
AV-3679

B.Com, Part-I (AccouBtidg and Finance) Semester-I Examiration

COST AC(]OIINTING_I
Time :Three Hoursl fMaximum Marks : 80

Note :- AtteDrpt ALL qucstions.

SECTION-A

Note :- rt'vtite thc answers of the follo\ ing questions b), choosing the correct allemative l'rom
those given below. I x20=20

l. lhe scope of cost accountine includes :

(a) Cost ascertainment, cost prcsentation al1d cost contribution.

(b) la-x planning, Tax accounting and Financial accounting

(c) Presenlation of accounting information, crcation of policy, day to day operation.

(d) None of the above

2. Cost accounting discloses _.
(a) lhc financial position (b) Profirloss ofaproduct,job or senice

(c) Effect and impact of cost on business (d) Notre ol'these

aids in pricc fixation.

(a) l-inancial Accounting (b) Cost Accounting

(c) Management Acoounting (d) None of these

,1. Cost accounting is a spccialised brarch of accounting which deals *ith
(a) Classilication, recording, allocation and contra of costs

(b) ClassificatiorI, processing. allocation and directing

(c) Classification, recording, plaaning and control of cosl

(d) Classificalion, rccording, allocation and direcling

5. PVC compan-v has ordering quantity 10,000 units. The) havc storage capacity 20,000 units
Thc average inventory would bc :

(a) 20,000 (b) 5,000

(c) 10,000 (d) 25,000

6. Thc danger level can be calculaied :

(a) Average consumption x lead time to get urgent supplics.

(b) Normal coflsumplion x lead time to get urgent supplies.

(c) Maximum consumption x lcad time to get urgent supplies.

(d) Minimum consumption x lead time to get ugent supplics.

l
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(a) Iranspon Senjce (b) Stecl Industry

(c) Nlines (d) Bis)'clc Indusrry

8. Calculate 'Re-order Lr:rel tiom the follo\ling consumption pcr *eek
Delivcry period : "1,1 )8 Cays'.

(a) 5600 units (b) 800 unils

(c) 1400 units (d) 200 units

9. The following is a cosl of direct materials :

(a) freight chargcs (b) Grcase

(c) (loolant (d) Cotton waste

10. Palment 1() thc loLlowiltr s a cost oidirect ]aboLLr

(a) Machinist ft) Supcrvisor

(c) Inspector (d) Swccpcr

11. The following are thc ovc:head costs :

(a) I'actory expenses (b) Selling expenses

(c.) Distribution expenscs (d) -,\ll of the above

I 2. All the expenses which .uc incurred lar ercating and enhancing the demand for products

arc

7. The rrcthod of unil co\tin! rs adoptcd h!

ll

i.1

I5

l6

100 200 units

(a) Sclling cxpcnses (b) Admioistlatil'e expcnses

(c) I)istribr.rtion expcnscs (d) All of the abovc

What is lhe designation oa authority gi\ing the tender mentioned ?

(a) '[op ccnter (b) Bottom left

(c) lloltom right (d) Top left

Sftich of thcse is mcntioncd in Tentlcr l

(a) \otice number (b) Signature

(c) .\ddress of lenderer (d) Courteous leave taking

Which of these is no1 mentioned in a lendcr ?

(a) Date (b) Notice numter

(c) Sign (d) Designation

Where is thc namc oi or!.aoisatioo rnentioned in a Tender ?

(a) lbp lefi (b) Top center

(c) Top right (d) Boftom ccnrcr
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17. The reconciliation statcment is preparcd for comparing tlvo accourls :

(a) Trading and P/L.AJc (b) Cost Shect and Financial n /c

(c) Cost Sheet and Trading A/c (d) Non-hading and P/L A/c

18. When rcoonciliation statcment is prepared ?

(a) At the end of month (b) At the end of year

(c) At the end of half month (d) At the hallof ycar

19. Which of these expcnses are recorded in Cost A/c ?

(a) Factor)' cxpenses under recorered in Cost A/c

(b) Office expenses uldcr rccovered in Cosl A/c

(c) Income tax paid

(d) Deprecialion over recovered in Cost Sheet

20. The main purpose of preparing reconciliarion statement :

(a) To chcck arithmctical accuracy of Cost A/c

(b) To faciliate extemal control

(c) fo suffcr the losscs

(d) To acquire the gain

Sl,l(ITION-B
l. Explain the meaning and scope of Closl Accounting. 4

OR

Explain the differencc bctween Cost Accounting and Financial Accounting. 4

2. Explain the types of Cost, methods and techdques of Costing. 4

OR

From the lbllou'ing data- for the last tlveive months, compute the stock level for a component :

Maximum usage in a month 300 Nos.

