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M.CoE. (P8rt-U) SeoBtcr-III Er8mimtiotr
CORPORATE TAX PLANNING & MANAGEMENT

Time : Thec HoUIsl [Maximum Muks : g0

N.B.:- (l) ALL questions are compulsory.

(2) All questions carry equal marks,

(3) Givc woJking nolEs wherEv€r tEessay.
l. (a) Explain scopa of Total Income on the basis of

Ihcidence ofTrx (Residerce). g

(b) IGmaraka Banking Company has preparcd p/L
accourt for thd year endcd 3 lst March 2015 ;

R.I ...n tln d.potn 200.000

c
Ini.r.ston !m loo,ooit

I20,000
t,000

P!P!!c.6.

,0,000

PEp6!..I dGvil.idt

sra ortr i@;;l;

Compute business income ofthe Banking Comparry.
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(c) Explain the provisiolts of dedwtiors for tlp componies

established ir Eastem Sbtes oflndia ds 80 tC
8

What do you mesn by Annual Value ? Explain

deductions allowed from armual value of house

property. 8

2. what ate the objectives ofTax Planning ? Explain the

differences between Tax plaffing and Tax evasion l6

OR

The following is the Prolir and Loss Accoutrt of the

Balrampur Chini Mitls Ltd. ar Indian company in which

the public are substantialty interested for the year ended

3l st 2015

qrqRT( {-arFn ft+rs a r-sq } 6t 9T4EF flI
t r ere +1frt I 16

qqilT

tiqffit + fi qE + tdq i Yraqr4l 6l *qe

frffir 16

s{m erFI q1 51 5*tft 6 rsq c qraqrl +1T+

t ? ffidnt I 16

gqirT

qffi ffi eil r< I gc rqs,a dtui r qrqr+il i
qff;* + <{r } E-t FrdF{ ft frqr qra t ?

eq +lBt t 16

4.

(d)

5

2

k.P.rlirulirlRr.Prrticubrt
t7,61:m

950

6,fioss

30

1,700

1230

Sslcs

Rant for Agri. land

R€venue fiom

Fish.ries

Sale proc€€d of

caDe

Trafisfer fec

Profit ftom salc

t t5295

r,07500

r2!I95

50,r50

13,750

5,000

4t,000

69,m

tJfi

7

Manufacturing

Expens€s

Excise Duty

Salaries

omc€ Expenses

Ceneral Charges

Dirrctor's FGe

Interest on

D.benturc

Managing Dircctols

Ramunention

Depreciation

cultivation
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f{-{oT ITITII

ks-fr

Gfrc

ft-rfi
E-ec

P{fi-fi

crsr Tfr

l0 .z {uFDf

ffiq slqr t Err

qrq12%qft R +

1,00,@,000 40,00,0@

40,m,mo

20,q),@0

20,00,00

30,m,m

50,(40@

if,rqT

(s) {tcfr + q(Ekr, qiid, r+rtur + ffiq i Fr
qrEqn R€ +1Bt 1 E

({) e{fim ri< rq1 q1 g{ Te{r E{ F+lc + qtis

t i[rq-6'{ qfufrqq l%l i crqqrd +l H€
+1fri r 8

qcn i mt g{ fff m qqhd s.T," <t 25%

Crr t TOir rff ron * alqn g -ff g{ **
o:c-4fr 1anr .isr 1-S r{ FrqF[flr 20 % +l Hrqrsr

Rq qr ra tr m r& r< 30 %; qfum d Et 5 %
nqt frrm vcfi fr <{ 3 o/" ? r wvd 5q4 6
rargf 1rr t fr s€ {-fr rff drq-{r + frq +1< qr

F{rfl gi ilB rfnqrffi sl qd-+-dq dTqrqT ? (d I

l6

P.rticuhrs R!- P.rlicuhE R.-

Taxation Reserva

Nat Profil

25,000

5,78x95

23,74,535 23,74,335

Compute the total income of the company for the
sssessment year 2015- l6 afler taking into considcration
the following inforurarioo :

(l) Sies included mst of crne Rs. 6,1 2,m0 on account
ofcane produced and consumcd in thc factory thc
avemge mEket pdce of$Eh can€ beLU Rs. 6,75,000.

