
A1'-11.15

M.B.A. Semester-Ill (New Semest.r) Examination

FI:{ANCIAL M.{\AGEMENT AND ECONOMICS FOR SPOR'TS

Time : Three Hours] [Nla-rimum \{arks r 70

Notc : (l) A1l questions are compulsory and carry equal marks.

(2) Figures to the right indicare marks.

SECTION_A

1. {a) State and explain the scopc zuld importance of Financial Accounting. 14

OR
(b) Accounting pla!'s an imponant role in sports and fitness enterprise. l)iscuss. 1,1

SECTION-B

2. (a) Explain Reducing Balance method of depreciation. 'l

(b) XYZ Sports equipment manufacturing company purchases machilery worth
Rs. 4,00,0001 od lst Jan. 2009. Company cioses its books of accounts on 31"'Dec.
every year.

Company provides depieciation @, 10% pq aanum on original cost.

On 31" Dec. 2012, the machinery sold 1'or Rs. 2,60,000/- .

Prepare machinery account by stlaight line method. t-

OR

(c) Explain the concept of non profit orgadizatiofl. 7

(d) Rangq Sports Pvt. Ltd. purchases machinery on lst April 2009 for Rs. 1.80,000/-.

Futher paid Rs. 30,000,/- on irs insrallarion.

Compaay charges deprcciation r@ 9!" per annum. Company closcs its books of
accounts oI1 31" March every year.

Prepare machinery accoult lbr the year ending 31" Varch 2012- by Reducing

Balancc Dreihod. '1

3 (a) Explain role of computers in accounting. 7
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(b) follo\r'ing information providcd b,v" Atlas l-td. l'he balance on lst Jan. 2009 wa:
Rs. i0.000-:
\[onths Sales ]laterial Wages Selling rnd

Dist. O/II
Producrion

otH
Jan.

!ob.
\,1ar.

Apr.

'72,400

97.A00

86.000

88.600

90,000

25,000

3 r.000

25.500

-:0.000
3 5.000

r0.000

10.i00

i 0.800

10.900

I r, r00

4.000
,+.500

5.000

6.',704

6.800

6,000

6.500

6.800

6.900

7.000

I

Assume 5096 cash sales.

Dcbtors allow one month credit.

Lag in palment of creiitors o.e monrh.

Prepare cash budget for Jan., [eb.- Mar. i
OR

ic) Lxplain concept of cash budgct Lvith suitable example. i
(d) Prcpare flexible budget at 90% & 1009/0. Capaciry od thc basis ot following L,r-lbnruion

(i) Production a! 507o capacir-v 1200 units.
rii) Rau \fa(erirl Rs.50 per unir.

(iii) Direct labour = Rs. 20 pcr unit.

rir') Dire;t c\p(nscs - Rs. l0 per uriL.
(!,J Factoq' cxpcnses = Rs. 70,000 (509i, tixed). ;

SECTION-C
(a) "Wty demaad curve always slopes downw-ard tiom left to right". I)iscuss. 7

(b) Explain various l]pes of Price clasticitv with suitable diagran. 7

OR
(c) Explain various sports seghent of economy. t

(d) Explain major components of sport industry. '1

SECTION-D
Given is lhe dem.tnd and TC iracti(,n of a company. Determine the optimal ourput, price ano
rotal proflt if :

P :20 O Q

TC:QrO10QO2 1.1

Lt{W I17,11 lll

I
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