Minimum usage in a month 200 Nos.

Average usage in a month 225 Nos.

Timc lag in procurement of material :

Maximum 6 months, Minimum 2 months, re-ordcring quantity 750 Nos. 4

3. Computc the prime cost liom the data given below :

Rs.

Opening Stock of raw mateial 30,000

Closing Stock of raw nraterial 45,000

Caniage inward 15,000

Purchase of raw material 1,50.000

Dircct rl?Bes 1,50.000 4

OR
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Find out factoD'cost trom lh( lbllorving illblmation :

Rs.

Material corsumed 19,336

Dircct qages 13.840

Factory orerhead 15.000

Work-in-progress (At thc heginnirg) l,6tl0

Work-irr-progress (At the end) 5,184

Salc of scrap 6'12 I
4. A company wants 1() Quote a Tender ior a table. ll is estimated thal N{aterial cosling

Rs. 700 and Labour Rs. 100 rvili be requlrcd lbr a table. Charge factory overhcads 407o on
Labour and admiDislratile r,rerhcads Rs. 80 lbr each table. l0% profil on selling price is
expectcd. 4

OR

Ganesh Cycle Co. has nranulactured 3.000 bicycles in the year ending 31 st March 2017 for
which material and wagcs ,rere incurred Rs. 1,06.100 and Rs. 1,15.000 respectively.

It is cxpected that liom lst April 2017 rates ol material will increase by I5% and ratc
of \\'ages \aill increase b] [09/o

Prepare a statemcnt showing prime cost of 1,000 bicycles to bc quolcd in teflder taking
into consideratio above ir:crcase. I

5 Prepdre Rcconcilialion SrJremenl

(i) Net J,roiit as pcr cost book : Rs. 4S.750.

(ii) Factory ovcrhead shorvn in cost hook Rs. 30,000 and in Profit & Loss A/c Rs. 29,061.

(iii) Office ovcrhead sho\\n as per cash book Rs. 22,500 and in Profit & Loss -4.,'c

Rs. 22.875. 4

OR

Thc Prolit & Loss A/c oi a manufactllring companv for the year ended 3l st March 201 7 is
as follows :

Particulars tu. Particulars Itr
Matedals

Carrirge inuard

Direct uages

Worls-cxpenses

Oflice-cxpenses

Good{ill \lTillcn of'f

Net:rolit

Sales

Dir idend Received

t,000 62.000

5t)05.i00

l(i.000

i.500

6.000

1.000

7.500

6: i00
l

62.500
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The net profit shown by Cost A/c for thc year is Rs. 7,200, Aftcr comparisoo of both fic
accounts! it is found that, in Cost Acoounts, Overheads are charged os follows :

Works-overheads Rs, 6,150

Ofhce-overheads Rs. 5.650

Prepare reconciliation statement. 4

SECTION-C
(a) Explain the diffcrcncc bctwccn Cost Aooounting ard Maiagement Accounting. 8

OR

(b) Explain the meaning, limitations, and principles of Cost Accountiog. 8

(a) 'Q' Ltd. used a tlpe of material 'B' for product of 'X' of the product. Thc rclcvanl
monthly data for the compotrcnt arc as givcn bclow :

Normal usage (in units) 150

Minimum usage (in units) 100

Iv{aximum usage (in units) 250

Re-order quanlity (in unils) 900

Re-order period (in months) 3 to 4

Calculate:

(a) Re-order Level

(b) Iv{inimum Level

(c) Nlaximum Level

(d) Average Stock Level. 8

OR

(b) Matcrials X and Y are used as lbllows :-
Maximum usage - 150 units each per \4cck.

Minimum usage - 50 units each per week.

Normal usage [00 units each per week.

Ordering quantities X : 600 units

Y - 1000 units

Delivery period X :4 to 6 weeks

Y-2to4wccks.
Calculate for each material :

(a) Minimum level

(b) Maximum level

(c) Order lcvel 8
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(a) Prcpare a Starernen( of (lt,st lrom th. tollo*ing illtbrmation of Zenith Nlinulacturing
Company for the .vear ended, llst Nlarch. ?017 :

Opening Stock : Rs.

