
(4) When the expenditure is increased to more thar the

income budget of govemment it is called :

(a) Deficit

(b) Surplus

(c) Balaice

(d) None ofthese

(5) How many principles oftaxation are there according

to Adam Smith ?

(a) One

(b) Two

(c) Three

(d) Four

(6) The objective of Public Finance is :

(a) Plofit

O) Intercst

. 
(c) Social benefit

(d) None ofthese

(D It is one ofthe Principles ofPublic ExpcnditurE :

(a) Principle of Individual Berefit

O) hinciple of Social Benefit

(c) Prhciple of Unacceptance

(d) None of these

UBS--48462 a (Cortd.)

AQ-se

B.A. (Part-II) Examination
ECONOMICS (Optional SubJect)

(Macro Economics)

Time : Three Hoursl [Total Marks : 100

Note :-(l) All quesrions carry equal marks.

(2) Draw diagams wherever necessa.ry.

l. Give the definition ofmoney and explain the functions of
money- 20

OR

What is Inflation ? Explain the various types of inflation.

20

2. Write shon arswers :

(a) Explain the Say's Law of Market. 5

(b) Explain the assumptions ofKel,nesian Theory of
Emplo),Trert. 5

(c) Explain the leakages ofMultiplier. 5

(d) Explah the t$es ofPropensity to consume. 5

OR

UBS--48462 I (Conld.)
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(e) Explain the subjectiye factoN that determine the

propensity ta consume. 5

(D Explain the concept ofMuttiplier 5 
,

, (g) Explain the concepl ofAccelemlion Principle. 5 |
l

(h) Explain the concept ofEffective Demand. 5

3. Write short answers :

(a) Exptain any rwo fimctions ofCommercial Baok. 5

(b) State the conc€pt ofcredit cleation. 5

(c) Explain the ftnction ofCental Bank as a Govcrflnqlt

Ba*. 5

(d) State ttre limitatiols ofcrEdit creation. 5

OR

(e) ExplaiD the function ofceflFal Bank as a Monopoly

oflssuing Paper Cunency. 5

(0 Explain the Bar* Ratc Policy as a means of credit

coutrol ofCentral Bank. 5

G) Explain the flDction of Centml Bank as a Buker's

Bank. 5

(h) Explain rhe concept ofATM. 5

Answer the following questions by choosing the option

given below :

(l) In welfee state goveEments economic hansactions

become :

(a) Linited

(b) Few

(c) Contnction

(d) Huco

@ 

- 

is the important primary Expenditure of

g0verDrnert

(a) Welfarc

O) Heahh

(c) D€fence

(d) Nonc ofthese

(3) Imposing increasing tax on inueasing income :

(a) Progressive

(b) Rrgr6sive

. (G) Rrtio

(d) Nonc ofthcs€

4
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(18)'il+qft6 l+r, rr< rr qd w rlar t ?

1q B-* ft-<
(o dqltnrfi E-f,

CO FEfirt kf,
Cc)fiti+t{fr

(19)EE rt ilrt qri cril 6r frFdr 

- 
s{f,

+rm ?r
1q rc+n t
COtdt
6+1 scqffi t
(s) r<+ t +t rfi

(20) qfurdq srqrfuf dtq or fo<ta hrsi q-drqr r

(q) BT. sr.e<

Omff'l
(o +{
61 ffrrd 20

5. RFrd i ga-nrro orro fueia 6r qrdtqk4q
Ttqur dtfrt r zo

if,ltql

EE ik + rrd + f{Rrt } ss ffiq1 20

(8) The main purpose of taxation is :

(a) To lncrease the Govemment Revexrue

O) To Increase Individual Income

(c) Political GaiD

(d) To iocreasc in Social Bcnefit

(9) Which is thc main sourpc ofGdvernmeut income ?

(a) FLre

(b) Profit

(c) Tax

(d) Glzrlt!
- 

(10) What is r€6son for incrcasing public cxpcnditue ?

(a) Inotasitrg D€fencc Expcoditure

(b) A<nninisrradveExpndiur

(c) The Welfarc

(d) All offie above

(l t) On wlich gmds arc det€rmin€d fie exp€nditure and

bencf( at the same tinre ?

