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M.Com. (Sem6ter-l) Ereminetion

(ord)

ADVANCIiD FINANCIAL & COST ACCOUNTING
'finre : Three Hoursl [M&(imum Marks : 80

Not€ :-(l) ALL questions are compulsory

(2) All questions carry equal marks.

(3) Give working nolcs whetever nece$ary.

l. Rectify the following crrors. Calculate difference in trial balance. Prepare suspensc account

and tind out cfect of these cnors on profit :

(l) Purchased goods from Manju I 300. Passed through sales book.

(2) Reccivcd onc bill from Keshav ? 500. Passed through bills payablc book.

(3) An item of { 150 rclating to prepaid reot account was omittcd to bc brought

forrvard.

(4) An item of { 40 in rcspect of purchases retums, instead of being debited to the personal

account from rctums outward book, had been wrongly entered in the purchases book

and posted to thc dcbit of personal account.

(5) t 500 paid to Mchta Bros. against our acceptance were debited to Malhotra Bros.

Account.

(6) Receivcd final dividcnd of t 20 from Ajit, whose account had alrcady bcen written oll'

as bad debt, was credited to a newly op€ned account and was included in the list of

crcditors.

(7) Bill received tiom Janki Dass for repairs done to radio t 150 and radio suppljcd lbr

I 950 was cntcrcd in the invoice book as ? t,000, 16

OR
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lhe ncl profirs o,'a busincss alicr pro\idiig for taxation, lor thc past lilc lears are,

t 40.000, I 42,500. ?.16.000, { 52.000 and ? 59,000. lhe capital crnployecl in thc

business is { 4.00.000. fhc normal ratc of return expected in this t)pc of busincss is

109'0.

It is expectcd thal thc company will be able to maintain i1s super profit for the ne\I li\c
]cars.

Calculatc the goodwill on the basis of:
(i) Five year's purchasc of super proiits.

(ii) Annuity mclhod. taking the presenl value of annuity o1 { I for live }'ears ar 107i, as

3.78. and

(iii) Capitalisation ofsuper piolits. 16

l.ollowing is thc'liial l]alaDce of Sunlight Company Ltd. as on 3l* March, 2017 :

l'articulars Dr. { Cr. {
Share Capital (Authorised 60,000 Shares oi t
Ceneral Reservc

Unclaimed Dividcnd

Sundry Creditols

Building

Purchases & Salcs

\\,agcs

Salary

Gcneral Charges

l\{achincry

N{otor Vehiclc

I-uJniturc

Opening Slock

Book Debts

Llvcslmenls

vox t64?6 2

l0 each) 6.00.00t1

2.-50,01r0

6,526

16.858

9.81.947

1,00,000

5,00.903

3,5S.000

26.8t,+

3 t,078

2,00,000

1,15.000

5.000

r,72,05s

2,2:i.l80

2,8 8,950
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larticulars Dr. { Cr. (
Cash

tsad Debt Reserve

I)irectors Fees

Bad Dcbt

lntcrcst on In\estment

P&L App{opriation A/c

Debenture

72.244

1,8rJ0

15,000

7l .0i)tl

I --+-:0I 6

8.511

16.818

i.i7.500

21,11,223 21.1t.22-i

Adjustmetrts i

(i) Closing Stock { 1.48.68{)

(ii) Provide I 10,000 tbr depreciation on building

(iii) lnterest on invcstmcnts accrued { 2,750

(iv) Provide for taxation { 8,000

(v) Dividend al 4% is proposcd

(vi) t 60,000 considcred to be bad.

Prepare :

(1) Final Account and

(2) Balance Sheet. 16

OR

On 3l'r Marrh, 2017 Sun Co. Ltd. ard Deep Co. Ltd. were amalgamated inro Sandccp Co

I-td. on the basis of following Balance Sheers :

llalancc Shects as on 3l-3-2017

l,iahilitics Sun Co.

{
Sun Co

t
Dccp Co.

I
Deep Co. Assets

{
Authoriscd Capiral

(llquit]. Sharcs of

I 10 each) 2,24.000

vox 36476
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Liabilitics Sun Co. Sun Co.

t
Dcep Co.

t
Dccp Co. Assets

{
Paid up Capital

Crcditors

Rcserve

P&LAJc
(31 March,2016)

2,24,000

5,000

8,000

t,75,000

6,000

10,000

stock

Debtors

Cash

33.000

40,000

22,000

.12,000

23.000

12.000

1t,000 4,000

2.48,000 2.48.000 1.95.000

It was agrccd that, in respcct of both companies, l0% should bc wrilten off from

building and 5olo be provided for bad and doubtful debls. Goodwill is to he valued at thrcc

years purchase of last (wo year's average profits. The profit of Sun Co. Ltd. and Dccp (io.

