is called

(a) Debtors

(c) Supplicr

4. llquation of accounting is

(b) Credilors

(d) Orvner

is called Recording of transacliorl in lhe Journal

(b) lncome

(d) Both (b) and (c)

(b) l'osting

(d) Journalising

book is maintaioed

(b) Cash book

(d) None of abovc

(a) .{ssets + Liabilities = Capital (h) Assets = Liability Capital

(c) Both (a) and (b) (d) Liability + Capital : Assets

5. lo cror of principlc, the debit and credit in the trial balance are

(a) Equal (b) tJnequal

(c) Uncommon (d) (:onrmon

6

(a) Casting

(c) Both (a) and (b)

7. Unds convcntional accounting system

(a) Subsidiary books

(c) Journals
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8. Salar] paid to Kavita ;hould bc debited to

(a) Salary A/c (b) Kavita A/c

(c) tJank rvc (C) Cash A/c

q. Oursrirndtnp e',pc r.e< is -
(a) Revcnue (b) .Assets

(c) Iixpenses (d) Liabilirr"

10. Al1 assels have balancc.

(a) Credit (h) Debn

(c) Negalive (d) Nil

I l. Bad dcbt reservc rl$a]'s sho$s _ balancc.

(a) Crcdil (b) Zero

(c) l)cbit (d) t'ositivc

l2 Naturc of lrading,4". is

(a) Perronal A,'c

(c) \ominal Ar'c

13. Joint venlure runs lbr a

(a) lledium lcrnl

(c) Verl' long

(a) Discounting ,,1 ti ill
(c) Rctircmcnt ,)f Bill

(b) Rcal A/c

(d) None of above

duration.

(b) Short

(d) t.onger

14. A bi l ol cxchangc isrcan he discounrcd *ith __ _.

(a) Pa-Yee (b) Govcfinrcnt

(c) \4oney lendcrs (d) Bank

15. Joinl Venturc is rrot parlnerihip.

(a) lcmporary' (b) Suppliers

(c) Limitcd ld) l'crmaDcnt

l(i mcdr.5 p..)nrc rr nf hrll heto-c Jue J"tr

rb) Rcnc\rr1l of Bill

id) I11ldorsentent of Bill

17. In method. thc amount of depreaialion rvill rcmain same

(a) Straight iinc (b) l;und

(c) Dcclinc idl Annuity

18. Undcr Fixcd Instalmcnt rnethod, depreciation is chargcd on

(a) Wri(cn doq'n lalue ib) Original cost

(c) Scrap value (d) \Iarkel value
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19. Ily thc amount of depreciation. the value of asset

(a) Remains constant

(c) Become zero

20. Dcprcciation ariscs hecause of
(a) Fall in valuc of assc!

(c) Bo (a) and (b)

(b) lncreases

(d) Decreases

(b) Wcar and tcar

(d) None of above

1

2

S!]ClION-B

Diflerence bctwccn Ilook Kccping and Accountanc),. 4

OR

W te golden rules of^ccounting. 4

Prepare "Sales Book" and "Sales Retum Book" of Mr. Amit from lhe lollowing details for
the monih of December 2017 :

Dcccmbcr - 1 Goods sold to l{aghu 10,000

9 Raghu returncd Goods 1,600

16 Goods sold to Ravi by Cash 16,000

24 Goods sold to Uma 11,000

26 Goods retumed b,v llma 1,000

30 Goods sold 1() Ajay 20,000 4

OR

lrom the follo$ing balances of various accounts prcparc "lrial Balancc" as on 3l'r N{arch

2018. in thc tlooks of "Maitra" Compan-v

Particulars

z0

Cash,A/c

Building Alc

Capital A/o

Purchasc A/c

Discount Received A/c

Discount Allowed A/c

Sales A/c

Salarics Aic

Drawings A/c

Return Outward A/c

Rcnt Paid A,/c

Amount
Rs.

2,38,250

5,00,000

7,50.000

1,60,000

8,000

4,750

1,73,000

20,000

5,000

2,000

s,000
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Prcpare 'Irading A.'c 1br the vear endcd 31" N4arch 2018 with the iollowing balances of

"lv{AI"' Lld. :

Opening Stc,ck

l)urchascs

Sales

Purchase return

Salcs rcturn

Carriagc

\\hgcs

Coal and Ges

Salary

Closing Stook

Land and Buildrng

lJank overdraft

Unpaid lixpcnst s

tsills palahie

Bank Balanr-c

Net Profil

Crcditors

Cash in hand

Furniture

Machinery

alapitai

Drawings

Rs.

t.50.000

r 1.00,0000

20.00_000

30,000

.10,000

70,000

1.80.000

1.17.500

2,10.000

9,00,000

7.50.000

r.80.000

10,000

2.10.000

90.000

60,000

1.00.000

60.000

I io non

3.00,000

7.10.000

r,50.000

4

OR

Prepare Balance Shc:t a: on ll" N,farch 2018 \',ith fte hclp ol follorvilg informarion

Amount

Rs.