(a) Public goods

(b) Priv8tc goods

(c) Co-operative goods

(d) None ofthcsc

UBS--.{8462 5 (Conld.)uBs-4 2 x t0lm
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( I 2) What is fic changc in persoDal inc.omc when Public

exFrditure increases 2

(a) lncr€8e

(b) Qecrcase

(c) CoDstant

(d) None ofthesc

(13) Which tax can be shifted ?

(a) Direct tax

(b) Indirecl tax

(c) Income tax

(d) Nonc ofthese

(14) ExpenditutE is called Public Expenditure.

(a) Cetru"l Govfimcnt

O) staE Goverunent

G) Loc8.l Governmsnt

(d) All ofthesc

( I 5) The base of tax colleclion is :

(a) Moral

O) Religiots

(c) Folitical

(d) tegal

UBS--4t462 6 (contd,

(13)fr( F( rFr FRfliRtrr d c+-m ? ?

(o rf,q 6{
ca glrdm $'{
cfl qrq +-r

CqE{dt+tTfi
(14){it + ffi enr fr.$ W .qq qr4riE-6 qc

drdr 3 ?

(q) +r FC6R

c4 rrer rr(6rt
C+,) e frs s-(fiR

Cq F{it t s-ff'
(15)trd +-( c(& 6'r qru( *dr B ,

(4) +tud

C{) qrFtF

co {rd6tq
(g) 6rtfr

(16)Eq F{ csn& i sq qrc qd + frC Fif +1
({scHr6fra?
(r1 Ttrnfr F{
(q sM F(
co q,IIFrFr 6{
Cq{{}ITfr

(17)....... Es F{ $r E6lfiur 16 +} rrm r

(q) rfi6 Fr
co qrrqa s-{

CO efrrrrrff +-(

Cq F{il + +}t rd

uBs--4&462 t9 (Contd.)
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(s) 6{ frrn+ Tr gq tE t I

(3r) vnt-{ i rme tl gfu
Cg ffi6 dl-I il ?fu
Cs") rlrfrft-r t(
Cq Frqk+ Er"T + gfs

1e1 vrffi++ sirc 6r gq ste +t<-ei ? ?

(o; gqfn
CO frrlT

co E(
Cs) qflT

(lo) qrffi6 qq +t ?ft i rn"l ccr<i ,

1s) g{qr @c } tfu
Cq esrTr+tq qq t ZFg
Cfl m-qlur4rt Trq
a$ 3Tt-+d slff

(11) fr-{ ffr m rtffi qq qt{ ?fl,T +1 erk s+-
6qcq+ftk{d*fr??
(3D mffi{ sq
(9 t{fr sq
6o rr+rt aq
F)r+ttfr{rd

(t 2) qrffi6 .{q t Efu fri t Frff qrc t wr
e-adrs er ? ?

(O EFA

c9 qra
6+y Re-cm

(g)E{d++{Tff

(16) In *{rich method ofkxaliotr the rrte oflo( is same ?

(a) ProFessive lax

. (b) Regtssive tax

(c)' kopoftional t8x

(tl) None ofthese

(17) Tax that can noi be shifted :

(a) Direcl tax

(b) hdirccl tax

(c) Reg€ssivc tax

(d). None of these

(18) What is meant by'Public Finance'?

(a) Pd!'ale FiDanc€

(b) Indushial FiDanc€

(c) Co-operativeFinarrce

(d) None ofthcs€

( I 9) Commodities tix is collected by sollels ftom :

(a) Governm€Dt

O) Bank

(c) Colrs:ulner

(d) None ofthese

uBH452 7 (Contd.)uBs--44462 r8 (co d.)
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(20) The maximum social advantage principte is stated

by:
(a) Ih. Dalton

(b) Prof. Pigou

(c) Keynes

(d) tucardo 20

5. Critically examine 0re Ricardian theory ofComparative
Cost. 20

OR

Exptain in derail the firnctions ofWorld Bank. 20

(mr& man)
{T{I :-(l) (4 sFiTI Fqr{ IEI qlt(.