Raw malerial 22.000

Fidshed goods (1,570 un ts) I .j7.000

U/ork-in-progrcss 30.000

Closing Stock :

Rar+ materials 11,000

Finished goods (1,820 units) 1.82.000

Work-in-progress 50.000

Carriage 17.800

Octroi duty 1,200

\lages 80,000. Labou-hours at the rare ofRs. 3 per Labour hour.

Material purchasc Rs. 3.00.0000.

\lbrks ovcrhecd.i@ Iis. i..r- Iabour hour.

Adnlinistrative olerhcads l5o,t of $orks cost.

Selling overhcads (rl Rs. ?5 pcr unit sold.

Units manulactured 7.250 unirs.

Srlling prrce Rs. 15,..:j ncr un:r.

fin{l out per unit pr.rtit rlso. I
OR

(b) The follorving informatiol has been .aken from the Cost Accounting records oI a

manufacturing comFdnr :

Rs.

Raw material pLrrch.rsed 21.000

Direct labour 20.000

Work-on cost 8.400

Stock-on l".Ian. 2017 :

Ra-'v material 4.100

Fir.ished goods (161)0 quintals) 'l

Work-in progress :

Jan. 1" 2017 960

3l 'r Dec.2017 3.200

C)lfice and adminisLrari,rc overheads 1,600

Sales (linishcd producl) 60.000

Advertising, discount allowed and scLling cosl is 0.40 per quintal. During the year
12,800 quintals ol oommodil.v rvcrc produced.

Calculate the cros( of p-oduction and tind out rhe prolit. 8
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4. (a)

(b)

5 (o)

From the following particulars, prepare Cost Sheet and Statement of Tcnder :

(Jpening stock of Raw Material 10.000

Material purchase 2,00,000

Produc(ive wages 1,80,000

Sales 6.00,000

Closing stock of raw material 20,000

Factory expenses 40,000

Office overheads 52,000

Ilor thc tender statement, material will bc Rs. 1,20,000 and wages of Rs. 90.000.
Tender is to be made at a profit of 200lo. 8

OR

Vijay Scooter manufactured 175 Scooters in the year 2017 at a production cost of
Rs. 33,16,875 which he sold @ Rs. 27,000 each. Analysis ofcost is as follorvs :

Rs.

N{aterials 14,35,000

\lhges 16,62,500

Works-overheads 2,49-375

Administrative overheads 2,6'7.750

Selling overheads 3,50,000

Vijay Scooters inteflds to manufacture and bid a tendcr for 200 Scooters in 2018 by
reducing selling price by Rs. 1,000 per Scooler. You are rcquired to estimate pcr
Scootcr profit he may eam in 2018.

Keep lhe following details in the mind :

(L) Material cost will go up by Rs. 300 pcr Scooter.

(2) U/ages will so down b) Rs. 400 per Scooter.

(3) Percentagc of qorks-on cost to direct wages will remain the same as \ras
in 2017 .

(,1) Administrative overhcads *ill be reduced b-y Rs. 20 per Scooter.

(5) Solling ovcrhcads per Scooter will bc reduced by 25%. 8

From the follo*ing larticulars, prcpare :

(1) Cost Sratement, calculating factory-on-cost al 25yo oL prime cost and ollice
on-cost of 759lo on factory-on-cost. Selling price is to be fixed at cost +25olo.

(2) Profit & Loss.A"'c

(3) Roconciliation Statement :

Stock (31.03.2017) : Rs.

Raw malcrials 36.000/-

linished goods l2.0o}l-
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Slock (31.03.2016) :

Raw materials 21.000

Finished goods 48.000

Purchase ol Ra\v \laterial 1,41.00t)

\l'ages 60,000

Sales 3,90,000

Factory-on-cosl 46,500

Office-on-cost 36.600 8

OR

(b) Folloqing information ere obtained from cosl records of l{arish Electronics Comp.
Ltd. Prepare cosl shccl. llnancial account. and Reconciliation Statement.

'IPo types of product $cre manufactured :

Particulars

Ilnits produced

]\'laterial per unit

Wages pcr unil

Sales per unit

\Vorks-on-cost 50o,i, oi \!ages. office on cost 20!,', on trork-cost, Actual works,on cost
Rs 10,000 and Actual olfice-on-cost Rs. 5,000. 8

S

Product A

100

l0
50

1li

200

25

55

t70
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