,1
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41 Iixplain the tcrms Dra$cr, Drawce and Payee.

oIt
From thc lbllo*ing A/'c Pass Journal ent cs :

Joint Venture A/c

Prrticulars Amount Parliculars Amount
'lb Joint Bank A/c (Goods)

To Joint Bark A,/c (l,lxpenses)

To Profit :

Ashok A/c 2,100

Pavan.d/c 2,800 4,900

2t,'t00

4

5. From the lbllowing information. lind oul the amount of Dcpreciation :

(l) aost price Rs. 48.000

(2) lnstallation chargcs l{s. 4,000

(3) Expccted life 4 years

(4) Scrap Yalue : Rs. 6,000. 4

OR

Radha Company purchased machinery for Rs. 1,00.000 on lst Jan.2017. The assct was to
be depreciatcd on Rcducing Balance method @ 20% p.a.- Write "Machinery Account" fbr
first two years assuming accounting yoar 10 cnd on :ilst March cvcry year. 4

SECTION-C

1. What is Accounting'1 Explair utility of Accounting. 8

OR

[xplain Accounting Sta[d2[ds in India. 8

2. Journalize the lollorving transactions in thc book of PuNesh :

2018 April 1 Purvesh started business rvith cash Rs. 7,10,000.

2 Purchascd goods from Shreya Rs. 2,00,000 on crcdit

5 Depositcd ca-sh into Bank of tndia Rs. 3.00,000.

9 Sold goods to Aniket Rs. 2,50,000 on credit.

ll Purchased fumiturc of Rs. 1,00,000 lor cash.

14 Paid to Shreya by cheque of Bank of lndia Rs. 1,00,000.

l8 l{cccived a bearer chequc for Rs. 1,50,000 from Aniket.

30 t'aid salary by chequc lis. 40.000. 8

OR

WPZ 10736 5 (Conld.)
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|ass thc recrilying Journlrl l-nlrics lor ihc ibllorving crrors :

(l) { credit purchase of Rs. 10.000 from N{ahesh rvas recorded in Sales Book.

(2) Rs. 5.000 paid on accouor oi salan'uas debited to Personal Account of FlmploYcc.

(3) Sold goods 1rr \fr. Viry lbr Rs. 61.000 has bccn cnlcred in Purchase Book.

(4) A sale of Rs. 2.(j00 ,rl old IirrDilurc has bccn passcd through the Sales Book. 8

frorr the following frial Halancc. prepare linal Aocounts :

Trial Balance

,4.s on 3lst tr{arch 2018

Particulars Amount I'articulars Amount

Sundr"- Dcbrors 5 + 0(r0 Capilal 2,00.000

Drau,ings 13.000 Sunclr) Crcditors 28.000

\4achine4 70.000 Sales 2,90.00t)

Wagcs I.00.000

Purchases 1.40.000

Opering Stock 40.000

Bank Balance -1 ).000

Carriage 1.0(10

Salaries "1.0(10

Rent and'laxes 9.000

5.1 9.0(r0 i.1 8.000

Pa11iculrrs ,\m 0 unt

s

l87o Investment

207o I-oan taken (1.7.101? )

Interest on lnvestmen:

Intercst on Loan

2.00.000

2.r 0.000

li
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Additional Informaaion :

(t) (:losing Stock Rs l:.000.

(2) Outstanding Ren: and Td\€s Rs. 1.000

(3) Charge depreciatron ,rn lrlachinury 109i.

(,1) \Vages prepaid Rs I000.

OR

Shou, Prolil and Loss A"c irnd Balar)ce Shect :

'Irinl llal:rncc as otr 3lst Dec.20l7
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4 I)eshpande & Bapat cntered into joint venture to scnd 500 b4gs of sugar to Shri Aptc to bc
sold on their.ioint risk q,hich was in pioponion 3 : 2. Deshpande serrt 200 bags of sugar
at Rs. 9,000 cach to Shri Apte, paying Rs. I,00,000 for freight and insurance. Deshpande

advanced Rs. 5,00,000 to Elapat. Bapat sent 300 ba8s of suSar at Rs. 8.500 each to Shri
Apte, peying Rs. 1,50.000 for insurance and Rs. 50.000 lor orhcr expeflsos.

.{ll the bags ol sugar \l,crc sold by Shri Aptc fbr Rs I0.000 each bag, lront which amounl
he deducted 3% for his cxpcnses and 5% tbr his commission and remitted Rs. 2,00,000 to
i)cshpande and balancc to Bapat by a Bill of Exchange.

Prcpare necessary Accounts in the books of Dcshpandc. 8

OR

Komal purchascd goods ofRs. 10,000 from Dipti on l" April 2017. For it Komal accepted

a 3 months bill and gavc it to Dipti at the same day. Dipti discounled it the same day from
bank at discount of 5% p.a.

Pass ncccssary Joumal Entrics in thc books of Komal and l)ipti. 8

Satyam Company I-td. purchased a Machinery for Rs. 3,00,000 on lst Oct. 2013 and spent

Rs. 30,000 on its installation. Thc cxpccted life ofthe Machinery is l5 years. Scrap valuc
ofRs. 15,000. Accounts ofthe compaly are closed orl 31st March every yea.

Calculatc depreciation and prcpare Machinery Account for first four ),ears. 8

OR

What is Depreciation ? Explain any lwo methods. 8

5
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