(2) Thc motor sold during the year for Rs. 3,230 was
purchas.d in the p6st for Rs. lZ,00O tlrc deprrciation
claimed in respect thereof upto thc preccding
assessment year was Rs. 15,000.

(3) General charges include :

(a) Rs. 750 legal expenses incunEd in d€fsnding a
suit regarding the company's title ro certain
agricultural laad, qnd

(b) fu. 9,000 paid to director for a rrip to South
Afica to study modem mcorods ofmnfectionery
nHu&cturE.

(4) Depreciation in rupect of all asses has been agreed

a( Rs. 50,000.

(5) The company ha5 paid advancc rax ofRs. l,2O,0OO.
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3. XLtd. is awidetyheld company. It proposes to increase

its production for which it will require Rs 1,00'00'000

The company proposes the following thrce altematives

for the structure ofthe additional crpital

Parr qmm fr rln t rr<A g< rv-ff d
F(-ftul'{'r s"i ZotS-tO + ftC E.d 3nc fr ryr{T

qfffri t

(t) M i ,ri * eFn 6.12,000 r <6 Ynfud a

+ 6'rff A Ttcrfi {G qrff S+.rt q A
3qdrlr fficr frf,{r dtq( qlqR {ic 6,75,000 t e I

e) srq, E{ i 3,230 \ i ffi rrff irt {mn
d U,OoO r i 6q + ,rff 4 ct{ s( {{ rrd

F{ F{qt{q ad r+ ts,ooot 6r€ 6td g$r qTl

(3) SIqFq 4q t ltr{ vnf}o ? 
'

(O $ $ {{ 6rfi 6r qfarrn g{ft( tqi
i frc frt rri 611{l qq 750 \ I

6q ffrari c+ri dl qTgF{F faf}rfr Er qq{{

+-{i + RA trqrfi{ + qlfivr dhtsT qA

i ftq s,ooo t Rt t

1+1 ere e-vkril q( *t( ETs 50'000 F I

61 et-fi i :rfrq 6-{ gfircr 1,20,000 ( I 16

X Ltd. qF qrdr :i crsr{ ffi siq-i ? r rE sq-{r

tsflE{ (dri sr rRrq 6(ff ? Frs+ Rc t,00,00'000 E.

d qrss{6-dl a}fi r rrrfi sfrR-ft {fr fr rcfii
+ Rq Fr-tRft< frn Fffi-fl rqe rrfi ? 

'

Patricular! 2d lnl

Altcmativ.

Share capital

l0 o/o Dcb€nturos

t oan ftom financial

lnstiturion @ 12 %

1,00,00,000 40,m,0m

40,00,000

20,00,000

m 00,000

l0,m,0q)

50,m,0m

Expected rate of retum on capita'l employed in

bwiness is 25% (before tax). GeneElly compoi€s 68eged

in similar business arc paying 20 % dividend on its share

capiul. Tax rate is 30 7o. surcharge 5 o/' and education

cess 3 7o.

You have to advice the company as to which

altemative it should scle€t for the capital structure so as

to pay maximum dividcnd to the sharcholders 16

OR

(a) Explain the ax provisions rcgarding Repair, Replace

Renewal ofan asset. 8

@) Explain the provisions for shut down or continue

decisions in Income Tax Act, 1961 8

3
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2. F( ftS-r{ + ts?vc sitTt e ? Fr t{+fl{ w fl
3rrfir i irin-{ eqse +tBt r rc

E{Ir.TT

adrrq5 ++ fta i rror * ffcsn lM
qr.ftq ffi t, or rr qd 2ol5 qi) wlq A+sri
s{ 6r q6rF{ qror fr-< ? :

What ar€ tax provisions il respect of infrastructure
developmeDt ? Explai!. 16

OR

Explain tlE tax pmvisions in r€spect of tax incentives to

expofters. 16

5. What are the provisions regarding to tax deduction at

souce ? t 6

OR

Explain the tax incrntives to th€ Amrlgama&d cmpany.
How lax plaming with referenc€ to ArDalgation of
companies can be done ? Explain. 16

(q<r& qlqq)

{-fiT :- (r) r{ c[{ 3rFrarf $rtd.