L(d. for 3l" March,2017 were I 13,000 and t 6,000 respeclively.

From the abo!€ information pass the necessary joumal entries in thc books of Sundecp

(New) Co. Ltd. and prcparc its opening Balance Shcct. 16

"Cost Accouoting is a syslem of foresight and not a post-mortem eramination. it turn losscs

ilto plofits, speeds up activitics and eliminates wastes." Elaborate this statcnrent. 16

OR

The following dctails arc available from the books of Morbi Ceramics Ltd. tbr the rcar

ending 3l" March. 2017 :

l2:{9q

Purchase of Materials

Material for packing ol' Raw Material

t)irect Wages

Wages for lbremcn and storc keepers

Indirect WaEes

Cost of Research and Experimcnts

Otlice Managcr's Salary

I
8.30,000

35,000

7,20.000

50,000

6,000

30,000

72.000
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?

Dcpreciation of Plant 2,OO'0

['ower. Fuel and llaulage 36,000

lncome Tax 10.000

Printing & Stationery 3,000

Sales 20,52.000

Stock l" April, 2016 :

Raw Material 1.20,000

Work-in-Progrcss 28,800

Finished Product (6000 Units)

Stock-3 I r March, 2017 :

Raw Material 1,34,000

Work-in-Progrcss 96,000

Finished Products (12000 Units)

Carriage on Purchascs 4,000

Dcp.eciation of Iurniturc 600

Counting House Salary 10,000

Cost of Lubricating (For Machinery) 10,000

Selling and Distribution Expenscs are to be charged at { 1.00 pcr uoit. During the year

units produced were 1,00,000.

Preparc a Statcment of Cost showing the dilTcrent elements of cost and the profit. 16

4. A oew machine was purchased in April, 2017 for ? 5,00,000. The total cost of all machinery

inclusive of the new machincry was { 75,00,000. The following further particulars arc

available:

(i) Expected life of the machine l0 years.

(ii) Scrap value at thc end of 10 years ? 5,000.

(iii) Repairs and maintenance for the machine during the year t 2,000.
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(iv) Expected numbcr of working hours of thc machinc per I'ear is,1000 hours.

(v) Insurance prcmium annually lbr all thc machines { 4.500.

(vi) Elcctricity consumplion tbr the machine pcr hour (r!! t 7.50 per unil) 5 units.

(vii)Area occr.rpicd by this nrachinc 100 sq.ft.

(viii) Area occupied by the other machincs 1500 sq.fl.

(ix) Renl per month ol lhc Departnrent I 8.0(i0.

(x) Lighting charges for 20 poinls for the q'hole departmenl ou1 ol which I poirlts are lbr
the machine I I,200 p.m.

Compulc the ivlachinc Hour Rate lor the rcrv machine on thc basis oi- abo,c

informatiofl. 16

OR

Mr. Prabhakar owns u llect ol taxis and following infonnation is availablc tiom the records

mairtaincd by him :

Number of Taxi l0

Cosl ofcach Taxis I 8.00.000

Salary of Managcr I 6,000 p.m.

Salary of Accountanl I 5.000 p-m.

Salary ol Cleaner { 2,000 p.m.

Salary of Meclunic I 4,000 p.nr.

Garage Rent t 6,000 p.m.

lnsurance Premium 5oZ pcr annum

Arurual'Iax { 6.000 per taxi

Driver Salary t 6,000 p.m. per taxi

Annual Repair < 10,000 per taxi

Total lilc ol a laxi is about 2,00.000 km. A t.L\i runs in all 3.000 km. in a rnonth of
which 30% it runs cmpty. Pctrol consumption is one litre for 20 krrr. @ { 80 pljr litrc. Oil
and Othcr Sundries aro { 50 per 100 km.

Calculate the cost of running a taxi per km. 16
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lx a manufacturing conccrn a certain Product 'X' yiclds b)-products 'Y' and 'Z'. 'Ihc joint

cxPcnscs of manufacture are :

Material

Labour

factory & Ofl'icc Ovcrhead

Separate cxpenses are as follows :

1,00.t)00

20,000

It0.00(l

lhtal 2.00.000

Particulars \Iair Product

x
lJy-Products

YZ

Material

Labour

Factory & OIIice 0T erhcad

Total

Sales

Bslimated Profit on Sales

15,000

2,000

8.000

13,000

1,500

5,500

r0,000

1,000

4,000

25,000 20.000 r 5.000

2,00,000

30%

r,50,000

25%

1,00,000

200

Assume thal sellirlg and distribution expcnscs arc in proportion to salcs.

Show how you would proposc to apportion the joint expenses of manulaclure and

prepare the lecessary accourlts of 'X', 'Y' and 'Z'. 16

OR

Define Cost Audit. Irxplain the difference bet$een [inancial Audit and Cosl Audit. I6
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