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(4) When the expenditure is increased to more than the’

income budget of government it is called :
(@ Deficit .

(b) Surplus,

(c) Balance

(d) None of these

(5 ) ‘How many principles of taxation are there according

to Adam Smith ?
(a) One
~(b). Two
(¢) Three
(d) Four |
(6) The objectiﬁe of Public Finance is -
‘(a) Profit o
(b) Interest
(c) Social beneﬁ.t |
" (d) None of these o
(7 1tisone of the Principles of Public Expcﬁditurc :
() Principle of Individual Benefit ‘
(b) Principle of Social Benefit
(¢) Principle of Unaccepfance
(d_)' None of these |
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B.A. (Part-II) Examination
FCONOMICS (Optional Subject)
(Macro Economics)

b Time : Three Hours] [Total Marks : 100
- Note :—(1) All questions carry equal marks.

(2) Draw diagrams wherever necessary.

1. Give the definition of mdney and explain the functions of

money. ' _ 20
| OR |
What is Inflation ? Ex’plain the various types of inflation.
Lo _ _ - - 20
. 2. Write short ahswcrs . ' | _
J (a) Explain the Say's Law of Market. . 5

(b) Explain the assumptions of Keynesian Theory of
Employment. , 5
{c) - _Explain .t.he leakages of Multiplier, 5
. (d) Explain the types of Propénsity to consume.. 5
~ oR
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(e) Explain the subjective factors that determine the
propensity 1o consume. | 5

® Ex'plaiﬁ the concept of Multiplier. 5

. ® Explaih_the conccpt of Acceleration Principle. 5
- (h) 'Explain the concept of Effective Deniand. 5

3. . Write short answers : |

- (a) Explainany two functlons of Commercial Bank 5
(b) State the concept of Credit creation. ' 5_

() Explain the function of Central Bank asa Govcmmem
“Bank. o x 5

(d) State the limitations of Credit creation. 5

(¢) Explain the function of Central Bank asa Monopoly

of Issuing Paper Currency 5
() Explain thc Bank Rate Pollcy as a means of credit
control of Central Bank. . L3

(2) -Explain the function of Central Bank as a Baker's
Bank. " 5

() Explain the concept of ATM. s
UBS—48462 "tz - (Comd
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4. Answer the following questions by choosing the option

given below :

(1) In welfare state governments economic transactions

become :
(@) Limited
®) Fow
(c) Contraction

(d) Huge

Q). is the 1mp0rtant prlmary Expendnure of

govemmem.
| (a)  Welfare
(b) Health
~ © Defence

(@ None of these

(3) Imposing increasing tax on increasing income :

(@ Progressive
. (b). Regressive
(© _Rétio.

(d) None of these
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(8) The main purpose of taxation is :
(@) To Increase the Govemnment Revenue
(b) To Increase Individual Income
(c) Political Gain |
(d) To increase in Social Benefit
(9) Which is the main source of Government income ?
(a) Fme
(b) Profit
(c) Tax
(d) Grants
(10) What is reason for increasing bublic expenditure ?
(a) Increasing Defence Expenditure
(®) Administrative Expenditure
(c) The Welfare
(d) All of the ai)ove

(11) On which goods are determined the expenditure and
benefit at the same time ?

" (a) Public goods
(b) Private goods
(¢) Co-operative goods
(d) None of these
UBS—48462 5 (Contd.)
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(12) What is the change in personal income whcn Public

expenditure increases ?
(@) Increase
(b) Decrease -
(c¢) Constant
_ (d) None of these
(13) Which tax can be shifted ?
| (a) Direct tax
(b) Indirect tax
(¢) Income tax
(d) None of these
- (14) ___ Expenditure is called Public Expendlrure.
(@) Central Government
(b) State Govemment
(¢) Local Gov_enuném
{d) All of these
*(15) The base of tax collection is :
(a) Moral
(b) Religious
(¢) Political
(d) Legal
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(16) In which method of taxation the rate of tax is same ?

(a) 'Pro'gressivctax.
(B) Regressive téx-
| ©" Propcjrtionél tax
~ (d None of these

- (17) Tax that can not be shifted :

| (a) Dii'ect tax
() Indirect tax
(c) Regressivcltax
(d) None of these
(18) What is meant by Public F inance' ?
_ (a) Prlval_e Finance
(®) Industrial Finance
| (€) Co-ope'rative Finance
{d) None of theéc.
(19) Commodities tax is collected by s#llars-from :
| (a) | Government
(b) Bank
(c) Consumer

(d) None of these
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(20) The maximum social advantage principle is stated
by : .

(a) Dr, Dalton

(b) Prof. Pigou

(©) Keynes _

(d) Ricardo 20
Critically examine the RJcardlan Theory of Comparahve

Cost 2(]
OR - :
Explain in detail the functions of World Bank. 20
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