(2) E4 cr{iar ffir{ IUr fltfl.
(3) qr<w-+ ffi +'q ftqr ET

l. (q) F{Er€ sR t qrqlrr{( qq !-ic;{rfr qd
s fi im FIq +,(I. E

(q 3l qr{ 2015 N {qrw Asn"qr qqffinr' Fsrfrml
{+tII qiq!fti erffi {sr-+.r ({ra dcr{
+AlrB,

4

5

E t
TiIITE qq

ffi6rt YJ6

id-{

+rqfec qc

ETqIAI qq

FErf,fi E6
esrc-i T(

6qlnr

IiTq GiIT fi +T

cr6{8ft'6

ERT

*ffiqq
Ft R-qq

sJd dl"rl

8,85r5

r,oljm

ta,49s

$,151)

t3,750

1,750

25,00

4t,m

69,000

457 5&

25,m

5.n,09s

lM*
lrR .rfr +

lm.*qtgcr { t crq

rr=ifrM
ERtil{sr {Ffi
+-{dffi
E( drq

r7,61300

m
1j00

I 6(rro5sl*
I2to

2f,,?{J3523,7a,535
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rE

3,O,000

120,0m

40,0m

fl,000

10,000

@,000

l,m,0m

70,m0

qd-ffsErkfl'fi

ECrq

ft **e Eta qrq

+-qffid arq
ffi9fi qtd qtq

6ff{rr
rqn( qr}

s**6{ 6ffqn
3{ff+(frd qFr

M asr

2,00,000

lJo,om

20,000

10,@

8!0()0

40,000

r,0@

60,000

IJ0,0m

40,000

62,0d)

IA-d( frfrn
anq

ftr<
qrt q sr
zqra qd

€sr-rt
qST{T

qrqr-q q{

9-Frftd drlTrsr

qr{f{ tg<

ffid rd
il.5(

{sT
7,t0p007,80,000

tE fi-{oT

1,00,000

3,()0,000

1:0,0o

10,m0

60,000

30,0m

60,(m

?0,0m

2.mdtr

,*l
10,0m

&m
40,000

20,000

t,50,m

40,0m

52,m

qfUM E(
qrq

l1r< qr({ qt qM

z! qt qre

rfffifr w em
6{}slr
qr+ er ft-<rqt

sFnfrqvr +,furr
qFFlq-d ffi
+ ft6'q qr aTq

ftM w 1+or
lIqT ql.f
A-il{

fr-<rqr aqr e-{
sr+ 6d
rM
ElS

{tlIFq am

v<rE-d drqisr

:rm* i ftt
qrd-q-{

gea zu i
ft+ sfi+fi
dTq

,0,0007,t0,000

cfl-e qrEtft{Fr d+trr scsft+ qqrrqrqrgr+

siqiIr+ fiwri 6tr. E

RisT

6q 5tr-m rqiuA ltxrQd srfiqinr ft-dslr-qr sqrfr

ftTTI 80 IC $rt FIE iFN, 8

F) srftf6 {flnqr qFlur( 4FI qfiu ffi ?

r;amar arnk 1:rq< +\unm +,crff fu..g'(

srts *cs. s-fl. 8

tBrr ffi +1 qrqn i enq d rrsrn dfrq r

8

SIlilT

CO gdr< rr.fr i wlR( vr6fr A qrc 80 Ic +
$ar[T Fdtd sns frBi r 8

Cq ffitr Fq' i qrq rqr rqst ? r qqn qcft

+ ErFf{ Tc * t Sgfi +-z1Mi +1 qxffi} r

8
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5

4. qrqRw {tq;rl (Infrastruclurc) ft-flqrqr {<"{k F(
ilcgff dlTiqT qrtd t esc 6<T. 16

ffisr

FrqFr+iTr s{ s+rfi-qr t<qfa n-q* ee +r
l6

gtrq{qr+ 6{ +crd sio-dr kau irr$ff s}qEr $td
t h-6r. 16

Risr

C+td ffiT fudrnqr 6{ E{mfr e€ +'rt qiqli-qr

\t+t+''{Er qr S&n vl ffiql +il iil qi t e.e
Ffl, 16

(H mrr)
F*+:- (l) <fr sr{ qhErd tr

(2) sS cr+ i ii+ t+n ? r

(3) w6{ sP{d r} +rd ftsFrqi t r

l. (q) ff4r€ qrt i qrqrt qt Eir snq d qfr qtr
61 qr{ grs frffi; 8

19 3l qr{ 2ot5 d cqm dffi sd + Fdt fitrfir
iftIr 6rff i ftq em-arh qror tqn frqr r