(2) qrirto-+ t* urgrar +ra.

t. gi* qwr E. Sr* ord sfaRr sq 6-(I.20

eiqr
stff Eur+ 6rc ? ffiff+ hau r+n ee q

2. a5rdt ka :

(O ?' sr qrqR frTq rqq E,-fl. 5

(s) +{ qT t-d,rr( fsdffi Tei fdET 5

C+1 lo15lql rratfr rqs-e +o. 5

Cq sc+rr r5ffii r+n <im. 5

Risr

(3) {6S qm i qteR ilIriqr& F( qunfr d
_ m vunft ott ?r
(r) ,rft'rfl"
C*) strrnfr
1mi 3rqqrftr

Or{+t+iTfr
(4) !-{ nrrr qiT qrr 3lrq t qfi-6 A-dr e st

_ e-rr mt ?r
($ sA 6r

6q wk<v +r
co rtghd
CO E{q i sH rfi

O \3{ fuc + w3sn 6'{tqr * q< c-e fui ? ?

(q) \ts
coa
(6)+{
Cq qR

(6) Trffi{fi l+r +r sisc B ,

(s) q

co qrq

cd) {rqrH6 mq

19 flir t 6t{ Tfi
(A wffis qlT 6r q6 \16 Tq € a :

(O fd ?nq sr m

CO ficrk+ irrq :nr ner

6q <#m a n-e

(g)ETlt+{{fi
UB$-4845j1 n (Contd.)ItJBH&52 (Contd.)
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CO {rs frcfq + ri6-rc-fl (q€ dfrq | 5

CO +fiq +6 6r t-c+rt + t-+' * oq I +rf eoe
dfqc r 5

Cq srs Frqfur fr ffi <ant r 5

llill

CO Tfl FF[r{ +r rwfu+n' qF fr-fiq ifd 61 6rd

eq dfrqr 5

(E,) +fu if{ Em qrq h!"q * clu-{ i Gc i
t-o ct 4fa qq dBq r s

6111 ++l 6r iF+ qr *ffq *+ rr +rd mrqi r s

(6) c.A.cq (A.T.M.) +1 d6?r+ +qca dBq r s

Frqfrfua w + st qqfc grrr stl hRR :

(l) iE-f,rur{rt rq d rrm $ ffifu qa5p _
Ec er
(g) Stud

co rr€c

CO ={rfrq
cq trqil

(2) _ qE qq FFFr( 6r CriCWf Crqfu6 qq I r

(9; srqrht +.qrq

F) EItq
CO ftqrr
Glfllt+irfi

CO sc*l rtd f4qttn qr<vR rnBs rEiF FIEe

rFT. 5

(9 gqfld dlF-fqfl eE 6'{I. 5

(Il) si{ n-€r$ {6Fr{l FqE-c {'(T 5

qa; vrr* crwfl-tfr d6-tr{I EE ErT 5

3. iTERi FdEr ,

1q enrt qf}dmfr +]qafi *l rrf eq +n
5

6g roa hFfft-S {6-cc{I sde +(I. s

@ +4o qluffi rrrdriqr qfHrq' i 6r{i REc

, +{I. 5

6 ran frFid-<r qqtfl qtTII. 5

. fr{r

CO ?tr{ FFtc-{rsI \rrlfi-6rc' } . +Fil qfDla}qri

+rd +qoa iF-tt. 5

(9 vrqq fuizqd mq-{ {uJ1 +=-frq qftEnsnE

'qla-dq < ffi' | fis1 q€ F(I. 5

6 'uftr+lvrtr qft'6]c' EEl #frq qDrM +r{
FIEE ?6II, 5

(o A.T.M. (6'fi{I Hlz 6rr. 5

4
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4 +rt cqfc F{cEi Eurr 5ar ka .

1r; +-err+rt ruqn cconi flEfs qr6R _
sril qtid.

(*1 cqi+d

GD srec

(+, fl+lt](1

Co Eq(
(2) a srrrer r-et.41of s'qft-r r++ frq

1v1 <rmfu+ +-tmut

C9 qrfrrc

CO r(EM

5s1 qq-+l rrfr
(3) srrflr Ecr:qq€rr qrsRqrd- tar:fl sr{ rdfi-mr

_ o.( T&ft qt <qnm.

1q mRfrrg

Co cPfnfr

6+; cr1cft6

Cq vtq-d {rfr
(4) +€r Er*rt se-+ tsr a{ utU-+ 661 3-,

?IIIH 

- 
dqrqqrf Errdrd.

(q) geti
(9 qfrrflA

c+.) tsdn

6q o!-fr lrfi.

