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AV-516
B.A. (Part—II} Examination
(Optional Subject)
ECONOMICS
(Macro Economics)
Time : Three Hours] [Maximum Marks : 100

Note :— (1} All questions carry equal marks.

(2) Draw diagrams wherever necessary.

1. Answer the following guestions by choosing the option given below :

(1) In case of inflation, employment :
(A) Increases (B) Decreases
(C) Stays constant (D) Nonc of these
(2) Index number of a base year is assumed to be ;
(A) 10 (B} 50
(Cy 100 (D) None of these
MV +M V
3) P= —fwm;l-r-l——l— equation stated by -
{A) Keynes (B) Marshali
(C) Fisher (IY) Adam Smith
(4) Which factor was considered inactive in Fisher’s cquation ?
(A) P (B) M
cy v Dy T
(5) VFisher used one pair of alphabets for the supply of money from the following alphabets
(Ay MV (B) PT
(Cy MT (D) PV
(6) ‘Money is what money does’ this definition of money is stated by .
{A) Ricardo {B) Hartely Withers
(C) Prof. Mehta (D) Dr. Marshall
{7) Base year of index number should be :
(A} Industrial crisis (B) Abnormal
(C) Normal (D} None of these
(8) Medium of exchange is one of the function of money :
{A) Primary function {B) Secondary function
(C) Contingent function (IDy None of these
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(9) In deflation export 1s :

(A) Increase (B) Decrease
(C) Stay constant (D) None of these
(10) The scientific unit of measuring of value of money is :
(A) Index number (B) Multiplier
(C) Weightage (D) None of these
(11) Measure of value is the function of money :
(A) Primary function (B) Secondary function
(C) Contingent function (D) None of these
(12) “Store of value’ is one of the function of money :
(A) Primary function (B) Secondary function
(C) Contingent function (D) None of these
(13) Basis of credit is one of function of money :
(A) Contingent function (B) Secondary function
(C) Primary function (D) None of these
(14) Cash transaction equation is stated by :
(A) Fisher (B) Marshall
(C) Keynes (D) Adam Smith
(15) What is meant by purchasing power of money :
(A) Capacity of purchasing goods (B) Saving capacity
(C) Goods transporting (D) None of these
(16) The main characteristic of money inflation is :
(A) Rising price (B) Decreasing price
(C) Rising value of money (D) None of these
(17) Remedy for inflation is :
(A) Reflation (B) Dis-inflation
(C) Deflation (D) None of these
(18) Condition for construction of index number :
(A) Selection of base year (B) Selection of goods and services
(C) Prices of commodity (D) All of these
(19) What index number helps the government while framing its Monetary Policy ?
(A) Retail (B) Wholesale
(C) Retail and wholesale (D) Noneg of these
(20) From the following functions, one function is not a function of money :
(A) Medium of exchange (B) Store of value
(C) Basis of credit (D) Monopoly of note issue 20
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2. Explain the types of propensities to consume and explain the factors determining the propensity
to consume. 20

OR
Critically examine the Keynesian theory of Employment. 20

3. Write short answers :

(A) Explain any two functions of a Commercial Bank. 5

(B) Explain the limitations of Credit Creation. 5

(C) Explain the functions of the Central Bank as Banker’s Control. 5

(D) Explain the concept of ‘Bank Rate’. 5
OR

(E) State the meaning of Credit Creation. 5

(I') Explain the two instruments of quantitative credit control. 5

(G) Explain the functions of the Central Bank as a monopoly for issuing currency. 5

(H) Concepts of ATM. 5

4. Write short answers

{A) Explain the merits of direct tax. 5

(B) Explain the causes of growing public expenditure. 5

(C) Explain the concept of ‘tax shifting’. 5

(D) Explain in brief the principle of maximum social advantages. 5
OR

(E) Explain the demerits of indirect tax. 5

(F) Distinguish between private finance and public finance. 5

(G) Explain the effects of taxation on production. 5

(H) Explain the meaning of public expenditure. 5

5.  Explain the objectives and functions of I.M.F. 20
OR

Critically examine the Ricardian theory of comparative cost. 20
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AV-516
B.A. (Part—II) Examination
(Optional Subject)
ECONOMICS
(Macro Economics)
Time ; Three Hours] [Maximum Marks : 100
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AV-516
B.A. (Part—I1) Examination
(Optional Subject)
ECONOMEICS
{Macro Economics)
Time : Three Hours] [Maximum Marks : 100
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