2. at F{riffi cm +M ? q< Frdqr s F(
Ts-ff+ qrd-d $rrt *vrc E'o. 16

fr{r
<arrqgr f+ff fi-d +. s{+n qrrrq Eo 3rsrrt

qrcff{ sic!ft qB. *i rt cr{ zot: dr ffirq *sn-q
?qti rsrdzr <qri tcrffi snt ,

f{-{<"7 ! fd{rtT I.
ugrr+ <+{

r{firff F-(

if,{
F qtdc €-{

mqrq e-{

{vrr+ ge+

r.ift**
qlq

griq (srtrfi q,r

+6.rdnr

IITST(I

tfrsr drrrc d
F( fiff
lF nsr

t &rr95

r.ulJq)

l2ore5

50,t50

13,750

1,750

1t,m

6D.00

457J00

25,0m

5,78,005

ffi rqrt

An s{*cqr
tTIS

{NFIIFFI Crgl

STTFI

sfl frd
EFrfror {6
2i,om frzn

-IEI

23,74,535

r7,6rJm

3,7m

6,07,055

m
ffi{(

1230

2171,535

950
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erfto gr* ama'tsa ffii F( frst(ll qd

2015-16 strdT Er Etc-{rt qrrg];l 61I

(t) ffiqA s{Trsr €+ 6,12,000 ( qqrfisz qG +
6qsti iiqrfi F-6:I rffFraql +rrql=qR q 3q+rl

+dr. vqri srqmd-d €-{rst 5eq 6,75,000 t
gB,

1z) s'gqch 3$o( ffiff rir.R S drdn l7,mo {
cd €tff i-ff d-fr :nFr or+t qnfta o'cffrq
Ecfcfd 15,000 {. qsr{I qlq sr+dl i-dr

(3) fi{r;c 6cfu sred 
"El-q1 

qrcrisr fli ,

1q ir<fi-fl-+< ffisr q$-6Rgrfi-d M
ZSO t orq?Pfu qd 3[rFr

6<; Fr6r{ qrffi srgff+ s-ao nr+"qmt-ot

iism+r dr <frq qfi+-dr qluqrqr q{ s,ooo t
(4) {5uf ffiftfl kfd Efi{r 5o,ooo {.

61 <;v"t+ s-fiq fi lr{dr l,2o,ooo t 16

3. x Ltd. A \rd s-{ti +!ql sqlTrd A-d q(.flt ffi
qrB. ffi snci e-icrfi qfrqT g<rs rt-d qlt

Gqmtfrr 1,00,00,000 < * fi-asr+ r w? rargRn t

ffii rrrc-{d sgidt-dr Gndm frr kftqilT
g<nq tqm sre :

uqnrtn errieqr qrc+cr+t qid-d rtq{ <
25% (6r5d) qri. ers rrr.qr qrcRrd drrrdFqr

rTisEirER wIF{d 20 % dlqisr R-er qI( ql?. 6-{rsr

({ 30 o/q qffcr( {r 5 % (+q frrsr gctF{ : x 3rG

Tfl-d ffi qir+o ffiqr +l"rdr F{6tr fr-{rdr

qgri tnlrfir+r qrdt qre dpTtsr R-cqr qr{E

urM 3{Nurr( r'enr gr+rar ut} 16

' ftqT

(s) {T#ff g6d. T{d frsr a-ffifl"r qr r<qfu

r< rrgff ee +n. 8

C0 assrq EE 6(i l+qr rr{ }<uqr<r Prdn

sqqf( 3rrq-rr sfi-{tfi 1961 er rrgff e'e
S'TI. 8

98

-ffi 9qII

Fdtr-ff

*-frc

f{64

gd"

RF-fr

qm rTig{f,

r0 % 6-+ta

ffio vwirgr a.-d

12 %qFl ((

l,m,m,0m 40,m,000

40,m,om

20,00,m0

20,m,m

30,00,000

50,m,m
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