(k{ {'qc)
{-{rI :-(l) {S cq-+ + {+ sqr{ ? r

. (2) flcws-dr:qrr terft-r q+rd r

t. Tfl +t qRrmr {frq r Trr + fld +r hqr Et+l
61frq r 20

glriTT

dfr ot q{ em} r Sfi + frfun r6R Frz
+lBc r 20

2. (+q t rm frfuq ,

(O '+' fi qrqn Frqq tvs. dftq r . 5

. CO +{ + t-{rm ftrdrd +1 qrqdr( rrrt r s

CO 'ym' * ftsrc (raak,ees) ee +1fr9l 5

19 sF+rr rgfr + r+tr ese dfrq r 5

SIlriIT

(o Scqtr rfi' o faato 6rm Tna-drP{6
qr+ cor<tr 5

(9 T,r4. + ttwr{I eq frBq t 5

(rI) gtr .? +1 s-r€T{r ere dFIq r 5

O gqrfr qir fr ds-cr{r ee frftq r 5

3. frfrqIr{frfrc,
(q) qlqrt +6 + +{ a} rd eca dftq r 5
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(17)- qr Fni rirqtrl fu n+t <r&.

(q) relq E-{

C{) qrf,fi iF(

(+) effi 6.t

6q nt-S tfi
(18)'Public Finance'rlt srqrsr q{ 6rq ?

(o qrwft iff,
gq trntr+ F-<

tr) s56,R kn
CO urt+t ar&

(19) sqT( qrfREqm iurm 51 ffim 
- 

<go

6-.d.
($ Fc+n rg<
C$ ++ 6-gT

G) Tr6fl 6-Er

CO qrq-d {rA

izol."-* qrclftrf Fdrsr Rrdtil 

- 
qt+ qtrdr.

(q) d. sFzc

cqifrs
(fi) ft-'s
gq ffsd 20

R.6rifqr ga-{'trr v.qr(f qq Rei6d le6kffi
qftrq or, 20

Aisr

crrfud qftr+]crift qr{ sk< ee rn

(5) dgq Rq{qr. qt 6(rtq'n+ rgd (a ffi ?

(q) \16

oir
co frr

CO qrt

(6) sr4qh+ ffi eRE qst ,

(30 {5r

G) z{rq

6q vmP++ Eo

6q trC-fr ilA

6 trffit-+ Fsfi t qF rgs ilr< 3nt

(O ffir Gmi a-e

6q <mF+ amri a-<

1+1 qRq'frt il€

1s1 lrq-d rIfi
(sl sfitcqil {q 3?sr qrt :

1q rrrrft TdW* Elu

O tqkr sdFrTkr 4ra

CO rrd+lc Fd

g4 ato mmra <a

5

20
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(9) qrffis B-e--Trsr gq qld 6)qi ?

(q) Ts

F) T5r

CO F(

cq q-t?F

(to) qrfqP{6 mi sr&} a'rq {rrn :

1vy crao mao e{
. Cq ynrrcftq c-+

(O +-€qrEmrfi <rq

Cq ?td C-+1 Fd

(t l) dlqm aq< n nn a{ s dr'{r$ yr+ (rfirs}a
6(fud qr+ 

:

(q Erff{6 Eq

Cq stvfr Eq
gO (r6rt Eq

cg) qq-4fr rrff
(12) qr{qF{6 ssfd ara srf,ri qkrro gtrm +rq

cc-d EY& ?

(q) srd

(oEE
CO Rq{ tt6
Cq q'++1 rrin

t B--.1t162 D (C@it)

(13) 6hrEr 6ci riF,qq +C 
",sil 

?

(q) r.cH s-r

F) qe-flH sl
(s) SCFI S-(

1-q or+*\ 
"rE(14)_ sr e-{ qur+ €rffir6 €-{ *q.

(q) +7 v.6R

cg llfrr F(.5R

CO FTrfro' qr6R

(c) qt-+t Fd

(15)6'r Eg#{r qrsR _ {s .

19 +h-+

6a rr{t+

co rrq-+1q

CO +rc?frR

(16)__ cr rt qatftqd rd s-cc.i Trt+r +-nqr
sI Fcrr qtrd.

(q 5ftr'+ 6r
1l; rM s-{

c6) gcEtIM 6t
Cq q0rn TEt
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